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INTRODUCTION

In line with the programme of activities for 2010 of the Delegation for Relations with 
the countries of the Andean Community, approved by the Conference of Presidents on 
10 December 2009, a working group of the Delegation, chaired by José Manuel 
García-Margallo y Marfil (PPE), Chairman of the Delegation, visited Ecuador from 
24 to 28 May 2010.  

The delegation was also composed of Esther Herranz García (PPE), Paweł Zalewski 
(PPE), Ricardo Cortés Lastra (S&D), Sven Giegold (Verts/ALE) and accompanied by 
Helmut Scholz (GUE/NGL), Rapporteur in the Committee on International Trade on 
the European Union's trade relations with Latin America.

Political, social and economic situation

After several years of political instability, Ecuador embarked on a process of 
democratic consolidation combined with social and economic changes through the 
two consecutive electoral victories of Rafael Correa (Alianza País; 2006 and 2009).
State intervention in the economy, more rights for citizens and political/judicial 
reform are key aspects of the new Constitution which the country adopted in 
September 2008. 

Under the Correa administration, Ecuador is increasing its efforts to strengthen and 
diversify its political and economic ties with countries in Latin American, Europe, and 
Asia. Ecuador is a member of the United Nations (and most of its specialised 
agencies), the Organisation of American States (OAS), and many regional groups, 
including the Rio Group, the Latin American Energy Organisation, the Union of 
South American Nations (UNASUR), the Community of Andean Nations (CAN) and 
the Bolivarian Alliance for the Americas (ALBA). In August 2009, Ecuador assumed 
the one-year rotating presidency of UNASUR.

On the refugee situation on the Colombian border, the UNHCR states that Ecuador 
has the highest number of refugees in Latin America, with at least 135,000 Colombian 
citizens in need of international protection, of whom approximately 61,000 are not 
registered. Colombians account for 92 % of asylum seekers. On 24 April 2007, Rafael 
Correa formally introduced an ambitious programme, ‘Plan Ecuador’, to register all 
refugees and to provide them with social assistance. Under this Plan, the government 
spent $ 80 million in 2008 and approximately up to $ 150 million in 2009. 

Closely related to the refugee crisis is the trafficking of persons and the abuse of 
vulnerable people, for the purpose of sexual exploitation. Although this issue is not 
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exclusive to the Ecuadorian northern border region, in all three border provinces 
(Sucumbíos, Esmeraldas and Carchi) this problem is particularly severe.  At present, 
the EC is finalising an “Instrument for Stability” to support them since the unfolding 
humanitarian crisis may affect the stability of the country, thereby jeopardising EU 
cooperation.
While Ecuador is a middle-income country, it continues to display high poverty 
indicators. Extreme poverty affects about 15 % of the population and 35 % live in 
moderate poverty. 

Between 2000 and 2008, Ecuador experienced an average rate of GDP growth of 4.7 
% benefiting from high oil prices, the remittances of migrants and, more recently, the 
constitutional and legal reforms which reorganised the framework for macro-
economic and public finance policies.  In 2009, Ecuador experienced a growth rate of 
GDP of 0.36%, largely explained by the world financial crisis which reduced its 
exports and the price of raw materials, especially oil and some agricultural products.  
Inflation reached 8.4 % during 2008 as a consequence of high international prices and 
an increase in imported capital and consumer goods. 

Unemployment was 6.3 % in 2007 and 7.5 % in 2008. Urban underemployment was 
reduced from 50.2 % in 2007 to 48.8 % in 2008. The average salary increased in the 
same period from $ 110.6 to $ 120, meaning that, despite inflation, purchasing power 
increased.

The Geneva Agreement on trade in bananas 

The EU traditionally provided special tariff preferences for bananas from African, 
Caribbean and Pacific (ACP) states. Some WTO members, including Ecuador, 
repeatedly contested the compatibility of this preferential treatment with WTO rules. 
They successfully appealed to the WTO's Dispute Settlement Mechanism, demanding 
a change to the existing regime.

On 15 December 2009, the European Union, a group of Latin American countries and 
the United States reached an agreement on the European Union’s tariffs on banana 
imports, bringing to a close one of the most technically complex, politically sensitive 
and commercially meaningful legal disputes ever brought to the WTO. 

The EU agreed to cut its MFN import tariff on bananas in eight stages, from the 
current rate of €176/tonne to €114/tonne in 2017 at the earliest; and make the biggest 
cut first, by €28/tonne to €148/tonne, once all parties have signed the deal.

In return, Latin American countries would not demand further cuts in the framework 
of the Doha Round of talks on global trade and settle several legal disputes pending 
against the EU at the WTO, some dating back as far as 1993.
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The agreement was crucial for Ecuador, as the country exports more bananas than any 
other country and has been the top banana exporter to the European Union for more 
than a decade.

Since the Geneva Agreement on trade in bananas, firstly Colombia and Peru, then the 
Central American countries have signed Free Trade Agreements or Association 
Agreements with the European Union that include special measures on banana exports 
to the EU. These countries have secured a bigger tariff reduction than under the 
Geneva Agreement: the tariff will come down to 75 euros/tonne by 2020. Each 
country has also been allocated a maximum volume of banana exports that will attract 
this lower tariff. These quotas are in some cases considerably higher than currently 
traded volumes and have given rise to substantial criticism from Ecuador.

Negotiations between the EU and Ecuador in the context of the Andean 
Community

Negotiations between the European Union and the four members of the Andean 
Community for a region-to-region association agreement, including political dialogue, 
development cooperation and trade liberalisation, were launched in June 2007, but 
were suspended in June 2008 due to growing internal dissention between Andean 
countries on approaches to a number of key trade issues. 

Peru and Colombia formally requested the European Commission to negotiate 
bilateral free trade agreements with them. 

New negotiations for a multiparty trade agreement with a regional perspective were 
launched in January 2009 between the EU and Colombia, Ecuador and Peru. In July 
2009 Ecuador suspended its participation in the multiparty trade negotiations, given 
the lack of response from the European Commission to their approaches for 
negotiation and the EU's disrespect to WTO's Appellate Body past judgments in 
favour of Ecuador on the issue of bananas.

The trade talks between the European Union and Peru and Colombia were concluded 
on 1 March 2010. 

MEETINGS

Meeting with the UNHCR and Colombian refugees in Ibarra

Due to the fact that 24 May was a holiday in Ecuador (anniversary of the battle of 
Pichincha, crucial for the independence of the country from Spain) it proved difficult 
to arrange any meeting with the Parliament, the Government or other authorities on 
that day.
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Therefore, on the first day the working group visited the UNHCR office in Ibarra, 
which assisted refugees fleeing the FARC and the paramilitary and other forces in 
Colombia.

According to UNHCR, Ecuador hosts the largest number of refugees in Latin 
America, with some 20,000 registered refugees and some 37,000 asylum seekers. 
These numbers are up from only a few hundred in the year 2000, but they represent 
only a fraction of today's population of concern. Under-registration and lack of 
documentation are major challenges and it is estimated that between 130,000-140,000 
people may be in need of international protection. The vast majority of them (97 %) 
are Colombians who fled their country over the past decade. 

Since 2000, the United Nations High Commissioner for Refugees has established 
offices in Ecuadorian cities like Quito, Lago Agrio and Ibarra to protect and assist 
victims of the Colombian conflict. The UNHCR guarantees refugees will not be 
deported to a country in which they face persecution.

With the help of other non-governmental organisations, the UNHCR provides 
humanitarian assistance for shelter, food, education and medical care. The agency 
supplies fleeing families with rice, oil, flour, sugar, tuna, a gas tank and a mattress for 
three months, but then cuts aid so they won’t depend on the UNHCR.

Fighting in south-western Colombia has caused a surge in the number of Colombians 
seeking asylum in neighbouring Ecuador since the beginning of the year. In the first 
four months of the year, over 5,100 Colombians sought protection in Ecuador – more 
than four times the number over the same period the previous year.

After an excellent presentation made by Vito Trani, Head of the UNHCR Office in 
Ibarra, Members met Colombian individual refugees assisted with ECHO-provided 
funding and learnt directly from them the problems they had gone through, and were 
still facing, in a whole range of areas: health, employment, relations with Ecuadorian 
citizens, as well as how organised crime affected their daily lives.

The visit provided Members with a broad coverage of the situation and of the 
activities carried out in the northern boarder region with EU aid.

Briefing by the EU Delegation in Quito

The Head of the EU Delegation to Colombia and Ecuador, Fernando CARDESA, 
explained to the EP delegation that, after many elections, the moment had come to 
rule the country. Differences were appearing in the Alianza País movement, in 
particular regarding the new water law. The validity of the reforms was being 
questioned.

José Luis MARTÍNEZ PRADA, chargé d'affaires a.i., stressed that Ecuador, 
currently holding the pro tempore chair of UNASUR, was actively promoting the 
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organisation, for instance coordinating relief efforts for Haiti, and was aiming at the 
integration of the South American countries. The country had adopted a pragmatic 
approach: it made part of ALBA and accepted the "SUCRE" (Sistema Único de 
Compensación Regional, the Unified System for Regional Compensation) as a 
proposed regional currency.

Meeting with the Ambassadors of the Members States of the European Union

The Ambassadors of the Members States of the European Union present in Quito 
presented the state of play of the relations of the different countries with Ecuador and 
pointed out that economic difficulties pushed large sections of the population to leave 
the country. Ecuador was characterized by intensive migration towards Europe and 
the USA. Money sent back by migrant workers had become the country's second 
largest source of wealth, after oil. With the world economic and financial crisis, 
family remittances had been decreasing as weaker economic activity in host countries 
meant fewer job opportunities for migrants and, consequently, lower transfers.

The Spanish Ambassador recalled that Ecuador had been negotiating the EU-CAN 
Multi-Party trade agreement together with Colombia and Peru until July 2009, when it 
decided to suspend its participation until a definitive solution to the banana dispute in 
Geneva.

Meetings at the National Assembly

At the National Assembly, the Speaker, Fernando CORDERO, pointed out the 
numerous subjects of common interest for Ecuador and the European Union. 
Members inquired about the possibilities of the National Assembly to influence the 
negotiation of the agreement to be concluded with the European Union. Fernando 
Cordero stressed the importance for Ecuador of restarting the negotiations on an 
agreement that should not only be a trade agreement, but would be a trade agreement 
for development and include additional issues, such as migration. Nevertheless, the 
Speaker considered that whilst the legislative branch was responsible for ratifying the 
agreement, the negotiations were conducted at the executive level.

Fernando Cordero also underlined the importance attributed by Ecuador to the 
UNASUR, the regional integration project that gravitates around the eventual fusion 
of the Andean Community with Mercosur.

In line with his election promises, President Correa had held a referendum on the 
summoning of a Constituent Assembly with full powers to reform the institutional 
framework and draw up a new Constitution. The Constituent Assembly had 180 days 
- which were extended by a further 60 days - to draw up the new Constitution. The 
Constituent Assembly finalised the draft Constitution in July 2008. The new 
Constitution was adopted by referendum in September 2008. General elections were 
held in April 2009. The new National Assembly had been working for almost a year.
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Fernando BUSTAMANTE, Chair of the Foreign Affairs Committee, did not 
believe that South America was characterised by the presence of only two blocks: a 
non-Bolivarian and a Bolivarian block. In his opinion, there were three blocks: 
ALBA, a centre-right block composed of Chile, Peru, Colombia and Mexico and a 
series of social-democratic streams under the leadership of Brazil and Argentina. 
Nevertheless, he did not see these blocks as opposed to each other. His party was 
determined not to sign a free trade agreement on the model of the agreements 
concluded by the European Union with Mexico or Colombia and Peru. They were not 
opposed to the negotiations of another kind of agreement, a trade for development 
agreement, which would take into account the specific characteristics and difficulties 
of Ecuador. External relations were very important, with all kind of countries. 
Ecuador was ready to accept different integration schemes and did not believe in only 
one scheme, even if the country favoured in particular UNASUR and the integration 
of South America.

Leonardo VITERI, President of the Partido Social Cristiano, declared to the 
delegation to deeply believe in decentralisation, free trade and in the society and to be 
in total disagreement with the Government. 

According to Gilmar GUTIERREZ, President of the Partido Sociedad Patriotica, 
the Government was trying to control the mass media and the education system. His 
party was also totally opposed to the Government. Gilmar Gutierrez criticised in 
particular the existing corruption, the lack of transparency and the growing 
unemployment and insecurity. 

Cesar RODRIGUEZ, President of Alianza País, underlined the important work 
done by the Constituent Assembly, the first year of activity of the National Assembly, 
the political, economic and social revolution and the profound changes introduced in 
the country. Although the Government was criticised by the press and accused of 
being authoritarian, there was no journalist in prison.

Meetings with the Government

Ricardo PATIÑO, Minister of Foreign Affairs (accompanied by a delegation of 15 
members, including several State-Secretaries) focused his presentation on three main 
issues: migration, climate change and trade.

With 2.5 to 3 millions of Ecuadorians working abroad, the Ecuadorian Government 
was very worried that in times of crisis the most affected people were migrants. For 
many years Ecuadorians had been very well accepted in Europe, and in particular in 
Spain. Unfortunately, with the economic and financial crisis, the price of the houses 
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had fallen dramatically and many migrants had lost their jobs and houses whilst they 
still had to pay mortgages. Ricardo Patiño recalled the meetings he had had on this 
subject at the Madrid Summit with Prime Minister of Spain, José Luis Rodríguez 
Zapatero. He pointed out two directives recently adopted by the European Union 
concerning migration and asked for the ratification of the International Convention on 
the Protection of the Rights of All Migrant Workers and Members of Their Families, 
adopted by the United Nations General Assembly in 1990. Ecuador was following a 
very coherent policy, accepting a large group of migrants and the largest number of 
refugees in Latin America.   

Ecuador’s contribution to climate change was marginal, given its low consumption of 
energy. Even so, for the Government of Ecuador, the Yasuni-ITT Initiative was a 
priority proposal of its foreign and environmental policy. Ecuador opposed the text of 
the accord that emerged from the Copenhagen climate change summit simply because 
it was not sufficiently ambitious, as no progress was made. As a consequence, the 
United States denied climate change assistance to the country. Ecuador wanted a 
reach a compulsory agreement, with new elements, such as the "avoided 
contamination" proposed with the Yasuni-ITT Initiative.

The Geneva Agreement on trade in bananas was beneficial for Ecuador. Since a 
couple of days, Ecuador had access to the Multi-Party trade agreement concluded by 
the European Union with Colombia and Peru. The text was being studied with a view 
to a first meeting with a delegation from the Commission scheduled to take place in 
June and aimed at discussing the possibilities of concluding an agreement. Ecuador 
was interested in a trade agreement for development, admitting differences and 
exceptions, and taking into account inter alia development asymmetries and 
sensitivities. Ecuador wanted to open its boarders progressively, but needed time to 
protect its small economy in a globalised world.

María Fernanda ESPINOSA, Minister of Heritage Coordination, explained to the 
delegation that her Ministry was in charge of trans-sectoral public policies. In the 
environmental sector, the government aimed to achieve ecologically sustainable 
economic development. The Government had a strong commitment in the transition 
from an extractive economy, based on oil production, to a sustainable development 
model, with the widespread use of renewable energy sources, respect for biodiversity 
and social equality.

Under the Yasuni-ITT Initiative, the Government of Ecuador would indefinitely 
refrain from exploiting the oil reserves of the ITT field within the Yasuni National 
Park, in the Amazon rainforest, thus guaranteeing the conservation of its unique 
biodiversity and respect for the non-contacted indigenous peoples living there.  In 
exchange for leaving the oil in the ground, the international community would 
compensate the government at least 50% of the profits that it would receive were it to 
exploit the reserves. The trust would be comprised of voluntary contributions from 
developed countries, international or multilateral organisations, civil society 
organisations, private sector companies, and citizens worldwide. The support of the 
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European Parliament and of the EU Member States was very important. At that 
moment, Ecuador was in the process of negotiating financial support with UNDP.

René RAMÍREZ GALLEGOS, National Secretary on Planning and 
Development, pointed out to the Members the competitive advantages of a 
decentralised structure. 

The National Development Plan, "Plan Nacional para el Buen Vivir" 2009 – 2013, 
was the instrument used by the Government for conducting public policies. The Plan 
comprised 12 National Strategies and 12 National Objectives. Implementation of the 
plan was being managed by a national planning and development secretariat 
(Secretaria Nacional de Planificación y Desarrollo, SENPLADES), which had a 
comprehensive planning mandate for the entire country and all sectors.

The government was aiming among other things for a deconcentrated and 
decentralised, efficient, transparent, responsive state which would also adopt a higher 
profile in the field of economic policy. The three pillars of the strategy for economic 
policy were: the importance of the public bank; the renegotiation of the debt and 
public investment in the social sector and in strategic sectors.

Its ambitious social policy aimed at combating the worst poverty, bringing about 
equality of opportunity for disadvantaged groups, improving the education and health 
systems and promoting small-scale entrepreneurs.

Juan FERNANDEZ GARCIA, Vice-Minister for Political Coordination, told the 
delegation that Ecuador was in a transformation process. After the scandals and 
corruption that characterised the previous governments, big changes were taking place 
in the country. The Ecuadorian Constitution drafted by the Constituent Assembly 
defined a whole series of organisational mechanisms for political coordination.

Meeting with political analysts

A group of journalists specialised in political analysis underlined their concerns 
regarding freedom of press in Ecuador. A controversial project of new media 
regulation could restrict freedom of expression, in particular the new law on 
communication could introduce the imposition of mandatory membership to a 
national journalists association, the requirement that only people with degrees in 
journalism can work as reporters and editors and penal sanctions against favouritism. 
As there was no political opposition, and the power was concentrated in the hands of 
President Correa, the enemy were the journalists. According to the analysts, the 
Government did not have a pragmatic approach regarding the negotiations on the 
agreement with the European Union. They considered that the Minister of Foreign 
Affairs did not have enough experience in foreign affairs and diplomacy.
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Meeting with the Andean Parliament (PARLANDINO)

The delegation visited the seat of the Andean Parliament (PARLANDINO) in Quito 
and held a meeting with the Ecuadorian members of that Parliament and with its 
Vicepresident, Patricio ZAMBRANO. The members of Parlandino considered that, 
despite the ideological differences existing among them, regional integration was very 
important. The Andean Parliament did not have the powers of the European 
Parliament. It was essential to provide it with the possibility to make proposals. 
Answering to questions on the coexistence of numerous integration processes, they 
stressed that the Andean Community was the oldest and most advanced of them. In 
their views, whilst the Andean Community and Mercosur were mainly commercial 
projects, UNASUR was a more political project.

Meeting on Intellectual Property Rights

Part of the delegation, in particular the Members of the Committee on International 
Trade, met Andrés YCAZA, President of the Ecuadorian Institute of Intellectual 
Property. Andrés Ycaza informed the Members that, according to Article 421 of the 
Constitution, the international agreements signed by Ecuador could not undermine the 
right to health and access to medicines. According to Andrés Ycaza, the agreement 
concluded by the European Union with Colombia and Peru included several TRIPS 
plus elements and would generate a mechanism that limited access to medicines, 
contrary to the Constitution. The Constitution also prohibited creating intellectual 
property rights on products obtained thanks to traditional knowledge. The example of 
epibatidine was made: an alkaloid that originally is found in the skin of a neotropical 
poisonous frog, found in Ecuador, and was used by the indigenous communities. 
Epibatidine was found to be a powerful analgesic, with 200 times the potency of 
morphine. Foreigners patented it and the Ecuadorians did not have any benefit. 
Andres Ycaza pointed out the need to protect the enormous biodiversity of Ecuador.

Meeting with Alberto ACOSTA, political analyst, former President of the 
Constituent Assembly as well as a former minister of Energy and Mines

Because of his popular support, and for his intellectual capacities, Alberto Acosta had 
been selected to preside over the Assembly to draft the new constitution of Ecuador. 
Due to the lengthy debates and given the closeness of the deadline for drafting the 
new constitution, various members of the Assembly, including Acosta himself, argued 
that it would be necessary to extend the deadlines to ensure quality and a text with 
sufficient legitimacy. That stance collided with the demands of other political actors, 
including many members of the government coalition, and the President of the 
Republic himself, Rafael Correa, who refused to extend that deadline and demanded 
an acceleration of pace and a reduction of the time spent on discussions. Alberto 
Acosta resigned from the chairmanship of the Assembly, to go back to his position as 
an ordinary member of the Assembly. 
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Alberto Acosta described President Correa as a very well educated, capable, hard 
working and charismatic leader with a clear vision for his country. The process of 
change had started with the first great indigenous uprising in 1990.

The water law was a very complex subject. The Constitution established that water 
was a fundamental human right. Water was a strategic patrimony. Water was part of 
biodiversity. It was central to nature. The proposed water bill had been a source of 
tension between President Rafael Correa's governing Alianza País movement and 
indigenous organisations for months. These organisations were concerned that it 
failed to ensure their direct participation in water management. They further 
complained that the law would not protect water supplies from industrial activities 
such as mining, nor reverse water privatisation that had already occurred in the 
country.

There had been a series of very interesting processes in Latin America. However, 
none of these new processes had managed to overcome the economic structures of 
extractivism. In Ecuador the orientation was toward ongoing exploitation of oil. 
Although Ecuador had proposed to leave the oil under the ground in the National Park 
of Yasuni, in general, there was no coherent position against the extractive model..

Ecuador needed another way to organise the economy, which was not so dependent 
on the exploitation of natural resources. It needed to move from an extractive 
economic model, to one based in the knowledge, forces, and needs of human beings. 
It also needed another way of inserting into the world market that was more intelligent 
than simply providing raw materials. It needed to start producing other kinds of 
products for the international market. But more than anything, fundamentally, it 
needed to strengthen the internal market and to strengthen regional integration in 
Latin America. 

Meeting with trade unions representatives

The delegation met representatives from the dominant labour unions: the Ecuadorian 
Confederation of Class Organisations (Confederación Ecuatoriana de Organizaciones 
Clasistas - CEDOC), the Ecuadorian Confederation of Workers (Confederación de 
Trabajadores del Ecuador - CTE), and the Ecuadorian Confederation of Free Trade 
Union Organisations (Confederación Ecuatoriana de Organizaciones Sindicales Libres 
- CEOSL). These three confederations formed the United Front of Workers (Frente 
Unido de Trabajadores - FUT). The representatives of the trade unions stressed that, 
in the Multi-Party Trade Agreement concluded by the European Union with Colombia 
and Peru, no pillar was dealing with workers' rights. In light of the financial and 
economic crisis, some representatives recognised that trade agreements were useful to 
create employment, but only on condition that a specific pillar was included on 
salaries and job security. 

Meeting with representatives of civil society
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Some Members of the delegation held a meeting with various representatives of civil 
society, in particular members of NGOs implementing EU cooperation projects and 
other local NGOs. The support of the European Union in strengthening the role of 
civil society in Ecuador was crucial. Some NGOs expressed strong criticism on the 
agreement concluded by the European Union with Colombia and Peru that in their 
view would have a negative impact on regional integration and isolate Ecuador.

Field visit to EU cooperation projects in the Ibambura region

The delegation made a field visit aimed at assessing cooperation projects financed 
with EU funds. The EU contribution for the protection of the environment is framed 
by the "Environmental strategy for the sustainable development of Ecuador" 
programme, which aims at a conciliation between the economic, social and 
environmental objectives.

In particular, the delegation visited a project of integrated management of wastewater 
treatment by aquatic plants (reed) and ecological latrines in San Rafael and San Pablo. 
The project resulted in the organisational strengthening of local actors; the integral 
treatment of the wastewater of the project in San Rafael and the utilisation of biomass; 
the improved social management of the project; the implementation of ecological 
latrines in some communities; systematic and widespread experience.

The second project visited concerned the management of solid waste in order to 
improve environmental quality in the province of Imbabura. The project resulted in: 
proper management of solid wastes in urban areas, adequate wastewater management; 
proper management of solid waste in rural areas.

Meeting with Jimmy JARALA, Prefect of the province of Guayas

In Guayaquil, the delegation met Jimmy JARALA, Prefect of the province of 
Guayas. Mr Jarala stressed that - according to the Constitution - the Prefect had the 
obligation to involve the citizens in daily matters and political decisions and that 
therefore he was much closer to the needs of the people than the central government. 
Furthermore, the provincial government had also particular competences on 
environmental issues. Unfortunately both the provincial government and the Prefect  
lacked the resources needed to implement mid- and long term plans in this line, as 
well as properly prevent floods and other natural disasters, regular events in the 
province. Most of the floods were caused by deforestation but his province did not 
have the resources to prevent them. Water management remained a serious problem as 
for instance in the winter there happened to be very serious floods whilst in the 
summer several parts of the province did not have water. In the current year there was 
no water storage capacity in the province of Guayas. 
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Meeting with representatives of Ecuadorian producers and/or exporters, 
Chambers of Commerce/Euro Chambers and EU entrepreneurs

A very extensive and animated exchange of views on trade issues took place with 
around 35 representatives of Ecuadorian producers and/or exporters (bananas, 
shrimps, shoes, etc.), Chambers of Commerce/Euro Chambers and EU entrepreneurs. 
The debate was filmed and reports were made in the press and broadcasted in tv-
programmes.

Eduardo Ledesma, Executive Director of the Banana Exporters Association of 
Ecuador (AEBE), recalled the long lasting dispute at the WTO and the complaints 
tabled by Ecuador. He pointed out that his association had asked the Government not 
to ratify the Geneva Agreement on trade in bananas reducing the tariff on bananas 
from Latin America from €176/ton to €114/ton because Colombia and Peru and 
Central America countries had concluded agreements with the European Union, 
which would grant a tariff reduction to €75/ton. This would result in Ecuador not 
being able to sell a single box of bananas in the European Union. While for Ecuador 
and other countries the tariff reduction started at €148/ton, Colombia, Peru and 
Central America would start at €145/ton, which would immediately reduce the 
competitiveness of Ecuadorian bananas in the EU market. Eduardo Ledesma also 
stated that Ecuador needed to restart as soon as possible the negotiations with the 
European Union to reach a trade for development agreement. AEBE believed that the 
Government should not ratify the Geneva Agreement on trade in bananas until 
Ecuador would reach a trade agreement with the European Union (with conditions 
similar to the ones granted to Colombia, Peru and Central America), because 
otherwise it would risk the future of exports and of the whole Ecuadorian banana 
sector that generated direct and indirect jobs for 3 million Ecuadorians. AEBE asked 
also the European Parliament not to ratify the Geneva Agreement.

The representative of small banana producers complained about the low wages 
paid by the big exporters to the small banana producers. They asked for a fair price 
and decent work. They were happy that the Government did not sign a free trade 
agreement with the European Union and asked that negotiations took place only if 
quotas were ensured for a fair price.

Cesar Monge, Chairman of the National Aquaculture Chamber, welcomed the 
presence of a delegation of the European Parliament in order to have an open 
discussion on the situation of the shrimp farming sector. He said that for the shrimp 
farming sector it was not only a question of access to a market, but a question of life 
or death. Since 2004 the sector was accomplishing big efforts to comply with all EU 
sanitary and phytosanitary norms. Ecuador was a small country with a limited national 
market. If they would not have access to the EU market, they would not have any 
work. The shrimp farming sector was interested in selling its products and protecting 
employment. As he considered that the shrimp farming sector was in danger of death, 
he pleaded for an agreement with the European Union. Nevertheless, he believed that, 
due to political reasons, the Ecuadorian Government would not conclude a free trade 
agreement.
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Felipe Ribadeneira, Executive Director of the Ecuadorian Federation of 
Exporters (FEDEXPOR), pointed out that the GSP+ scheme had been very 
beneficial for Ecuadorian exports. They were thankful to the EU AL-Invest 
Programme, an economic cooperation programme that aimed to support the 
internationalisation of small and medium enterprises in Latin America, for the 
assistance provided in improving their exports to the EU market. Ecuadorian 
exporters were in favour of a FTA with the European Union. 

The representative of the shoe industry explained that the small and medium 
enterprises of the sector were in full development and were still not able to satisfy the 
internal market. He asked for the support of the European Union in capacity building.

The programme concluded with a press interview.

In the morning of 28 May the Tungurahua volcano exploded twice. Due to the 
volcanic ashes, the airport of Guayaquil was closed and the delegation could only 
leave the country on 29 May 2010.

CONCLUSIONS

In the last two years, important political and institutional changes took place in 
Ecuador, in particular the approval by referendum of a new Constitution in September 
2008 and the re-election of President Rafael Correa in April 2009. The traditionally 
high approval ratings for the President have been sliding due to the economic crisis, 
corruption allegations against the President's brother and indigenous protests against 
the controversial water bill.

The visit of the working group was very timely, after the conclusion of the Geneva 
Agreement on trade in bananas at the WTO in December 2009 and of the Multi-Party 
trade agreement between the European Union and Colombia and Peru on 1 March 
2010.

In general, all Ecuadorian counterparts seemed to be interested in promoting their 
relations with the European Union and willing to explore ways of concluding as soon 
as possible an agreement, although different from a pure free trade agreement. 

The visit allowed the Members to get a broad picture of issues as different as i.a. the 
new Constitution and the challenges of its implementation, freedom of press, 
migration, the situation of the Colombian refugees, the UNASUR project and the 
Yasuni-ITT Initiative.
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 Delegation for relations with the United States
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Delegation for relations with the countries of the 
Andean Community

Visit by a delegation working party to Ecuador
24 - 28 May 2010 

(Visit ended on 29 May 2010 as a result of the closure of Guayaquil 
airport on 28 May owing to volcanic activity)

Programme

Local times are shown

Ecuador: GMT-5 – 12.00 in Quito  = 19.00 in Brussels

Saturday 22 / Sunday 23 / Monday 24 May     Europe – Quito

Members of the delegation arrive separately at Mariscal Sucre International 
Airport, Quito 

Transfer to: 
                       Hotel Swissotel

Av. 12 de Octubre 1820 y Luis Cordero
Phone: (593 2) 256 7600
Fax: (2593 2) 256 8080

Monday, 24 May           Quito – Ibarra

07.30 Departure from hotel for Ibarra by road 

09.30 Arrival in Ibarra

09.45 UNHCR – Presentation of projects and video

Place: UNHCR office in Ibarra
10.00-13.00 Meeting with refugees and one of the UNHCR’s partner NGOs

Place: UNHCR office in Ibarra
13.30-15.30 Working lunch
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Place: Hotel La Giralda – Ibarra 

16.00 Departure for Quito
19.15 Arrival in Quito

19.30-20.00 Briefing by Fernando CARDESA, Head of EU Delegation; José Luis 
MARTÍNEZ PRADA, Chargé d’affaires a.i.; Mauro MARIANI, Political 
adviser to the EU Delegation to Ecuador

Place: Swissôtel – St Moritz Room

20.00-21.30 Working dinner with the Ambassadors of the EU Member States in Quito

Place: Swissôtel – Montreux Room

Tuesday, 25 May  Quito

08.00 Departure from hotel to National Assembly

08.30-09.40 Meeting with Fernando CORDERO, Speaker of the National Assembly
Place: National Assembly

09.45-10.20 Meeting with Fernando BUSTAMANTE, Chair, Foreign Affairs 
Committee
Place: National Assembly

10.20-10.40
Meeting with Leonardo VITERI, Social Christian Party (Partido Social 
Cristiano) group leader 
Place: National Assembly

10.40-11.10 Meeting with Gilmar GUTIERREZ, Patriotic Society Party (Partido 
Sociedad Patriótica) group leader 
Place: National Assembly

11.10-11.40
Meeting with Cesar RODRIGUEZ, PAIS Alliance (Alianza PAIS) group 
leader 
Place: National Assembly

12.40-13.15 Meeting with Juan FERNANDEZ GARCIA, Deputy Minister for Political 
Coordination 
Place: Swissôtel – Lugano room

13.15-14.50 Working lunch with political journalists
Place: Swissôtel – St Moritz Room
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15.10-16.15 Meeting with Members of the Andean Parliament – Patricio ZAMBRANO, 
Vice-President
Place: Avenida Gaspar de Villaroel, 39-270 y el Sol– Salvador Building

17.30-18.30 Meeting with Andrés YCAZA, Chairman, Ecuadorian Intellectual 
Property Institute (for members of the Committee on International Trade) 
Place: EU Delegation

20.30-22.00 Dinner: EP Delegation and EU Delegation 
Place: Plaza Grande, Old Town

Wednesday, 26 May  Quito

08.30 Departure from hotel to National Secretariat for Planning and Development 
(Senplades)

09.00-10.15 Meeting with René RAMÍREZ GALLEGOS, National Secretary for 
Planning and Development
Place: Senplades, Juan León Mera No. 130 y Patria, 6th floor 

11.00-12.10 Meeting with trade unions
Place: EU Delegation 

13.15-15.00 Working lunch with Alberto ACOSTA, political analyst (former minister 
with the Alianza PAIS Party and former President of the National Assembly)

Place: Astrid y Gastón restaurant
15.30-17.00 Meeting with María Fernanda ESPINOSA, Coordinating Minister for 

Heritage
Place:

17.55 Departure from hotel to Ministry for Foreign Affairs

18.45-20.15 Meeting with Ricardo PATIÑO, Minister for Foreign Affairs 
Place: Ministry for Foreign Affairs – Carrión/10 de Agosto – 5th floor – Main 
building

Dinner Individual arrangements
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Thursday, 27 May            Quito

09.00 Departure from Quito to Ibarra to visit EU cooperation projects

11.15 Arrival in Ibarra

11.15-12.45 Visit to San Rafael de la Laguna Parish Council – Short presentation of the 
project and of reed crafts

13.00-14.30 Working lunch 

Place: Hostería Puerto Lago
14.30-15.00 Departure for waste management site in Antonio Ante canton

15.00-16.30 Tour of Antonio Ante waste management site

16.30-17.30 Arrival in the town of Cotacachi – a centre for leather crafts

19.00-21.30 Return to Quito

Dinner Individual arrangements

Friday, 28 May    Quito / Guayaquil

06.30 Departure from hotel to airport

08.00 Departure of flight XL1503 to Guayaquil

08.55 Arrival at Guayaquil and transfer to Prefecture

10.00-11.15 Meeting with Jimmy JAIRALA, Prefect of Guayas
Place: Prefecture – Dir. Malecón No. 108 y Elinwood

11.45-15.30 Meeting with Chambers of Commerce/EuroChambers/European 
businesspeople followed by press interviews

Place: National Aquaculture Centre, Boardroom
Avenida Francisco de Orellana y Miguel H. Alcívar, Las Cámaras Building, 
Tower B, 3rd floor

15.30-17.00 Individual lunch arrangements
Place:

17.30 Transfer to airport
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20.05 Flight IB6464 cancelled (airport closed due to volcanic ash)

Saturday, 29 May  Guayaquil/Europe

15.00 Departure from hotel to airport

20.20 Departure of flight IB6464 to Europe


