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SUGGESTIONS

The Committee on Employment and Social Affairs calls on the Committee on Economic and 
Monetary Affairs, as the committee responsible, to incorporate the following suggestions into
its motion for a resolution:

A. whereas there is a general tendency in financial markets towards short-term behaviour as 
well as an accentuation of risk aversion due to the financial crisis; whereas short-term 
financing in its current forms, inter alia through bank credits or investment funds, is not 
an appropriate means of responding to the social, environmental and demographic 
challenges which Europe is facing;

B. whereas taking a long-term perspective and investing in asset classes which require 
longer-term commitments from investors can have benefits for investors and for the 
economy more widely, increase the stability of financial markets, reduce costs for 
individual undertakings, create employment opportunities and combine a steady rate of 
return for investors with a positive social impact;

1. Emphasises that the long-term financing of the European economy should serve the public 
interest and be guided, among other things, by objectives that promote social cohesion, 
social justice and equal treatment, rather than focus solely on economic and financial 
parameters; highlights, in this connection, the fact that the potential added value of long-
term financing for the public interest cannot merely be measured in economic terms;

2. Stresses the need to ensure that long-term financing benefits not only investors and 
shareholders, but also workers, undertakings and consumers;

3. Warmly welcomes the focus on productive capital as opposed to financial capital; asks the 
Commission to encourage long-term investment in those areas that are capable of 
generating the greatest positive social externalities and of helping to achieve the goals of 
the Europe 2020 strategy, but are not receiving an appropriate level of financing, such as 
SMEs, and to exclude unproductive areas, such as real estate, except for social housing, in 
order to prevent new unproductive bubbles from emerging;

4. Asks for SMEs to be given priority access to LTI funds since they constitute the backbone 
of growth and job creation in the EU; highlights the importance of ensuring easier access 
to financing during the whole lifecycle of a company in order to create and maintain 
sustainable quality jobs;

5. Asks the Commission and the Member States to encourage pension funds to take socially 
responsible investment decisions; recalls that the Commission’s plans to review the 
Directive on the activities and supervision of institutions for occupational retirement 
provision (IORP Directive) must not discourage sustainable long-term financing.


