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NOTICE TO MEMBERS

Subject: Petition 1646/2009 by Rickard Karlsson (Swedish), on the adoption of the Euro as 
the currency in Sweden

1. Summary of petition

According to the Maastricht Treaty all Member States are obliged to join the single currency 
when they fulfil the convergence criteria. Two Member States - the UK and Denmark -
negotiated dispensation from the rule. Sweden held a referendum in 2003 which rejected 
joining the Euro. Ever since, the government has dodged the question, even though the 
country has met the convergence criteria comfortably for several years. The petitioner 
considers that Sweden is in breach of its Treaty obligations and that his personal right to use 
the common currency in his everyday life is being violated. 

2. Admissibility

Declared admissible on 22 February 2010. Information requested from Commission under 
Rule 202(6).

3. Commission reply, received on 22 April 2010.

‘Article 140(1) of the Treaty on the Functioning of the European Union requires the 
Commission to report to the Council at least once every two years on the progress made by 
the member States in fulfilling their obligations regarding the achievement of economic and 
monetary union. The Treaty requires the report to include an examination of the compatibility 
of national legislation, including the statutes of its national central bank with the Treaty and 
the Statute of the ESCB and of the ECB. The reports must also examine whether a high 
degree of sustainable convergence has been achieved in the Member State concerned by 
reference to the fulfilment of the convergence criteria: price stability, government budgetary 
position, exchange rate stability, long-term interest rates. 
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The latest Commission Convergence Report was adopted in May 2008 and included a 
thorough assessment of the situation of Sweden. The 2008 Commission convergence report 
concludes that "in the light of its assessment on legal compatibility and on the fulfilment of the 
convergence criteria, and taking into account the additional factors, the Commission 
considers that Sweden does not fulfil the conditions for the adoption of the euro".

There are two main reasons underlying this conclusion: 

- Lack of full legal compliance

In the 2006 Convergence Report, the assessment on legal convergence concluded that 
legislation in Sweden was not fully compatible with Article 108 and 109 of the EC Treaty and 
the ESCB/ECB Statute. The Central Bank Act, -the Sveriges Riksbank Act- was amended in 
2006 and 2007, without addressing the incompatibilities highlighted in the 2006 Convergence 
Report, notably as regards the independence of the central bank. Several imperfections subsist 
as regards the objectives of the Sveriges Riksbank or the prohibition of monetary financing. 
The Swedish legislation is not fully compatible with the Treaty.

- Non respect of the exchange rate criterion

The Swedish krona is not participating in the European Exchange Rate Mechanism II (ERM II). 
Sweden has pursued a floating exchange rate regime and inflation targeting since the early 
1990s. Sweden does not fulfil the exchange rate criterion.

The Commission comes to the conclusion that Sweden is not in breach of the Treaty as it has 
never fulfilled all the conditions for the adoption of the euro. An update of the assessment of the 
Swedish situation will be made in the 2010 Convergence Report which will be adopted on 12 
May 2010. 

The Commission does not follow the petitioner's conclusion that his personal right to use the 
common currency is being violated. 


