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SUGGESTIONS

The Committee on Regional Development calls on the Committee on Economic and 
Monetary Affairs, as the committee responsible, to incorporate the following suggestions in 
its motion for a resolution:

1. Underscores the importance of long-term capital funding as a prerequisite for the 
effectiveness of EU regional policy; emphasises the role of both the Structural and the 
Investment Funds in the long-term promotion of growth, given that the availability of 
lending for investment in the economy varies greatly from region to region;

2. Welcomes the Commission’s suggestion that the availability of investment capital should 
be made less dependent on traditional commercial bank lending, which has proved too 
vulnerable to crises;

3. Draws attention to the situation in many Member States where commercial banks continue 
to attach unduly tough conditions to investment financing for SMEs;

4. Highlights the role played by decentralised regional financial institutions which have 
continued, even during the crisis in the financial markets, to offer reliable funding to local 
economies, and stresses that local and regional bodies of this kind, some of them 
structured along cooperative lines, should be retained and expanded;

5. Welcomes the increased use of revolving funds in the forthcoming cohesion policy 
funding period, given the constraints on public financing and the efficiency gains 
associated with these repayable forms of aid, and also welcomes the fact that they are 
being opened to all the fields of activity covered by the Structural Funds;

6. Stresses at the same time that direct, non-repayable subsidies must also continue to be 
available wherever possible, thus giving regions a choice as to the most suitable 
instrument or mix of instruments to meet their particular needs; takes the view that the 
criteria to be met in the case of tailored solutions should not be more stringent than those 
for standard sources of EU funding;

7. Calls for use of the financing instruments to be subject to thorough reporting and 
transparency without, however, cancelling out the central advantage of revolving funding 
through the imposition of new and additional requirements;

8. Calls for greater account to be taken, when legislating for and regulating the financial 
markets, of the specific nature of local and regional authorities and their dual role, and 
notes in this regard that municipalities and regions can be both long-term investors on the 
financial markets and targets of investment.


