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Political and economic situation/latest developments:

Peru is currently in the electoral dynamics: regional and local elections took place in 
October and presidential and parliamentary elections are scheduled for April next year.
On Sunday 3rd, Peruvians voted for more than 2000 regional and local authorities between 
Regional Presidents and Provincial and District Mayors. Seventy international observers and 
more than 4 thousand national observers supervised the process, which was considered normal 
and peaceful. As far as the results for the Lima Mayor are concerned (73% of the votes have 
been counted), the results so far have given a constant but very tight advance for Susana 
Vilarán, the left wing candidate, over Lourdes Flores, the right wing candidate. Several days
after the elections, the final results are still not available and it remains all but clear who will be 
the new Mayor of Lima. There appears to be a very high number of potential unvalid votes, 
around some 25% of the total amount of votes in Lima. This may also slow down the 
publication of the final results. 
As far as the other Peruvian regions and cities are concerned, the provisional results confirm 
the crisis in the party system and the enormous fragmentation of the political map, marked by 
the appearance of hundreds of local movements. In the majority of the provinces, the main 
candidates will have to run for a second time (in approximately one month), because they did 
not reach the threshold of 30% of the votes. The main national parties preferred not to run or to 
run only in selected cities (in which they lost in many cases), apparently due to their weak 
presence in the provinces.

As far as presidential elections are concerned, the political scenario is still in full motion and 
the post-electoral landscape difficult to predict. The voting may redefine the political scene, as 
current President A. García cannot run again and the govt’s party candidate, Prime Minister 
Velásquez Quesquén, is unlikely to win. Nevertheless, most analysts consider it rather unlikely 
that the future govt would opt for a radical change in the social and economic policies since the 
current ones have brought tangible results (namely sustained economic growth and decrease of 
poverty level, although major inequalities between regions persist). The official presidential 
candidates are not yet known, but in the polls appear: L. Castañeda (current Mayor of Lima)
and K. Fujimori (daughter of the former President A. Fujimori, currently in prison for human 
rights violations) - both have around 20% of preferences; A. Toledo (former President) with
14% of preferences and O. Humala (left, populist wing) which receives 12% of preferences. 
In view of the forthcoming elections, a series of governmental changes were endorsed by
President García in September. Opening the path for his campaign as APRA candidate for the 
presidential elections (still to be confirmed by the party but with clear support from García), 
the Prime Minister, Velasquez Quesquén was replaced by the current Minister of Education, 
Jose Antonio Chang, who is combining the PM post with his education portfolio. Apart from 
the PM, eight other ministers leaved their posts, notably the Min. of Defense, Economy, Trade 
and Tourism, Interior, etc. The Minister of Foreign Affairs, José Antonio García Belaunde 
stayed in the government.  

Peru experiences serious problems linked to the growing illegal production and 
trafficking of drugs and linked to that upsurge of violence (presence of remnants of the 



terrorist organisation Shining Path in the coca cultivation zones). This phenomenon is having a 
negative impact on the security, stability and governance in some parts of Peru. There are 
indications that the narcos were involved in the regional and local elections and could reinforce 
their position in the most strategic regions for them. 

Govt continues to be confronted with social conflicts, notably facing opposition of 
indigenous and local communities to exploration and extractive activities. Tensions are likely 
to persist notably due to the electoral context. Following the violent incidents that occurred in 
June 2009 in Bagua (Peruvian Amazon), the government launched a dialogue process and put 
in place several working groups to address the most important aspects of the indigenous 
agenda. A law on previous consultation of indigenous people, implementing the ILO 
Convention N° 169 concerning Indigenous and Tribal Peoples in Independent Countries, was 
approved by the Congress, but the Executive power objected to it and suggested some 
amendments. The revised law should be discussed in the Congress in the coming weeks. The 
implementation of the law would constitute an important step towards the recognition of the 
rights of these people and the institutionalisation of the dialogue with Peruvian authorities.

Peru is still recovering from decades of political violence of the 80 and 90 and is 
confronted with a complex process of reconciliation. One of the most visible initiatives to 
support this process is the project to build a Place of Memory in Lima. Whilst this had 
initially led to high level controversies, the support of the govt to the initiative is increasing and 
a High Level Committee was created to prepare the project. 

On September 1st, the govt adopted four new laws and notably the controversial Legislative 
Decree (LD) No. 1097 which created an ad hoc system for the judicial investigation of 
members of the Armed Forces and the Police (MAF/P) involved in human rights 
violations. National and international civil society, the Peruvian Ombudsman, the Inter-
American Commission on Human Rights expressed concern over the adoption of the LD and 
condemned it considering it a veiled attempt to promote an amnesty for the many cases of 
members of MAF/P involved in HHRR violations during the 80-90 in Peru. The internal debate 
over this case demonstrated serious divergences of positions inside the government. The 
increasing pressure forced the Executive power to take a step backwards and request the 
derogation to the Congress. The Congress derogated the controversial decree two weeks after 
its adoption. 

EU-Peru relations
EU-Peru relations are excellent. Peru is keen to further strengthen relations with the EU 
(notably through the Multi-party trade agreement and the MoU with COM). It is very proactive 
in the EU-LAC bi-regional context (co-organiser of few preparatory meeting for the Madrid 
summit).

Peru was the first LA country to sign a Memorandum of Understanding between the 
COM and Peru on the establishment of a mechanism of bilateral consultation at high 
officials levels (October 2009). The preliminary meeting took place in June 2010 in Lima. 
The negotiations of the Multi-party trade agreement with the EU concluded in March; 
currently we are in the process of the legal scrubbing which should be finalised by the end of 
the year, and would be followed by the signature of the text. 



The EU has also supported Peru, as pro-tempore presidency of the CAN (until July 2010, 
currently Bolivia) in its efforts to revive the CAN integration process and the EU-CAN 
dialogue, which have brought concrete effects (celebration of the first EU/CAN joint 
Committee since 2007 and the ministerial meeting in Madrid). 

EU-Peru cooperation amounts to 135 M€ (2007-2013) and priority sectors are: 1) 
Modernisation of the State and strengthening good governance 2) Social development 
(including alternative development) and social cohesion. Under the Instrument for Stability the 
EC is financing a project aiming at reinforcing the govt’s capacity to prevent social conflicts in 
Peru (2,5 M€).


