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SUGGESTIONS

The Committee on Economic and Monetary Affairs calls on the Committee on Development, 
as the committee responsible, to incorporate the following suggestions in its motion for a 
resolution:

1. Welcomes the Commission’s initiative to strengthen the capacities of good tax governance 
for development and sees the need for a regulatory framework designed to support 
international tax cooperation, transparency, public and private sector development and 
economic growth;

2. Points out that good governance in tax matters cannot be exported or imposed from 
outside, and that it is up to each of the countries to decide its own tax policy; in that 
context, calls on the Commission and the national governments not to hamper, and to 
cooperate with, any countries which opt, consistently and fairly, for an increase in taxation 
that affects foreign undertakings present on their territory, particularly those operating in 
the fields of extraction of primary resources, which are an important source of wealth in 
developing countries;

3. Points out that the decline in customs resources brought about in particular by Economic 
Partnership Agreements with the European Union is having a negative impact on the 
financial resources immediately available to developing countries. In that context, and to 
compensate for those losses, calls on the Commission to encourage developing countries, 
as part of any assistance given to improve their national tax systems, to give priority to 
progressive direct taxes over indirect taxes, particularly those levied on consumption, 
which, by nature, hit low-income population groups harder;

4. Points out that efficient, progressive and equitable taxation systems are crucial for 
development as they contribute to financing the provision of public goods and to state 
building and good governance, that the goal of poor countries must be to replace foreign 
aid dependency with tax self-sufficiency, and that tax evasion and avoidance are, 
however, hampering these goals in development;

5. Calls on the Commission to adopt more stringent criteria for the identification of tax 
havens and to work towards an internationally binding multilateral automatic tax-
information exchange agreement, including for trusts and foundations, envisaging 
countermeasures in the event of non-compliance; calls on the Commission to support 
developing countries in their fight against illicit outflows and capital flights, as these are 
identified as a major obstacle to mobilisation of domestic revenue for development; draws 
the Commission’s attention in particular to report P6 - TA(2009)0325 and to the 
recommended measures for combating tax havens;

6. Calls for the introduction of a tax on financial transactions, the revenue from which would 
improve the functioning of the market by reducing speculation and help to finance global 
public goods such as development and the fight against climate change, and reduce public 
deficits; considers that such a tax ought to be as broadly based as possible but, failing that, 
that the financial transaction tax should be introduced as a first step at the EU level; calls 
on the Commission to swiftly produce a feasibility study taking into account the global 
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level playing field and, if appropriate, to come forward with concrete legislative 
proposals;

7. Welcomes the regional initiative on tax cooperation to enable developing countries to 
discuss the role of taxation in state-building and capacity development and to share best 
practices on tax administration;

8. Recognises that the qualitative and quantitative improvement in developing countries’
domestic revenue mobilisation will bear fruit over the long term. Calls on the European 
Union to maintain its offer of assistance in all its forms for as long as the developing 
countries consider it necessary for the financing of their own development;

9. Calls for coherence between EU financial support and the provision of access to EU 
markets for particular countries and for their level of cooperation with the principles of 
good governance in the area of taxation to be enforced;

10. Proposes the inclusion of a specific provision related to good tax governance in the review 
of the Cotonou Agreement;

11. Calls on the EU Member States, under their bilateral assistance programmes, to take 
similar measures;

12. Calls for the introduction of country-by-country financial reporting obligations for cross-
border companies, including pre- and post-tax profits, with the aim of enhancing 
transparency and access to relevant data by tax administrations. Takes the view that, in 
order to ensure that all sectors and all companies are uniformly covered, the EU should 
introduce the principle as part of the upcoming revisions of the transparency directive and 
the EU accounting directives, while at the international level the Commission should exert 
pressure on the IASB swiftly to develop the corresponding comprehensive standard. Calls 
once again on the Commission to report back to Parliament on the outcome of its public 
consultation and on its discussions with the IASB within the next six months.
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