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The meeting opened at 15.00 on Wednesday, 14 September 2016, with Mr. Fulvio 
Martusciello in the Chair.

1. Adoption of agenda (PE 580.945)

The draft agenda was adopted unchanged.

2. Approval of the minutes of the meeting of 7 July 2016 (PE 580.938) 

The minutes of the meeting of 7 July 2016 were approved unchanged.

3. Chair's announcements

The Chair informed those present about the joint meeting of D-IL and D-PAL with the 
participation of the Heads of the respective EU Delegations, who presented the current 
situation on the ground. The Chair also mentioned the several recent international 
initiatives designed to help solve the Israeli-Palestinian conflict, which, unfortunately, 
lack coherence. This is also the reason why the impetus on behalf of the international 
community is not sufficiently strong to move the peace process forward. 
The Ambassadors also underlined the fact that the current situation in Israel and 

Palestine and the positions of the incumbent political authorities also contribute to the 

stalling of the process. 

The new Russian Initiative, designed to allow for direct talks between the Israeli and 

Palestinian leaders, represents another tool in the hands of the stakeholders. The Chair 

concluded that any diplomatic attempts towards peace talks are directly driven by 

events on the ground. In addition, the issue of preconditions for the peace talks may 

also be decisive in this regard. Despite the current state of play, the Chair encouraged 

those present to remain optimistic and hope that economics will bring about peace in 

the region. 
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4. Exchange of views with Mr Yohan Benizri, Associate Lawyer in the International 
Trade and Arbitration Group, on the issue of Promoting peace through trade

In his presentation, Mr Benizri devised the possibility to promote and achieve peace 
through trade. According to him, for many years, the countries have had the wrong 
approach to peace-building, since research is showing that, in 40% of cases of post-
conflict situation, the parties reverted to conflict after a period of 10 years. The 
conventional approach is designed to look at politics first, be concerned about security 
as just an issue to be solved, and then try to solve the problems through elections. 
There is no “quick fix” to post-conflict recovery. The better approach should be: first 
build security, create conditions for economic development and for lasting peace by 
creating jobs for young men in particular. Then prosperity, which is the other building 
block, will be achieved through trade. 

According to the guest speaker, trade should be used as “carrot”, not as “stick”. Some 
recent research shows that the peace promotion effect of bilateral trade agreements 
does bring peace. 
Restrictive measures and sanctions are not effective in trade relations. He gave the
example of Iran, where sanctions are not working. A different strategy should be 
devised in such cases.

Research has also shown that trade brings peace between neighbouring countries 
which invest in bilateral trade, which creates interdependence and mutual 
understanding. A policy of engagement is preferred. Obviously, all trade relations 
should respect global trade rules. 

Mr Benizri mentioned the creation of Qualified Industrial Zones (QIZ) as a concrete 
way in which trade guarantees peace. The QIZ create trust, jobs and money, which are 
the right conditions for economic development and mutual interdependence the 
conditions for a more sustained relationships and, ultimately, peace are created.
Hundreds of thousands of jobs have been created through the QIZ in some countries in 
the Middle East. However, there has been some criticism of the QIZ, since some 
countries did not want to trade with Israel, Egypt and Jordan. 

Mr Benizri gave examples of smaller-scale trading relationships that create trust and 
contribute to creating a sustainable resolution of conflict, such as “Olives for Peace” 
between Israel and Palestine are trading in olives, new generation technology, which 
invest a lot in joint ventures between Palestinians and Israelis. The Chamber of 
Commerce between Israel and Palestine is a great success, since it takes away from the 
purely political discourse and tries to build trust between the parties. This has not been 
imposed on the two business partners. The way of creating the legal instruments in
this context is quite straight forward. If trade agreements are respected and no harmful 
measures are taken, a good playing field can be created for new initiatives to emerge. 

However, there is an important outstanding question whether you can use trade as a 
“stick”. We have evidence that trade as a “carrot” works. There are no examples 
where trade restrictions work. The speaker underlined that neither commercially nor 
politically motivated boycotts do not really work; they create frustration and can lead 
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to worse outcomes. A policy of engagement is the one that works nowadays. 
Sanctions represent a heavy burden on companies. They are adopted with a very 
specific foreign policy objective, which is never achieved. He gave the example of 
Iran, where sanctions have not worked so well. If we know how trade brings peace, 
and that any kind of negative or harmful trade practices are counter-productive, what 
is there to do? The speaker mentioned that in Palestine only 3% of all the amount that 
is spent in Palestine and in the Palestinian Territories is used towards trade and 
investment. Some people are using trade as a “stick” as if it would bring peace. They 
are wrong, and their attention should be brought to research and evidence on it. The 
speaker stressed that the business society should stay away from the political 
discourse, since economics, not only politics, determine the faith of nations. However, 
he emphasised that insisting on political settlement before any other thing is 
ineffective. The conditions for peace are created through security, trade and the 
political settlement follows.

At the end of Mr Benizri’s presentation the Members of the Delegation engaged in an 
exchange of view as follows:

Mrs Olga Sehnalova, Vice-Chair of the Delegation, asked the speaker to provide 
some examples of current trade initiatives between the Israelis and the Palestinians. 
She also asked whether the “carrot and stick” policy works between equal partners and 
the role of the EU in the MENA region. She mentioned the “stick” the EU has on the 
table with Russia.

Mr Benizri confirmed that business cooperation between Israel and Palestine exists, 
based on good practices, essentially it comes down to a platform that is created, such 
as the Israeli-Palestinian Chamber of Commerce, creating the conditions for 
investments, contacts, networks, confidence-building also in some smaller-scale 
initiatives. Regional trade integration does not work only with equal partners. He 
emphasised the need for strong commitment to security, as a building block, and then 
to open trade. If one of the parties is not committed to free trade and liberal values, 
democracy, it makes it more difficult for trade relations to develop.
According to the guest speaker, the role of the EU should be a positive and 
constructive one; the EU should not support the policy of “trade as a stick” and should 
resist calls for restrictive trade measures and sanctions and promote those initiatives 
which are actually working. This does not exclude control on trade. The EU should 
support those initiatives which have been effective and oppose the ineffective ones.

Mrs Roza Gräfin von Thun und Hohenstein, Member of the Delegation, agreed that 
trade could play a positive role in common policies. However, sometimes we need a 
“stick”, for instance with Russia. She drew attention to the fact that sanctions against 
governments hurt the population of the countries concerned. 
Mrs von Thun gave the example of boycott of consumers against Nestlé in South 
America, which worked. Sometimes boycott is an instrument that activates the civil 
society, sometimes it works politically. We should see both sides, because sometimes 
we need sticks. 
In replying to Mrs von Thun’s questions, Mr Benizri agreed that one should not 
generalise the issue of boycott or sanctions and add a level of nuancing. In Russia’s 
case, regulation 833/2014, the sanctions are extremely targeted. Therefore, we could 
say that some sanctions could work. We have not yet seen them work. We have seen 
Russia isolating itself and creating sanctions of their own with the Russian people not 
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turning against their government. In terms of boycotts, we still have scandals all the 
time. This tool does not work in all the cases and has not brought about real change. 

Mr Bas Belder, Vice-Chair of the Delegation, stressed the need to know how people 
live on the ground in Israel and Palestine. Trade can indeed be used as an instrument 
for peace. But if you want to create normal relations, trade should be a tool for peace. 
The right climate on the ground, on both sides, is essential in creating normal 
relations. And then trade can be used as an instrument for peace. Actively striving 
towards the opposite to the normalisation, means pulling the carpet from under the feet 
of those who really wish to use trade as a peace instrument.

Mr Benizri admitted that, from a legal perspective, there are certain conditions for any 
legal instrument to work. Those conditions are minimal, but they certainly include 
security. Trying to politicise the situation from the outset does not work. 

Mr Belder added that the political factor, particularly in this case, can never be 
removed, it must provide room for trade as an instrument for peace. There are people 
who are doing exactly the opposite to normalisation, which create difficult situations. 
Some Palestinian business people with whom he spoke in Nablus said that they 
wanted to do trade with everybody and keep running their business. We, in the EP,
have to try to ensure that we do not have a total politicising of the situation. Very often 
the victims of this politicisation are the weakest members of our society. We must not 
give the impression that we are helping a group as opposed to another.

The Chairman of the Delegation thanked the speaker for his contribution to the 
meeting.

5. Any other business
None

6. Next meeting: 20 October 2016.

The meeting closed at 16.00.
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