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Subject: Petition 0673/2012 by Armelle de Coulihac-Mazerieux (French), on 

behalf of Vivre à la Défense, on the violation of French law on social 

housing companies by the company LOGIS-TRANSPORTS

1. Summary of petition

According to the provisions governing social housing in France, which grant 

exemptions from a number of legal obligations, the purpose of social housing 

companies is to provide housing at moderate rents to citizens who fulfil certain 

criteria. The petitioner alleges that the social housing company ‘Logis-

Transports’ as of 2001 has deviated from its stated objectives and engaged in 

commercial property transactions for speculative purposes with the unexplained 

involvement of a Russian business partner. Bona fide social housing tenants 

have been evicted in the pursuit of commercial and speculative gain. Finally, the 

buildings concerned have been demolished to make way for a new project at La 
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Défense. The French Government  has declared this project to be in the national 

interest and has not instituted proceedings against the social housing company. 

On the contrary, the courts and other authorities are, at every level, going out of 

their way to ease its path.

The petitioner refers to derogations governing the award of contracts and state 

aid to social housing companies as evidence of a link with Community law.

2. Admissibility

Declared admissible on 27 September 2012. Information requested from 

Commission under Rule 202(6).

3. Commission reply, received on 30 January 2013

‘The petitioner, on behalf of ‘Vivre à la Défense’, a residents’ association in the 

Défense district (France), registered a complaint with the Commission on 20 

April 2012 concerning alleged infringement of EU law by ‘Logis-Transports’, a 

public service company providing low-rent social housing on behalf of the 

French Government and, as such, entitled to government grants by way of 

derogation from the general rule banning state aids. 

The petitioner maintains that, in connection with a housing project in la Défense,

the company has been engaging in speculative activities incompatible with its 

duties and stated purpose as a public service. The petitioner considers that, under 

these circumstances, the company should no longer be entitled to exemptions 

regarding state aid and that all such aid received by it as a public service should 

be declared incompatible with internal market rules.

Commission observations
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The complaint was carefully considered by the Commission, which replied to 

the petitioner on 27 June 2012 and 17 October 2012.

In its replies the Commission informed the petitioner that it was the 

responsibility of the national courts to establish compliance by ‘Logis-

Transports’ with stated company objectives and with French law in general and 

that the Commission was only empowered to rule on matters of compliance with 

EU competition law.

The fact that  ‘Logis Transports’ is engaging in speculative transactions outside 

its specified area of activities as a public service is not in itself an infringement 

of EU rules regarding state aid for services of general economic interest. Under 

EU law, a company providing a public service is entitled to receive aid for this 

purpose irrespective of any commercial activities outside the scope thereof.

For any infringement of rules governing state aid to be deemed to have occurred,

it is necessary to show that the company received aids greatly in excess of the 

net costs of the public services provided by it (factoring in a reasonable profit) 

or aids not authorised by the Commission in respect of other activities regarded 

by the petitioner as extraneous to these public services . Despite having been 

given the opportunity to do so by the Commission, the petitioner has failed to 

provide any additional evidence to suggest that this was indeed the case.

Conclusion

The Commission considers that it is the responsibility of the national courts to 
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rule on the petitioner’s objections to alleged infringement by ‘Logis-Transports’

its stated company objectives and that no evidence has been provided of any 

infringement of EU rules regarding state aid, since it has not been established 

that the company in question has in fact received state aid for the public service 

provided by it.

Under these circumstances, the Commission does not intend to take any further 

action and has informed the petitioner accordingly.’


