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Summary

The Committee on International Trade organised a delegation to South Africa from 27 to 29 
October 2010, under the leadership of Mr Robert Sturdy, Vice-Chairman of the Committee. 

An extensive high level meeting was held with four Ministers (Ms Maite Nkoana-Mashabane, 
Minister of International Relations and Co-operation, Dr Rob Davies, Minister of Trade and 
Industry, Mr Pravin Gordhan, Minister of Finance and Mr Gugile Nkwinti, Minister for Rural 
Development and Land Reform, of the Republic of South Africa). At the Parliament, the 
delegation met Ms Joanmariae Louise Fubbs, Chairperson of the Committee on Trade and 
Industry, and Members of the Committee on Trade and Industry and Committee on 
International Relations and Co-operation. 

Meetings also took place with representatives of the main South African federations of trade 
union/labour organisations (COSATU), representatives of South African business sector
(Business Leadership SA and BUSA), independent think tanks specialised on EU-South 
Africa relations (South African Institute of International Affairs and TRALAC). The 
Delegation also attended a field visit to a Fair Trade project.

Details

Pretoria, 27 October 2010

Internal Meeting with Mr Lodewijk A.E. Briët, Head of the EU Delegation to South 
Africa, and the Political, Economic and Trade Sections

The Head of the EU Delegation to South Africa, Mr Lodewijk A.E. Briët, explained to the 
delegation of the Committee on International Trade that South Africa has a strategic interest 
in the European Union. The EU is South Africa’s most important trade partner. In 2009, the 
EU was the destination for about 34 % of total South Africa exports and the source of around 
35% of total South Africa imports. Three main challenges remain in the negotiations on the 
Economic Partnership Agreement (EPA) with SADC: the rules of origin, the place of South 
Africa and the reluctance of South Africa to negotiate on services, and investment and trade 
related rules. Both parties reiterated their commitment to conclude the EPA negotiations by 
the end of the year.

Meeting with the Heads of Missions/Economic Counsellors of the EU Member States

The Ambassadors and Economic Counsellors of the Members States of the European Union 
present in Pretoria pointed out that South Africa wanted to be a world player. The country has 
been extremely defensive in the EPA negotiations. Image is very important in South Africa 
and it was widely accepted by our hosts that the EU needed to work to change how it is 
perceived in South Africa. An image and trust building campaign is needed to fight against 
the impression that the EU has a hidden agenda towards its relations with South Africa. The 
Committee's delegation to South Africa demonstrated a real commitment to resolving these 
misplaced feelings and the EU Delegation welcomed the contribution it had made to their 
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own efforts in the region. The main concern for the Member States was the growing 
competition from other emerging economies, particularly China and India.

Johannesburg, 27 October 2010

Meeting with Ms Catherine Grant, Head of Project and Programme, South African 
Institute for International Affairs (SAIIA)

SAIIA is a non-governmental research institute focused on South Africa’s and Africa’s 
international relations. According to Ms Catherine Grant, the EU-South Africa relations are 
very strong and the EU is a highly desirable market for South Africa. The Government is 
strongly in favour of supporting and developing South-South trade, but in reality it can be
difficult to trade with these countries and it will take time to strengthen these ties. While Asia 
is the new driver of growth in South Africa, the partnership with the EU remains strong.
However, this relationship has been damaged somewhat by the EPA negotiations, which have 
at times been very acrimonious. However, the atmosphere is more positive at the moment. 
There is new momentum in the negotiations and those SADC members, who opposed the 
agreement, have returned to the negotiating table. The region demonstrated its discontent with 
the EU through a lengthy stand off against the EU on the grounds that it was not ready for the 
original extensive mandate, which it considered to be over ambitious and far from being the 
most suitable approach to take in the interest of the parties involved.

Meeting with Members of the Board of the main South African federations of trade 
union/labour organisations (COSATU)

The delegation visited the headquarters of the main South African federation of trade 
union/labor organisations (Congress of South African Trade Unions, COSATU). While the 
Labour groups appreciate the relationship between South Africa and the European Union, 
they are completely opposed to the EPA. Their main objections to the interim agreement 
signed in 2009 are: market access = COSATU wanted the EU to liberalise its agricultural 
sector for South African products; regional integration = the EPA divided SADC; legal status 
= negotiations had to take place with all SADC countries; MFN clause = should be removed 
from the EPA entirely; infant industry policy in the manufacture sector; scope of the EPA = 
should be restricted to trade in goods only;  fiscal adjustment = tariffs should not be reduced, 
there was a clear obligation for the EU to compensate for the tariff cuts. COSATO believes a 
standard, goods-only EPA for all regions could provide a solution to these problems.

Joint meeting with representatives of South African business sector (Business 
Leadership SA and BUSA)

The representatives of South African business sector explained that business in general 
supports the EPA and consider it business-friendly. Some concerns do remain, in particular a) 
the fact that the huge subsidies of the EU to its agricultural sector do not allow South Africa 
to open up its market, as they are not on a level playing field; and b) Barriers created by EU 
standards and SPS rules. The agriculture sector is extremely important for rural development.
Business wants to see larger value chains in the broader SADC context. South Africa would 



PE452.847v01-00 4/12 CM\839645EN.doc

EN

benefit from greater regional integration if markets were more open. The recent strikes in the 
public sector were not welcomed by Business groups because they increased the costs of 
doing business. The business representatives expressed their concerns on the possible impact 
of the EPA on access to medicines.

Cape Town, 28 October 2010

Joint meeting with Ms Maite Nkoana-Mashabane, Minister of International Relations 
and Co-operation, Dr Rob Davies, Minister of Trade and Industry, Mr Pravin Gordhan, 
Minister of Finance, and Mr Gugile Nkwinti, Minister for Rural Development and Land 
Reform, of the Republic of South Africa 

The four Ministers spent more than two hours with the INTA delegation. The delegation 
enjoyed a very frank and fruitful exchange of views, focusing largely on EU-South Africa 
trade relations, the negotiations on the EU-SADC EPA, the Doha Development Round of 
WTO negotiations, land reform in South Africa, and the high exchange rate of the Rand. The 
Ministers were perfectly aware of the entry into force of the Lisbon Treaty and of its impact 
on the powers of the European Parliament in trade policy and described it as a turning point 
for the relations with the EP.

Ms Maite Nkoana-Mashabane, Minister of International Relations and Co-operation, stressed 
the commitment of the Government to the EPA and the important role it would play in 
consolidating regional integration in SADC.

Dr Rob Davies, Minister of Trade and Industry, pointed out that in the SADC EPA group the 
concerns are not on trade in goods but on other trade related issues, including of the MFN 
Clause. South Africa is prepared to be flexible but the EU continues to ask for further
concessions in the interest of EU companies, yet has not been prepared to give much to SADC 
in return. Dr Davies also made a plea for more flexibility from the European side on the
remaining issues to be included in the EPA and asked the support of the European Parliament 
in this endeavour.

Mr Pravin Gordhan, Minister of Finance, pleaded for a more cooperative approach, calling on 
parties to look beyond domestic interests and stressed that, regarding the IMF reform, the
South African point of view was that there should have been a transfer of quotas from the
"have's" in the developed world to the "have not's", of  emerging countries. Financial safety 
nets were crucial for the country.

Mr Gugile Nkwinti, Minister for Rural Development and Land Reform, admitted that the 
Government is very realistic about the objective to achieve the 30% target redistribution of 
agricultural land to black farmers and refused any notion of land nationalisation.

Meeting on trade and access to medicines
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A very well attended exchange of views was held on the TRIPS Agreement and access to 
medicines, an issue on which the Committee on International Trade had been working since 
2005 and on which Parliament adopted a very clear position and obtained strong 
commitments from the Commission and the Council in 2007.

According to representatives of Doctors without Borders, The Treatment Action Campaign 
(TAC), Section 27 and ARASA working on the field, the Commission was pursuing a policy 
agenda which was not in compliance with the resolution adopted by the European Parliament 
in 2007 on the TRIPS Agreement and access to medicines. They expressed concerns about the 
possible impact of ACTA and the free trade agreement with India. The FTA could block 
India's capacity to produce generics, which was very important to ensure access to affordable 
medicines. The South African generic industry has almost no capacity and is almost totally 
reliant on Indian generics.

Meeting with Mr Paul Kruger, Researcher, Trade Law Centre for Southern Africa 
(TRALAC)

Mr Paul Kruger explained the degree of liberalisation in each of the services sectors in South 
Africa. The position of South Africa during the negotiations of the GATS had been very 
ambitious, as South Africa had made commitments to liberalise 9 out of 12 sectors, 92 out of 
possible 160 sub-sectors.  Services will play an increased role in the future. It was suggested 
that one of the reasons for South Africa's refusal to negotiate formally in the EPA process
could be the monopoly it holds in services suppliers in the region. Organised labour and 
COSATU would have an influence on the negotiations.

Meeting with Directors Trade Law Chambers 

Trade Law Chambers - a highly specialized trade law company which brings together 
international trade lawyers and interdisciplinary trade practitioners advising and supporting 
clients at the local, regional and international level - met with the delegation to share the 
firm's views on local and regional trade law issues from a practitioners' perspective. South 
Africa was, and still is, the champion of regional integration, but it was not always easy to be 
the leader and many neighbours accused the country of bullying. In the Uruguay Round, 
South Africa had liberalised too much, and tariffs were too low. The business community was 
very tough in agriculture (3% of the GDP, 15% of value added). The lawyers believed that 
South Africa should go to Court against the EU on citrus black spots.

Meeting with representatives of the Democratic Alliance Party

Mr. Tim Harris, Mrs. Natascia Mazzoni and Mr. Lindiowe Mazibutco, MPs attended the 
meeting. The members of the Democratic Alliance (DA), opposition party, explained in detail 
the process of realignment taking place; the opposition has been divided by groups, 
ethnicities, or nationalities, but it is now being transformed into a "party of government in 
waiting" for the 2014 next general election. The DA, led by Helen Zille, has established itself
as the main opposition party and performed well in its strong base of Western Cape where it 
won the provincial elections. DA recently concluded an alliance with the Independent 
Democrats for the upcoming 2011 municipal elections. They consider themselves a Liberal 
Party and favour free trade and land reform. Regarding the EPA, they insist on the need for 
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SADC to negotiate as a region, and to increase regional integration.

Meeting with Mr Nils Flaatten, Chief Executive Officer of the Western Cape Trade and 
Investment Promotion Agency, Mr Hennie van Vuuren, Director Institute for Security 
Studies, and Mr Jan van Vollenhoven, Chief Director, European Organisation, 
Department of International Relations and Cooperation of the Republic of South Africa

The European Union total investment in the region is at ZAR 1,494trn and total investments 
by the region are ZAR 2,707trn. In terms of the number of projects and value of projects, the 
UK was the largest recipient of FDI in the region, followed by France. Germany was the 
largest investor in the region in terms of the number of projects and the UK was the largest 
investor in value terms in the region. The UK, France, Germany and Spain were the most 
active countries in FDI flows in the region. EU investments have primarily been in the textile 
sector. Investments into the financial services, software & IT services and business services 
industries are taking place at significant levels. The largest investments by the EU have been 
into the coal, oil and natural gas sector, followed by real estate and metals.

Cape Town, 29 October 2010

Meeting with Ms Joanmariae Louise Fubbs, Chairperson of the Committee on Trade 
and Industry, Members of the Committee on Trade and Industry, and Members of the 
Committee on International Relations and Co-operation, Parliament of the Republic of 
South Africa

At the Parliament, the delegation held an extensive meeting discussing, in particular, the 
Trade, Development and Cooperation Agreement between the EU and South Africa, the 
negotiations on the EPA with SADC, South-South trade relations, the role of South Africa in 
the G20, and regional integration. The South African Members stressed that South Africa 
should not sign an EPA unless it improves South Africa's market access. Regional integration 
was crucial to the country and should be preserved and strengthened.

The EP Delegation invited the Members of the South African Parliament to participate 
actively in the following session of the Parliamentary Conference on the WTO that would 
take place in Geneva on 21-22 March 2011.

Visit of the wine Fair Trade project Thandi Farm

A field visit was organised to the wine Fair Trade project Thandi Farm, aiming at 
empowering previously disadvantaged farming communities. Thandi is South Africa’s first 
agricultural Black Economic Empowerment (BEE) project as the company is owned by 250 
farm-worker families who hold 55% shares in the company. The Thandi community also 
holds farm land-ownership over three farms, ranging between 50% to 100% shareholding. It 
is very rare in the South African wine industry for a BEE group of this size to own both land 
and have shares in the business. Thandi can therefore be described as the first truly broad-
based empowered wine company, and also the biggest black-owned exporting wine company 
in South Africa. Thandi wines are mostly exported and the European market represents about 
85% of the international sales.
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Conclusions

The visit of the delegation of the Committee on International Trade to South Africa took place 
at a very crucial moment for the negotiations on the EU-SADC EPA, as both parties have 
committed to conclude the negotiations by the end of the year.

South Africa is an emerging economy and is perfectly aware of the role it can play in Africa, 
the international arena, the G20 and the WTO. Our South African counterparts were very well 
informed about the new powers acquired by the European Parliament in trade policy after the 
entry into force of the Lisbon Treaty and eager to discuss trade issues. Their interest was 
confirmed by the unprecedented willingness shown by the South African Ministers to meet 
the delegation during the only day possible. The visit's success was also due to the hard work 
and dedication of the MEPs, all of which attended every meeting on the agenda. Their 
commitment to these meetings demonstrated a collective interest in the region, its politics and 
the future of Europe's partnership with South Africa.

The high level of the programme made the visit very successful and provided the Members 
with an excellent insight on EU-South Africa trade relations. 
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Texte

(State of play, 29 October 2010)

PROGRAMME 

INTA DELEGATION TO SOUTH AFRICA
(27 - 29 OCTOBER 2010)

Tuesday, 26 October 2010

Arrival of the Members of the EP Delegation at Johannesburg International Airport

Pretoria

Check in at the Sheraton Pretoria Hotel

Sheraton Pretoria Hotel
643 Corner of Church & Wessels Streets
Pretoria, 0007 South Africa 
Phone: +27 (0) 12 429 9999
Fax: +27 (0) 12 429 9300 

15.00-17.00 Preparatory meeting EP Secretariat - EU Delegation
Venue: Delegation of the European Union

Wednesday, 27 October 2010

7.30-8.30 Working Breakfast - Meeting of the EP Delegation

Venue: Restaurant of the Hotel 

9.00-10.00 Internal Meeting with Mr Lodewijk A.E. Briët, Head of the EU Delegation to 
South Africa, and Political, Economic and Trade Section

Venue: Delegation of the European Union
1 Greenpark Estates 27 George Storrar Drive Groenkloof

10.00-11.30 Meeting with the Heads of Missions/Economic Counsellors of the EU Member 
States
Venue: Delegation of the European Union
1 Greenpark Estates 27 George Storrar Drive Groenkloof

Johannesburg
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13.00-14.00 Working lunch with the South African Institute for International Affairs (Ms 
Catherine Grant)
Venue: Protea Hotel Wanderers 
Crn Corlett Drive&Rudd Road, Illovo

14.30-15.30 Meeting with Members of the Board of the main South African federations of 
trade union/labour organizations (COSATU)

Venue: COSATU's Head Office
1 Leyds Str Braamfontein

16.00-17.00 Joint meeting with representatives of South African business sector (Business 
Leadership SA and BUSA)
Venue: Business Leadership SA
St Margaret’s, 3 Rockridge Road, Parktown

17.00 Departure to the Airport
19.00 Flight to Cape Town (SA 367)

Cape Town

21.10 Arrival in Cape Town 
22.00 Check-in at the Commodore Hotel Cape Town

Commodore Hotel Cape Town
PortsWood Road, PortsWood Square
V&A Waterfront
Tel: +27 (0) 21 415 1000
Fax: +27 (0) 21 415 1100/77

Thursday, 28 October 2010

8.30-10.30 Joint meeting with Ms Maite Nkoana-Mashabane, Minister of International 
Relations and Co-operation, Dr Rob Davies, Minister of Trade and Industry, 
Mr Pravin Gordhan, Minister of Finance, and Mr Gugile Nkwinti, Minister for 
Rural Development and Land Reform, of the Republic of South Africa

Venue: Marks Building
90 Plein Street, 5th Floor, Committee Room M514 

11.30-13.00 Meeting on trade and access to medicines

Venue: Doctors Without Borders
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Building 20, 303A&B Waverley Business Park
Wyecroft Road, Mowbray

13.30-15.30 Working lunch with TRALAC (Mr Paul Kruger)

Venue: Cape Grace restaurant
West Quay Road, Victoria&Alfred Waterfront

16.30-18.00 Meeting with Directors Trade Law Chambers

Venue: Commodore Hotel Cape Town
Blue Ribbon room

18.00-19.00 Meeting with representatives of the Democratic Alliance Party

Venue: Commodore Hotel Cape Town
Blue Ribbon room

19.30-21.30 Working dinner with Mr Nils Flaatten, Chief Executive Officer of the Western 
Cape Trade and Investment Promotion Agency, Mr Hennie van Vuuren, 
Director Institute for Security Studies, and Mr Jan van Vollenhoven, Chief 
Director, European Organisation, Department of International Relations and 
Cooperation of the Republic of South Africa

Venue: Baia Seafood Restaurant
Upstairs at the Victoria Wharf, V&A Waterfront

Friday, 29 October 2010

Meetings at the Parliament of the Republic of South Africa 
Parliament Street

9.00-12.00 Meeting with Ms Joanmariae Louise Fubbs, Chairperson of the Committee on 
Trade and Industry, Members of the Committee on Trade and Industry, and 
Members of the Committee on International Relations and Co-operation

Venue: Parliament of the Republic of South Africa
Parliament Street

12.30-14.00 Free lunch (for private account)

14.45-18.00 Visit of the wine Fair Trade project Thandi Farm
Venue: Thandi Estate

20.00 Arrival at the hotel in Cape Town

Saturday, 30 October 2010
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Departure of the Members of the EP Delegation to Europe
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LIST OF MEMBERS
(in protocol order)

Name Political Group

1. Robert Sturdy ECR
2. Laima Liucija Andrikienė PPE
3. Metin Kazak ALDE
4. Helmut Scholz GUE/NGL
5. Peter Šťastný PPE
6. Niccolò Rinaldi ALDE
7. Bastiaan Belder EFD


