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Crisis of the Equitable Life Assurance Society 
European Parliament recommendation of 19 June 2007 based on the report of the 
Committee of Inquiry into the crisis of the Equitable Life Assurance Society

The European Parliament,

– having regard to Article 193 of the EC Treaty,

– having regard to Decision 95/167/EC, Euratom, ECSC of the European Parliament, the 
Council and the Commission of 19 April 1995 on the detailed provisions governing the 
exercise of the European Parliament's right of inquiry1,

– having regard to its Decision 2006/469/EC of 18 January 2006 on setting up a Committee 
of Inquiry into the crisis of the Equitable Life Assurance Society2,

– having regard to its resolution of 4 July 2006 on the crisis of the Equitable Life Assurance 
Society3,

– having regard to the extension of the mandate of the Committee of Inquiry by three 
months as approved in its resolution of 4 July 2006, and the further extension granted on 
18 January 2007,

– having regard to the final report of the Committee of Inquiry into the crisis of the 
Equitable Life Assurance Society (A6-0203/2007),

– having regard to Rule 176 of its Rules of Procedure,

A. whereas Article 193 of the EC Treaty provides a legal basis for the establishment by 
Parliament of a temporary committee of inquiry to investigate alleged contraventions or 
maladministration in the implementation of Community law; whereas this constitutes an 
important element of Parliament's supervisory powers,

B. whereas the mandate of the Committee of Inquiry set up pursuant to Decision 
2006/469/EC was to: (1) investigate alleged contraventions or maladministration in the 
application of Council Directive 92/96/EEC of 10 November 1992 on the coordination of 
laws, regulations and administrative provisions relating to direct life assurance and 
amending Directives 79/267/EEC and 90/619/EEC (third life assurance Directive)4, now 
codified by Directive 2002/83/EC of the European Parliament and of the Council of 5 
November 2002 concerning life assurance5, by the United Kingdom's competent 
authorities in relation to the Equitable Life Assurance Society (Equitable Life), notably as 
regards the regulatory regime and the monitoring of the financial health of insurance 
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undertakings, including their state of solvency, the establishment of adequate technical 
provisions and the covering of those provisions by matching assets; (2) assess whether the 
Commission had properly fulfilled its duty to monitor the correct and timely transposition 
of Community law and identify whether systematic weaknesses contributed to the 
situation that had arisen; (3) assess allegations that the UK regulators consistently failed, 
over a number of years, and at least since 1989, to protect policy holders by exercising 
rigorous supervision of accounting and provisioning practices and the financial situation 
of Equitable Life; (4) assess the status of claims by non-UK European citizens and the 
adequacy of remedies available under UK and/or EU legislation for policy-holders from 
other Member States; and (5) make any proposals that it deemed to be necessary in this 
matter,

C. whereas the Committee of Inquiry started its work on 2 February 2006 and adopted its 
final report on 8 May 2007; whereas the Committee of Inquiry met 19 times, held 11 
public hearings, organised 2 workshops and sent 2 official delegations to Dublin and 
London; whereas it heard oral evidence from 46 witnesses, analysed 157 pieces of 
evidence of which 92 were made public on the Committee of Inquiry's website, 
amounting to several thousands of pages; whereas it also commissioned 3 external 
studies,

D. whereas, based on the above-mentioned evidence and actions, the Committee of Inquiry 
has approved a final report setting out the contents of its investigation and its conclusions 
and recommendations,

1. Instructs its President to take the necessary measures to make public the final report of the 
Committee of Inquiry, in accordance with Rule 176(10) of Parliament's Rules of 
Procedure and Article 4(2) of Decision 95/167/EC, Euratom, ECSC;

2. Calls on the Council, the Commission and the Member States to ensure that the 
conclusions of and recommendations arising out of the inquiry are acted upon, in 
accordance with the obligations arising from Decision 95/167/EC, Euratom, ECSC and 
Article 10 of the Treaty;

3. Requires the UK Government and the regulatory and supervisory bodies of the UK to 
ensure that the conclusions of and recommendations arising out of the inquiry are acted 
upon in accordance with the obligations arising from Article 4 of Decision 95/167/EC, 
Euratom, ECSC and from the general duties of Member States as defined by the Treaties;

4. Requires the Commission to ensure that the conclusions and recommendations on 
implementation matters are acted upon swiftly and to report back to the competent 
committees of Parliament;

5. Invites its President to instruct the Committee on Economic and Monetary Affairs, the 
Committee on the Internal Market and Consumer Protection, the Committee on Legal 
Affairs, the Committee on Constitutional Affairs and the Committee on Petitions to 
monitor the implementation of the conclusions and recommendations of the Committee of 
Inquiry, especially those pertaining to the Commission's responsibilities on transposition 
and redress issues in the context of the internal market, and, if appropriate, to report 
thereon, in accordance with Rule 176(11) of its Rules of Procedure;

6. Calls on the Conference of Presidents and the working party on parliamentary reform set 



up in February 2007 to enact the recommendations contained in the Committee of 
Inquiry's report with respect to closer cooperation with national parliaments and improved 
oversight by Parliament on implementation issues, as well as on the future reform of 
inquiry committees, in order to improve their functioning and effectiveness;

7. Instructs its President to forward this recommendation and the final report of the 
Committee of Inquiry to the Council, the Commission, and the governments and 
parliaments of the Member States.


