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NOTICE TO MEMBERS

Subject: Petition 0185/2009 by Mr Migel Ángel Gea Rifá (Spanish), on behalf of 
Izquerda Unida Los Verdes - Andalucia, on alleged fraud and 
mismanagement of EU funding by ADRICOH (Asociación para el Desarollo 
Rural Integral de la Costa Occidental de Huelva)

1. Summary of petition

The petitioner alleges that ADRICOH (Asociación para el Desarollo Rural Integral de la 
Costa Occidental de Huelva), the authority competent to manage EU funding granted under 
ERDF and LIDER may have misused it. He also asks for an investigation into the methods 
used by ADRICOH to select the winning projects. The petitioner refers to a case of fraud 
involving the former manager of ADRICOH, stating that his family was in charge of one of 
the EU-funded projects. According to the petitioner, the ex-manager is under investigation for 
embezzlement. He questions the personnel policy of ADRICOH and casts doubts over the 
way ADRICOH selects, finances and overviews the EU-funded projects. The petitioner asks 
the European Parliament to launch an investigation into the activity of ADRICOH. 

2. Admissibility

Declared admissible on 25 May 2009. Information requested from Commission under Rule 
202(6).

3. Commission reply, received on 1 September 2009.

‘Adricoh (Associación de Desarrollo Rural e Integral de la Costa occidental de Huelva) is an 
association with the remit of implementing rural development program in the western coast of 
the Huelva province.
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On 1st December 2007, the Petitioner submitted a statement alleging that irregularities have 
been committed in the management of Adricoh. The Petitioner has, in particular, stated that:
- Adricoh runs various projects financed from the EU PRODER and LEADER programs;
- according to a written confession  to a Spanish Criminal Court, by the former manager of 
Adricoh, on 8 October 2007 he embezzled 480 000 EUR  which he had drawn from a bank 
account in the name of this organization by forging the signatures of the president and of the 
treasurer of Adricoh;
- there are indications that those holding positions of political and technical responsibility in 
Adricoh might have made fraudulent use of funds provided by the EU.

The Commission’s comments on the petition  

The Commission would refer to its answer in response to Written Question E-5508 /2007 
dated 31 January 2008 concerning the alleged misappropriation of Community funds by 
Adricoh. In this written reply it was mentioned that, since the PRODER and LEADER 
programs are managed under shared management with the Member States, it is the latter that 
are primarily responsible for the correct execution of the programs and for the recovery of any 
irregularly paid amounts from the final beneficiaries. In the Commission’s answer  it was also 
pointed out that in the context of shared management the Commission does not regularly audit 
individual beneficiaries, but rather concentrates its efforts on the auditing of the functioning 
of the Member States' management and control systems. Finally, the Commission had also 
indicated in its reply that the European Anti-Fraud Office (OLAF) was responsible for 
evaluating all in-coming information of this nature in order to determine whether it falls under 
its area of competences. 

Apparently acting in response to the  Commission’s invitation  made in the answer  of 31 
January 2008, the Honourable Member author of the Written Parliamentary Question, on 3 
April 2008 submitted directly to DG Agriculture some additional documentation in support of 
his allegations in the matter. Having first been examined by DG Agriculture the additional 
documentation was then formally passed on to OLAF on 14 May 2008 and OLAF in turn 
opened an assessment procedure of the information received to determine if a formal OLAF 
investigation should be opened.
Conclusions

OLAF's formal assessment of the matter was completed on 14 July 2009. In its assessment 
and on the basis of information formally provided by the Spanish authorities OLAF decided 
that, as the Spanish authorities are pursuing the matter at a financial level to secure the 
Community monies in question and that the Spanish judicial authorities are also pursuing the 
case, it would not open an additional investigation into it. However, in accordance with 
normal procedures governing such matters OLAF will be keeping in contact with the Spanish 
authorities to ensure that the necessary follow-up action in relation to financial recovery is 
pursued appropriately. The ongoing action at judicial level is a matter for the Spanish judicial 
authorities.


