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Delegation for relations with India
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MINUTES
of the meeting of 5 October 2011, from 09:00 to 10:00
Brussels

The meeting opened at 09:10 on Wednesday, 5 October 2011, with Sir Graham Watson in the
chair.

1. Adoption of the draft agenda

The Chair proposed a slight change on the agenda: i.e. to place item 5 before item 4, in order
to have enough time to hear from the European External Action Service and DG Trade.

2. Adoption of the minutes of the meeting of 13 July 2011

The Chair announced that the minutes of the meeting on 13 July 2011 would be deemed to
have been adopted, if no comment was received by the end of the session.

3. Chair's announcements

The Chair apologised for any inconvenience caused by the postponement of the meeting. He
announced that he had recently met Mr Joao Cravinho, who had been nominated head of the
EU Delegation to New Delhi to succeed Ms Daniele Smadja. Mr Cravinho had said that he
would take up his post in November and indicated that he would like to meet the Delegation
on an appropriate occasion. The Chair also proposed to write to Mrs Smadja thanking her for
all the assistance provided to the EP Delegation, and especially for the organisation of some
excellent visits to India.

The Chair welcomed Mr Jean Christian Remond and Richard Wilkinson from the European
External Action Service and Ms Annette Grunberg from DG Trade.

The Chair noted that he had recently written a letter to the Indian Ambassador to the EU to
express his condolences on the Mumbai bombings in July and the Delhi attack in September
and again more recently on the case of Dhiren Mahato, who has been reported to have been
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arrested and badly beaten by the security forces in West Bengal.
He noted that an article on developments in Andhra Pradesh, where the delegation travelled
last year and reports on flooding in Bihar, which had affected the town of Patna where the

delegation travelled this year, had also been included in the dossier.

Since there were no comments on the announcements, the Chair moved to original item 5 and
asked Mr Remond to give an update on the state of play of EU-India relations.

5. Current state of play of EU-India relations - update by EEAS

Mr Remond stressed that the main principles underlying EU-India relations still applied.

The need to reinforce and rebalance the strategic relationship between EU and India, notably
in the political and security spheres had been recently confirmed during a meeting between
the High Representative and the Indian National Security Advisor on the margins of the UN
General Assembly in September. It was proposed to hold a series of technical visits before the
end of 2011 in particular with regards to the different security aspects, which were designed
to prepare the future visit of the High Representative. In parallel with this, particular attention
would also be given to the negotiations on the FTA in the build-up to the next Summit, which
for technical reasons would now take place during the first weeks of 2012.

Security constituted a new field within EU-India cooperation and it was therefore a challenge
at present to come up with specific points of cooperation. The most immediate priority was to
divide the tasks between the two parties and to learn how the different structures worked in
both India and the EU.

Four areas of security cooperation were being explored: counter-terrorism, cyber-security,
counter-piracy, and crisis management.

With regards to the first topic, a seminar on counter terrorism would take place by the end of
the year in order to discuss the interest expressed by the Indian side in a cooperation
agreement and an extradition agreement. All action in this field would be based on the
framework of the global counter terrorism which had been launched in New York on 23
September 2011.

The second area of cooperation was cyber security, which was a completely new field in
which the EU would like to cooperate with India. To this end, the Joint Research Centre
would organise a seminar to take place in Ispra on 20 October, which was designed to analyse
the situation and to consider new possibilities for working together.

As far as counter piracy was concerned, Mr Remond announced the promotion of further
discussion with India on this key issue. . Notwithstanding all the difficulties, some progress
had been made, namely the authorisations from the commander of the Atalanta mission to
share classified information with the Indians and greater coordination achieved with the
Indian side to avoid duplication of efforts.

Finally, a dialogue on crisis management had been encouraged in order to learn about EU and
India security strategies as well as peacekeeping strategies in a series of geographical regions,
such as the Horn of Africa and Afghanistan. Although India had not reacted to the EU
proposals, Mr Remond believed that the country generally favoured cooperation within the
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UN framework rather than within a bilateral framework.

In addition to the negotiations on the free trade agreement, Mr Remond announced that the
EU was considering the implementation of "economic diplomacy", which included
information and awareness raising campaigns which would be carried out in India by the
diplomatic mission of the Chamber of Commerce. This mission would involve the
participation and visits of businessmen from the most promising fields, thus responding to the
message that PM Singh had sent at the last summit, notably calling on the EU to cooperate
with India in order to accelerate the economic modernisation of the country. The main sectors
mentioned by Mr Singh at that time were infrastructure, green energy and food and these
would be the main focus of the economic diplomacy.

The European Investment Bank was also active, considering three loans to India to the value
of around €1 billion under its Renewable Energy and Energy Security Facility, which was one
of the three priorities defined by the Council last year. Within that context, a first loan of 200
million had recently been signed with the ICICI bank and negotiations were underway for two
other loans: one of 500 million with the Ministry of Finance and one of 300 million with the
Exim Bank. The loans were all targeting green technology sector.

Mr Remond also noted that sectoral cooperation was ongoing, despite several difficulties.
Exchanges on climate change would continue, with India's new Environment Minister and
discussion mainly targeted on the possibility for India to sign the UN Convention on Climate
Change. Sectoral cooperation also involved two projects on renewable energy and energy
efficiency: a EUR 2 million project for research on soil and energy and a EUR 23 million
project on renewable energy efficiency. Recent developments also involved the creation of the
"Energy Panel", which set out the energy guide lines in this field and which was scheduled to
meet on 18 November. In the military field, negotiations had taken place on military
agreements; although at the moment they were proceeding very slowly and no sessions had
been planned since September last year, despite the efforts of the EU side to relaunch them.
On civil aviation it was hoped that India would move forward with the entry into force of the
Horizontal EU agreement; however the two parties seem to have different interpretations of
the issue and the Indians believed that bilateral agreements with the Member States must be
concluded before the entry into force of the horizontal agreement.

In the field of migration, India was very interested in discussing mobility partnerships, an
issue which should be relevant for the EU. Exchanges on migration, both legal and illegal,
would continue at the next High-Level Dialogue early next year. Furthermore, Commissioner
Malmstrom intended to go to India at the beginning of 2012 in order to boost the political
dialogue.

Mr Remond also highlighted the rapid advancement of cooperation on science and
technology, with various joint calls for proposals having been launched, and a joint strategic
research agenda for the coming years being drafted under the Commission/Member States
'India Pilot Initiative' with a focus on water-related issues. The EU and India had celebrated
the 10th anniversary of cooperation on science and technology this year and India was a
significant partner of the EU's 7th framework program.

Finally, Member States and EU HOMs had highlighted public diplomacy as a key area to
strengthen EU-India relations. The Delegation in Delhi together with Member States
Embassies had therefore been considering a strategy to better profile the EU in India and to
promote deeper mutual awareness and understanding. The implementation of such a strategy
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would, of course, be subject to adequate resources being made available.

Ms Grunberg then noted that both sides had engaged intensively in the FTA negotiations in
the course of the last four years and that this would continue between now and the next
Summit in early 2012, including very senior level contacts.. All the most difficult issues were
to be faced immediately, in order to prepare better for the next meeting; these
included industrial tariffs, notably on cars, where a new package was needed and the final
outcome was still unclear, and agricultural tariffs, notably wines and spirits where the EU
would require a good package.

Linked to the agricultural package was also the question of geographical indicators, although
it was not one of the most difficult issues. With regards to services - where India's focus was
on Mode 4 temporary movement of service providers, whereas the EU's interest was primarily
in sectors where full establishment was not permitted such as retail, banking, legal and
insurance procurement - India was promoting regulatory changes but an appropriate market
access package had still to be negotiated. Ms Grunberg also mentioned the issue of
sustainable development - which, while a sensitive subject for India, was an important issue
for the EU but where its concerns would have to be taken forward with care.

The Chair then announced that the Delegation very much welcomed the decision of India to
start cooperating with the Atalanta mission in policing the sea, since everybody was aware
that pirates were operating as far away as Mauritius and other parts of the Indian Ocean.
However, some reports suggest that India was now pulling out of the project, so the Chair
called on Mr Remond and Ms Grunberg to comment on the extent of the cooperation with
India in general, and with the Indian navy in particular, on anti-piracy measures in the Indian
Ocean.

He then asked about Mode 4, and in particular the future prospects for cooperation with India,
given differing agendas and uncertainty about whether Member States could make
concessions on some issues, such as visas.

Mr Pirker thanked the speakers for the valuable information on trade agreement, economic
and security issues. He believed that security and efficient cooperation within this field
constituted the core elements of the relationship with India and he called on the speakers to
further elaborate on the concrete possibilities the EU had to promote this kind of cooperation,
particularly under the Atalanta Framework.

Furthermore, given the interest among the Europeans in fighting against cyber crimes,
terrorism and illegal migration, Mr Pirker considered the involvement of the European
Parliament to be essential, especially in view of the power that the institution had acquired
through the Lisbon Treaty. He asked how the Parliament might be more intensively involved
in negotiations and seminars.

Mr Pirker also asked how EU companies might be assisted in obtaining greater access to the
Indian market and on how the European Parliament could provide greater political support for
the Free Trade Agreement negotiations.

Mrs Kolarska-Bobinska also asked about the tangible possibilities for economic diplomacy to
be influential in the current time of economic crisis and consequent budget restrictions.

Mr Remond recalled the visit of the Commander of Atalanta to India and the subsequent
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invitation to the Indian authorities to visit the Atalanta headquarters that had not been
followed up yet. For the moment there was no cooperation on specific projects but the two
parties hoped to identify areas for cooperation. However, progress had been made on specific
areas such as access data, allowing the Commander of Atalanta to classify the information on
India and to take other initiatives aimed at avoiding any duplication of functions between
Indian and EU forces.

According to Mr Remond, a more general dialogue to counter piracy was needed and the
seminar in Ispra constituted the first phase of a cooperation that that had to be developed
further. Immediate priorities also involved cooperation on energy project. All these initiatives
were being implemented in a fully transparent manner and they were reviewed in committees
where member states were represented.

About the impact of the crisis, Mr Remond agreed with Mrs Kolarska on the growing
importance of economic diplomacy and stated that the only way to deal with budget austerity
was to promote synergies between Member States aimed at avoiding any duplication of
efforts and to ensure diplomatic coordination at both Member State level and EU level. In
Delhi the EU had very active organisations, such as the Chamber of Commerce and the
European Business and Technology Centre which was supported by the EP. These
organisations should make sure that the budget was utilised to its optimum.

Subsequently, Ms Grunberg elaborated on Mode 4, noting that Member States were fully
aware of its importance to India and were willing to contribute in setting up a good package,
although the exact contribution of each member state was still an issue. Under Mode 4 the EU
intended to offer the elimination of economic needs test for high skilled professionals and
some qualitative criteria which would make entrance easier. This basic commitment was
accompanied by the assurance that Member States would maintain their right to regulate the
labour market and that issues such as social security, working conditions and visa would not
be affected. The EU thus needed to establish a double commitment in order to offer a good
package for India on one side and to guarantee that the commitments were acceptable for each
member state on the other side.

Regarding the role of the EP and in particular of the Delegation for relations with India, Ms
Grunberg was convinced that a "double play" of technical and political engagement was
needed for things to proceed smoothly. Technical level engagement was not enough to
maintain a stable relationship; the exertion of political leverage and the role that the EP had
played and continued to play in terms of political exchanges were therefore essential to the
EU-India relationship.

The Chair thanked the speakers and highlighted the limited powers of the counterparts within
the Indian Parliament. He noted that the Delegation had held a very interesting exchange of
views with the Trade Committee in Delhi but it was clear that their powers were very limited.
Given that the Indian parliamentarians” understanding of what was being negotiated was
limited, the Chair proposed to invite them through the Federation of Indian Chamber of
Commerce and Industry in order to have a wider discussion on what had been proposed for
the benefit of both sides.

4. Future delegation activities

Moving on next item on the agenda, the Chair expressed his gratitude to Mrs Kolarska
Bobinska, on behalf of EPP, for proposing the subject of Renewable Energy and Intellectual
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Property Rights. He was also grateful for proposals to organise a meeting, possibly jointly
with the Delegation for Relations with South Asia, to examine the situation of Tamil refugees
in India and the role that India may play in promoting the welfare in Sri Lanka. A recent
report by the International Crisis Group on this matter had been included in the dossier and
could constitute a possible subject for discussion.

Other items that could be discussed included updates from DG Trade and from the EEAS on
EU-India relations. The Indian Ambassador could also be invited. The Delegation did not
now foresee any additional travel in 2011

Sir Graham noted that proposals were currently being made for Delegation activity in 2012.
As was customary, it was intended that there should be a visit by the full delegation and a
visit by the Bureau. The initial proposal was that the Bureau should travel in week 8 (24-28
February) and the full delegation should travel in week 18 (30 April - 4 May). It was hoped
that these dates would coincide with the sitting dates of the Lok Sabha. The Chair underlined
that these dates were only initial proposals and they were subject to change.

6. Any other business

It was suggested by Mr Pirker that the Parliament should be represented in the seminars to be
organised in order to give them political weight. Mr Remond noted that this would not be
appropriate at the present time, given the technical nature of the seminars.

The Chair proposed the possibility for a number of MEPs to meet one person from the EU
side and another one from the Indian side for a quick debriefing after the seminars.

7. Date and place of the next meeting

The Chair closed the meeting informing that he would work with the Secretariat to examine
further proposals on the issue and thanking participants for attending the meeting.

The next meeting was scheduled to take place on 22 November at 1000hrs.

The meeting closed at 10:00hrs
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