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SUGGESTIONS

The Committee on Regional Development calls on the Committee on Economic and 
Monetary Affairs, as the committee responsible, to incorporate the following suggestions in 
its motion for a resolution:

General context

1. Welcomes the efforts made to strengthen economic and budgetary coordination through
the European Semester, allowing the monitoring of national budgets and economic 
policies in parallel during a six-month period every year;

2. Underlines the crucial role of cohesion policy as a key instrument for Europe 2020; 
considers that a strong and well-funded cohesion policy is an effective and efficient 
instrument to implement Europe 2020 and prevent future economic and financial crises, 
owing to its long-term development programmes, budgetary dimension and decentralised 
administration system and the incorporation of the EU’s priorities for sustainable 
development; points out that cohesion policy is an investment policy and should thus 
promote territorial, economic and social cohesion in all regions of the EU, keeping in 
mind the principle of solidarity; stresses, in this connection, the importance of involving 
regions in achieving the EU 2020 goal;

3. Recalls that Cohesion Policy can only be successful if sound broad fiscal and structural 
policies conducive to growth are put in place by Member States; stresses that 
implementing the Common Strategic Framework funds where national governments fail 
to set the right policies or fail to carry out the necessary structural reforms may entail
wasting financial resources or even reducing incentives to correct unhealthy economic 
policies;

4. Stresses that, at a time of crisis, the cohesion policy’s flexible instruments are adapting 
quickly to changing needs and harsher financial conditions; recalls that emergency 
measures, such as advance payments or increased co-financing rates, have been coupled 
with long-term policy measures to stimulate growth and generate employment;

Fiscal and budgetary imbalances and the risk of recession

5. Is strongly concerned by the high risk of the euro area re-entering recession, which is 
indicated by a contracting economy and a rise in unemployment;

6. Take the view that a further strengthening of fiscal discipline and fiscal institutions at both 
national and sub-national levels is a prerequisite for enhancing market confidence in the 
medium- and long-term sustainability of public finances in the euro area, which is of 
paramount importance to growth; urges Member States to pursue fiscal consolidation and 
respect the rules for a balanced budget, in line with the rules of the Stability and Growth 
Pact, which take into account country-specific macro-financial situations;

7. Calls on Member States to prioritise, on the expenditure and revenue sides of the budget, 
growth-friendly policies, particularly in the areas of education, research, innovation, 
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infrastructure and energy, and ensure the efficiency of such expenditures and revenues;

Growth and jobs

8. Urges Member States to ensure the consistency of different economic policy instruments,
in particular as regards policies targeting the EU 2020 objectives and headline targets on 
an equal basis so as to attract investors’ interest and restore their confidence in order to 
achieve the long-term financing of the real economy;

9. Calls for strong measures to restore confidence in the banking sector and thus boost 
investment; recalls that lack of access to finance remains one of the critical barriers 
preventing SMEs from finding private capital to match EU co-funding and regaining
competitiveness;

10. Points out that additional efforts are constantly required to reach the targets, especially in 
the area of employment, which is at least as important as growth in the context of the 
European Semester; stresses that job creation is a prerequisite for sustainable growth and 
the prevention of future crises;

11. Takes the view that, in order to strengthen growth and productivity, enhanced 
coordination of economic policies and far-reaching structural reforms are needed.


