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The European Parliament TLD working group on financial markets and stability 
recommends the following considerations for discussion at the 71 TLD Meeting in 
Jacksonville, 2-4 December 2011:

Sovereign debt crisis and global financial stability

1. We note that the on-going crisis is the worst global recession since the 
Great Depression. We believe that the crisis has revealed a trend in the 
economic policies which left many countries in the EU as well as the US with 
an alarming rate of public debt. The long-term sustainability of public finances 
is essential to stability and growth. We recognise the efforts which the highly 
indebted EU Member States are making to bring about budget consolidation 
and structural reforms to regain competitiveness and economic stability.

2. The euro is a project of peace, stability and prosperity. The euro itself is a 
stable currency, what Europe faces is a crisis in public debt in some euro area 
countries. The measures agreed by the European Council on 26 October 2011 
are comprehensive. Europe is determined to overcome the crisis and to take 
the necessary steps towards deeper economic and monetary union.

3. We underline the importance of close transatlantic macro-economic 
cooperation and encourage the competent institutions to strengthen their 
coordination, especially in the area of supervision and systemic risk 
prevention.

4. We consider that the economic and financial governance structures in 
place at the onset of the crisis, whether at global level, in the US or within the 
EU, have not provided enough stability to the global financial system. We 
believe that with the increasing economic and financial market 
interdependence global cooperation on macroeconomic policies and 
surveillance of the major economies needs to be strengthened.

5. No country or block of countries would benefit from a ‘currency war’, 
which could reverse any efforts made by our citizens in response to the need to 
reduce sovereign debt and to carry out structural reforms. We welcome efforts 
by the US government to work with China towards settling the global dispute 
on foreign exchange rates without applying protectionist or retaliatory 
measures, and encourage the EU to support this process. 

6. The EU and the US should support a balanced, free and fair global trade 
agreement in order to reduce contrasts between emerging economies and 
developed one. We call for the dismantling of trade barriers and we regard the 
absence of a global trade agreement as a major handicap, since emerging 
economies are blocked by developed ones on agricultural exports projects and 
emerging ones block services from the advanced economies.
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7. The EU and the US must coordinate its policies on trade; we favour the 
idea of a transatlantic jobs and growth initiative, based on removing tax and 
trade barriers. 

Financial Markets Regulation

8. We reaffirm the paramount importance of a system of supervision and 
regulation which leaves no financial market, product and participant off the 
record book. 

9. We support action to ensure financial stability and liquidity in financial 
markets and to achieve concrete results in support of strong, sustainable and 
balanced growth in the context of the G20 Action Plan for Growth and Jobs 
agreed in Cannes in November 2011. We consider it necessary that the EU and 
the US should take the leading role on the implementation of the G-20 
commitments and urge the EU and US Administrations to intensify its 
transatlantic financial regulatory dialogue.

10. EU and US supervisors and regulators need to closely monitor the 
development of any systemic risks resulting from concentration in the 
financial markets. We support the regulation of financial market structures 
whose size, systemic integration, complexity or interconnectedness may 
jeopardise financial stability. Regulators need to have the capacity to 
incorporate measures enabling supervisors to have an overview of their 
activities, including the shadow banking system and their level of leverage. 
We suggest exploring regulatory options such as capping or dis-incentivising 
size as well as business models.

11. Financial markets must serve the real economy by providing credit and 
liquidity for businesses and citizens. We are concerned about the possible 
risks, in terms of non-optimal conditions for long-term financing of the real 
economy. We stress that, in order to revitalise and unblock the flow of credit 
to companies and individuals, it is essential to find sustainable solutions to the 
difficulties posed by the enormous amount of private debt for both households 
and businesses.

12. We support close cooperation between the EU and the US on banking 
regulation, aimed at establishing a transatlantic level playing field regarding 
capital requirements for banks, regulation of banking business models and 
banking resolution policies. We call for a protection of tax payers from 
bearing the costs of banking resolutions. 

13. We recall that, along with the capital standards, the Basel II and III 
agreements include a range of reforms to reduce risk-taking by banks, 
including rules on how liquid banks' assets must be and how banks must treat 
tax assets on their books and provides a solid foundation on which to build a 
comprehensive national regulatory response to the 'too big to fail' problem. 
We ask therefore all parties to the Basel agreement to implement the new 
rules, in order to prevent a massive deterioration of the world economic and 
financial situation.
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14. It is necessary to strike a balance between the need to take steps that help 
preserve financial stability and the need to maintain banks’ ability to provide 
credit to the economy. The banking system should be able to fulfil its 
fundamental tasks in normal times as well as in times of crisis.

15. We note that both the Dodd-Frank-Act and the regulatory reform in the EU 
follow the G20 initiatives, and consider it important that legislators, 
supervisors and regulators cooperate during the rulemaking and 
implementation of laws. 

16. We consider that the economic and financial governance structures in 
place at the onset of the crisis, whether at global level, in the US or within the 
EU, lacked coherence and consistency in separating macro- from micro-
prudential supervision. Regulation focussed excessively on bottom-up micro-
prudential supervision of financial institutions and country-level monitoring of 
macroeconomic indicators, whilst neglecting the system-wide view of the 
financial and macroeconomic developments that would necessitate monitoring 
of the interconnectedness among financial institutions and among countries.

17. There is at present insufficient international regulation of crisis 
management in the financial sector. We favour a transatlantic framework for 
cross-border crisis management, taking into account initiatives taken by 
international bodies, such as the G20 and the IMF, in order to ensure a global 
level playing field.

18. We support the G20 in its efforts to regulate commodity derivatives 
markets, to address price volatility in agricultural markets, and to combat 
excessive and harmful speculation.

19. Lax corporate governance of financial institutions has contributed to the 
crisis. Risk committees need to be operational and effective, board members 
sufficiently knowledgeable about the institution's products, and management 
responsible for aligning investor and employee interests with respect to 
compensation policies. Payment and remuneration policies need to be 
regulated, particularly in cases where banks are granted public bail outs. 

20. We are concerned about the lack of values and ethics in the behaviour of 
some actors in financial markets and institutions. We underline that financial 
markets and institutions have to take into account, as part of their corporate 
social responsibility, the interests of all of the parties involved, such as their 
clients, shareholders and employees.

We invite the TLD Members of the US Congress to discuss these points with us and to 
agree on joint recommendations. 
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