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SUGGESTIONS

The Committee on Employment and Social Affairs calls on the Committee on Economic and 
Monetary Affairs, as the committee responsible, to incorporate the following suggestions in 
its motion for a resolution:

1. Notes that the increase in unemployment and government debt caused by the economic 
crisis is at odds with the sustainable public finance objective; notes the need for the 
Member States to consolidate their accounts but also the need for this to be done in a 
balanced way and within a reasonable time frame, and stresses that indiscriminate cuts in 
public investments, research and education have a negative impact on growth prospects; 

2. Considers it necessary to assess appropriately the social and employment-related effects of 
the crisis and to formulate at EU level a recovery strategy based on support for 
employment, training and investment, the revitalisation of industry and the development 
of a competitive 'green' economy; believes that these objectives should be at the heart of 
the EU 2020 strategy;

3. Takes the view that the economic recovery strategy should under no circumstances give 
rise to fresh structural imbalances and major income disparities; considers that the 
financial and fiscal measures taken by the Member States should protect salaries, pensions 
and families' purchasing power;

4. Stresses the importance of linking economic recovery with targeted policies to address 
structural unemployment, in particular youth and women's unemployment, with a view to 
increasing quality employment, thereby increasing the productivity of both labour and 
investment;

5. Considers that the sustainability of public finance depends largely on the ability to raise 
employment levels and implement appropriate immigration policies that make provision 
for integration into the labour market and full citizenship and are able to meet 
demographic and budget-related challenges, with particular reference to the sustainability 
of pension schemes;

6. Takes the view that the 2020 strategy should take the form of a 'pact for economic, 
employment and social policy' based on guidelines, indicators and benchmarks that are 
measurable both nationally and at EU level, backed up by bonus mechanisms for those 
who meet the targets and corrective mechanisms for those who do not, and based also on
flexicurity principles and the social dialogue method;

7. Considers that a public finance policy that is coordinated at EU level and geared to 
sustainable growth, quality employment, the maintenance of an inclusive social system 
and the redistribution of resources is the necessary response to the consequences of the 
financial, economic and social crisis and the challenges posed by demographic changes
and globalisation;

8. Stresses the importance of the imminent Green Paper on pension reform and considers 
that the development of a secure, sustainable twin-track social security system, involving 
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both public and supplementary schemes, is vital and should be encouraged both 
contractually and fiscally;

9. Takes the view that the need for both sustainable public finances and adequate social 
welfare and inclusion schemes means that the quality and efficiency of administration and 
of public expenditure needs to be raised and the tax burden shared more equally by means 
of a gradual, incisive reduction of the tax burden on employment; this would reduce 
poverty and guarantee social cohesion, which is a key factor in the competitiveness and 
sustainability of the European economic and social model.


