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Symbols for procedures

* Consultation procedure
*** Consent procedure

***I Ordinary legislative procedure (first reading)
***II Ordinary legislative procedure (second reading)

***III Ordinary legislative procedure (third reading)

(The type of procedure depends on the legal basis proposed by the draft act.)

Amendments to a draft act

In amendments by Parliament, amendments to draft acts are highlighted in 
bold italics. Highlighting in normal italics is an indication for the relevant 
departments showing parts of the draft act which may require correction 
when the final text is prepared – for instance, obvious errors or omissions in 
a language version. Suggested corrections of this kind are subject to the 
agreement of the departments concerned.

The heading for any amendment to an existing act that the draft act seeks to 
amend includes a third line identifying the existing act and a fourth line 
identifying the provision in that act that Parliament wishes to amend. 
Passages in an existing act that Parliament wishes to amend, but that the draft 
act has left unchanged, are highlighted in bold. Any deletions that Parliament 
wishes to make in such passages are indicated thus: [...].
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DRAFT EUROPEAN PARLIAMENT LEGISLATIVE RESOLUTION

on the proposal for a regulation of the European Parliament and of the Council 
amending Council Regulation (EC) No 1083/2006 as regards certain provisions relating 
to financial management for certain Member States experiencing or threatened with 
serious difficulties with respect to their financial stability
(COM(2011)0482 – C7-0221/2011 – 2011/0211(COD))

(Ordinary legislative procedure: first reading)

The European Parliament,

– having regard to the Commission proposal to Parliament and the Council 
(COM(2011)0482),

– having regard to Article 294(2) and Article 177 of the Treaty on the Functioning of the 
European Union, pursuant to which the Commission submitted the proposal to Parliament 
(C7-0221/2011),

– having regard to Article 294(3) of the Treaty on the Functioning of the European Union,

– having regard to the opinion of the European Economic and Social Committee,

– having regard to the opinion of the Committee of the Regions,

– having regard to Rule 55 of its Rules of Procedure,

– having regard to the report of the Committee on Regional Development (A7-0000/2011),

1. Adopts its position at first reading, taking over the Commission proposal;

2. Calls on the Commission to refer the matter to Parliament again if it intends to amend its 
proposal substantially or replace it with another text;

3. Instructs its President to forward its position to the Council, the Commission and the 
national parliaments.
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EXPLANATORY STATEMENT

The European Union is being confronted with the persistence of the economic and financial 
crisis having an alarmingly negative impact on macroeconomic stability and budget of 
Member States. Reductions in national financial resources available to finance public 
investments have become a clear constraint to Cohesion Policy implementation and 
absorption of Structural Funds in some countries. 
The Rapporteur welcomes the proposal of the European Commission (COM (2011)0482) 
amending Council Regulation (EC) No 1083/2006 (General Regulation), and notes that the 
aim is to provide additional financial resources to EU Member States facing particular 
difficulties in managing public debt/deficit and ensuring financial stability – with a view to 
ensure the continuation of the implementation of the programmes.

Member States eligible for this measure are defined as (1) those EURO countries that have 
received financial assistance under a programme from the European Financial Stabilisation 
Mechanism (EFSM) or (2) those NON-EURO countries that that have received financial 
assistance from the Balance of Payments (BoP) mechanism.

The way to provide additional financial assistance through Cohesion Policy is a “top-up” of 
co-financing rate, allowing for an increase in payments to the countries eligible. The EC 
proposes a 10 percentage points top-up of the applicable co-financing rates for the priority 
axis of the programmes. 

To date, the countries concerned by this regulation would be: Hungary, Romania, Latvia, 
Portugal, Greece and Ireland; and in fact their overall allocation under cohesion policy for the 
period 2007-2013 would remain unchanged. It has to be noted in the case of Greece that it has 
received financial assistance outside the EFSM, and in the case of Hungary, that it has already 
exited the BoP mechanism.
The proposed measures would be temporary, coming to an end when the Member State exits 
the financial assistance mechanism, and the Regulation is proposed to be applied 
retroactively.

Upon reception of the proposal, the Committee on Regional Development has appointed its 
Chair as Raporteur and given mandate to rapid conclusion of the negotiations if possible 
through a “first reading agreement”, having the view that to ensure the full efficiency of the 
proposed “top-up”, the proposed measures need to be approved quickly in order to provide 
immediate liquidity to Member States. 
The urgency of the proposal and the tight timetable of the Committee’s report require close 
coordination between the Rapporteur and the Polish Presidency leading negotiations in the 
Council. The shared aim is to lead the negotiations to a conclusion in autumn 2011, with a 
view to obtain Parliament’s position (vote in plenary) in early December 2011.
The calendar of committee meetings imposes the need to present a draft report in early 
October 2011. Unfortunately, at this stage the outcome of the debates in the Council is not yet 
available.

The Rapporteur supports the intention of the Commission to provide additional assistance to 
Member States particularly hit by the financial crisis. Also, with a view to ensuring equal 
treatment among Member States falling or having been fallen under either of the above 
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mentioned eligibility criteria, the Rapporteur considers the retroactive application of the 
proposal to be indispensable.

Even though agreeing with the overall spirit of the Commission’s proposal, the Rapporteur 
sees the need to introduce a few changes to improve feasibility of the proposal. However, the 
tight timetable of the report in the Committee, and the need for further details to formulate the 
exact amendments have led to the decision to present a draft report without concrete 
amendments and put those forward at a later stage during the period open for amending the 
text, thus allowing for more reflection on their content. 

The Rapporteur considers that the procedure of granting the top-up measures to member 
States needs to be clear, and that there needs to be appropriate reporting on the use of the 
increased interim payments. However, neither the procedure to request such measures, nor the 
reporting exercise should lead to an increase of administrative burden, also to allow for fast 
policy adjustment responding to the needs of countries mostly hit by the crisis. The reporting 
could for example form part of the existing strategic reporting exercise.

Apart from introducing the above mentioned adjustments to the EC proposal, further 
amendments might be presented aiming at clarifying the temporary nature of the proposal (i.e. 
that it is without prejudice to the negotiations on the future legislative package) and its 
budgetary implications.


