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by Corinne Lepage and Gerben-Jan Gerbrandy on behalf of the ALDE Group

Subject: EU subsidies for polluting and unsustainable practices

EU subsidies in the fields of agriculture, cohesion policy, transport, energy and fisheries may 
have unintended harmful effects in the environment. A number of studies have examined 
environmentally harmful subsidies in recent years. Based on the OECD definition, “All other 
things being equal, the [environmentally harmful] subsidy increases the levels of output/use 
of a natural resource and therefore increases the level of waste, pollution and natural 
exploitation to those connected.”

A study requested by the European Parliament's Committee on the Environment, Public 
Health and Food Safety and published in February 2011 has highlighted negative impacts on 
the environment of key budget items in several EU sectoral policies. This study suggests that 
EU institutions should assess in depth the direct and indirect effects of the current EU subsidy 
framework and proceed to reform it. 

The Council conclusions of 20 December 2010 have reiterated its "longstanding invitation to 
the Commission to present a roadmap for the removal of subsidies that have considerable 
negative effects on the environment so as to allow the monitoring and further regular 
reporting on progress from 2011 onwards, taking into account the Europe 2020 Strategy".

The Commission has taken the first steps in phasing out these kinds of subsidies through the 
reform of fisheries policy and as part of the CAP health check. Nevertheless there is still a lot 
to do to achieve a more sustainable EU budget and to increase the coherence of EU policies. 
In addition, the Commission did not provide a detailed roadmap to scrutinise each line of the 
EU budget in order to assess the potential negative impact on the environment, and to propose 
a reform of the budget structure.

-        What is the state of play of the Commission's work in carrying out a full environmentally 
harmful subsidies reform tool analysis of the critical budget titles?

-        When does the Commission plan to provide clear and well-founded propositions to 
remove unsustainable elements from the EU budget?
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