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COMMUNIQUÉ

On April 28th, 2015, the International Conference on Support for Ukraine took place in 
Kyiv, Ukraine.

The high-ranking representatives of international community, including the UN, OECD, EU 
institutions and Member States, and G7 countries, as well as of international organizations, 
the global investment and business community, and civil society who participated in this 
forum enriched the debate on the status of reforms in Ukraine and the road ahead of 
transformational economic and industrial recovery.

It was stated unequivocally during the Conference that a new Ukraine represents an attractive 
opportunity for investments, and foreign and domestic capital. Despite the country facing 
unprecedented challenges posed by continued Russian aggression, which was strongly 
condemned by all Conference participants, the opportunity to unleash Ukraine’s economic 
and industrial potential is now and must be grasped.

This was the concerted message of President of Ukraine Petro Poroshenko and Prime-
Minister of Ukraine Arseniy Yatsenyuk during the Conference debates. Together, they 
presented the key achievements of the new Ukraine, and the immediate priorities for further 
reform, focusing, in particular, on:

 Strengthening good governance and combating corruption, and preparing the state 
sector for privatization;

 Building the capacity of the Armed Forces in line with NATO standards and deterring 
further aggressive moves by Russia;

 Decentralization and a strengthening of the accountability of local self-governance;
 Economic deregulation and the implementation of EU technical standards;
 Strengthening energy independence through the diversification of energy supplies and 

increased energy efficiency; implementing the Third energy package of the EU;
 Addressing the needs of IDPs from Donetsk, Luhansk and Crimea and reconstructing 

the areas affected by the Russian aggression;
 Reforming the system of coordination and absorption of external technical and 

financial assistance

The Ukrainian leadership reaffirmed that it has a unified political will for necessary reforms 
and is showing this resolve on a daily and measurable basis. The present situation in the 
country represents a unique chance for comprehensive change, and none of political leaders 
in Ukraine wants to miss this window of opportunity. Nor do the people of Ukraine, who 
strongly desire to see change in the country and link its future with membership in the 
European Union.

The Government praised the high-level of political representation of the international 
community at the Conference and its strong support for Ukraine: its sovereignty, its territorial 
integrity, its European choice and its continued progress along the hard road of reforms.

Participants at the Conference praised the reform commitment of the Government and agreed 
to do their utmost to help Ukraine bridge gaps in its economic development by means of 
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focused attention on key areas, which might bring difference to the overall situation in the 
country. Three such areas of attention were defined to be the investment climate, energy and 
agriculture.

Special attention was also given to the situation in Crimea, the need for continued 
humanitarian assistance to the IDPs and for the reconstruction of the areas affected by the 
Russian aggression.

The global investment community and representatives of foreign and domestic capital were 
united in their readiness to reciprocate to Ukraine’s reforms by providing necessary 
assistance. It was emphasized that a stable security situation in Ukraine, dependent on 
Russia’s adherence to the Minsk agreements, remained a key factor for economic 
stabilization and growth.

Participants welcomed the signing and the beginning of the provisional application of the 
Association Agreement, which represents a comprehensive roadmap for political and 
economic reform and constitutes a fundamental shift in Ukraine-EU relations, leading 
towards far-reaching political association and economic integration with the EU. They also 
welcomed the renewed commitment of Ukraine and the EU to begin provisional application 
of the Deep and Comprehensive Free Trade Agreement [DCFTA] on 1 January 2016.

* * *

During the breakout sessions of the Conference, the following topics were debated with the 
participation of high-ranking officials and experts from EU institutions and Member States, 
the UN, the OECD and G7 countries, as well as of international organizations, and the global 
investment and business communities:

1. Business Climate and Investment Opportunities in Ukraine

Where we stand?

Participants welcomed the fresh and promising developments in terms of necessary reforms 
for Ukraine, which taken together would dramatically improve the investment climate and the 
attraction for investments into the country. Reform measures commended included, inter alia, 
legislative steps on the improvement of public procurement; measures towards increased 
transparency in the management of state-owned companies; efforts to reduce the regulatory 
burden on business; the adoption of the Anti-Corruption Package and the establishment of the 
National Anti-Corruption Bureau; the adoption of the law on the Accounting Chamber of 
Ukraine and the state aid framework; the Law on the Public Prosecutor's Office; and, the Law 
on Ensuring the Right to a Fair Trial.

Where we head?

Participants agreed on the need to further accelerate the reform process on key issues related 
to improving the investment climate in the country. Specifically, these are the reform of the 
Constitution for deeper Judicial reform, as well as Decentralization and Deregulation. The 
fight against corruption should be visible and efficient: it should bring results without further 
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delay, preferably during this year, to uphold the message of the International Conference on 
Support for Ukraine.

Investors are “knocking at Ukraine’s door”, and will come back into the country with their 
good offices once Ukraine proves it has turned a corner on transparency and accountability.

Who supports us?

Participants commended the EUR 11 billion financial support pledged by the EU, the 
European Investment Bank and the EBRD in support of Ukraine; the United States’ first $1 
billion loan guarantee provided to Ukraine in May 2014 and the second $1 billion loan 
guarantee, which will be concluded soon, as well as the additional third macro-financial 
assistance program of EUR 1.8 billion and the disbursements under existing MFA programs.

2. Energy, Energy Efficiency, and Reforms

Where we stand?

Participants welcomed the restructuring of the energy sector in Ukraine in line with the Third 
Energy Package, including diversification of supplies of natural gas. The Law on Natural Gas 
Market passed in April is aimed at breaking monopolies and boosting competition in the 
energy markets of Ukraine. The measure is aimed at the “de-oligarchization” and “de-
monopolization” of Ukraine's energy market, which has long been considered heavily 
corrupted.

A new “Gas Sector Reform Plan” elaborated by the Ministry of Energy and Coal, together 
with the World Bank, has been recently approved by the Government. That, combined with 
earlier adopted legislation, opens promising new opportunities for western companies in 
terms of joint management contracts and modernization of the Ukrainian gas transportation 
system as the most important energy supply route in Europe.

Also on the agenda is the wholesale reform of the electricity market as part of Ukraine’s 
commitments to the Energy Community. Vast opportunities exist in the area of energy 
efficiency, which require coordinated teamwork of all state authorities concerned. A 
particularly large potential is in the communal services sector, where a number of important 
steps was already implemented, such as Government-supported programs of 
thermomodernisation of housing and substituting natural gas with other sources of fuel.

Where we head?

Participants agreed on the importance for Ukraine to finalizing the unbundling of Naftogaz 
into separate production, transit, storage, and supply facilities.

They welcomed the ongoing energy price and tariff reforms, which, upon implementation, 
would allow for overcoming vast deficits due to subsidized gas sales to households. They 
further stressed the need for Ukraine’s involvement in the process on establishing the EU’s 
proposed Energy Union, which is aimed at developing energy infrastructure, diversification 
of energy sources and routes of supply. They stated the importance of signing interconnection 
agreements between EU and Ukraine’s gas system operators in accordance with the 
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requirements of the Third Energy Package. They further agreed that Ukraine’s GTS remains 
the most financially feasible route for transit of the Russian natural gas to the consumers in 
the EU and an indispensable element of the European gas transportation network.

To secure the long-term financing needs for energy-efficiency programs Ukraine suggests to 
establish Government-managed and donor-managed energy efficiency funds. The Ukrainian 
fund would operate as a revolving fund with participation of international financial 
institutions in its management.

Ukraine will establish a new energy balance where energy demand management, energy 
efficiency and a diversity of energy suppliers will greatly enhance its energy security. 
Participants stressed the need for the speedy development of a package of legal acts to align 
legislation on the governing of electricity market with European standards and requirements.

Who supports us?

Participants commended the strong engagement in Ukraine’s energy sphere from the 
European Union, which has prioritized the process of energy reforms for the country, the 
United States and the IFIs. They welcomed the intention to reform Naftogaz with US and EU 
assistance by improving corporate governance, increasing the transparency of procurement 
and revenue management, and unbundling and streamlining upstream operations.

They stated that the Urengoy-Pomary-Uzhgorod pipeline EUR 300 mln renovation project, 
financed by EBRD and EIB, was an important step to support the GTS rehabilitation. They 
stressed the importance of further opening of possibilities for ‘reverse gas flows’ from the 
European Union, which was an important step toward Ukraine’s integration to the EU 
Internal Market in energy sector, and a contribution to safeguarding security of gas supply.

Participants supported the idea of using Ukraine’s abundant underground gas storage 
facilities for European gas companies. They further expressed their support for the trilateral 
format (European Commission, Ukraine and Russia) for securing transparent and market-
based conditions for Russian gas supply to Ukraine and called for trilateral consultations to 
continue with the guiding purpose of making supplies of the Russian natural gas stable, 
predictable and de-politicized.

Participants welcomed the ongoing cooperation to establish an ambitious policy on energy 
efficiency and the improving framework for funding related projects. This should lead to 
significant energy savings in the near future, enable international partnerships and mobilize 
private investments.

3. Agrarian Policy and Reforms

Where we stand?

Participants welcomed the restructuring of the agricultural sector in Ukraine in line with the 
deregulation package of laws recently approved by the Parliament [Verkhovna Rada]. This 
package is aimed at deregulating the market for crop protection products, land lease 
procedures, organic food production and other measures and expected to give a positive net 
effect to the economy of $1.7 bln.
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Participants agreed that agriculture is one of the most important sectors in the economy of 
Ukraine, accounting up to 13%* of GDP and 32% of total exports. It occupies the first 
position among other sectors of the economy with regard to the commodity structure of 
exports, generates significant hard-currency earnings ($17 bln), and helps to improve the 
foreign trade balance ($10.6 bln). On the other hand, while agriculture still employs around 
18% of the total workforce, the average income of the rural population had declined leading 
to social tensions in rural areas.

Reforms, deregulation and decentralization constitute a foundation for increasing investment 
attractiveness of Ukraine’s agriculture and, as a result, unlocking huge growth potential. In 
addition, new investment opportunities in agricultural infrastructure and logistics would make 
Ukraine strong enough to address the challenges of global population growth and to become a 
cornerstone of global food security.

Participants outlined that the agricultural sector is in one chain with the transport logistics 
system. With the increase of agricultural production volumes the entire logistic system of 
Ukraine including inland waterways, rail transport, port infrastructure would require a 
handling capacity extension.

Taking into account mentioned the participants welcomed the reforms in transport sector.

Where we head?

In the short-term there are reform plans to privatize more than 250 state-owned enterprises, 
cancel approx. 100 permits, develop land reform and implement agricultural receipts. 
Ukrainian legislation is also aligning with EU production and phytosanitary standards.

Ukraine’s long-term strategy is to increase agricultural competitiveness and promote rural 
development in a sustainable manner in line with EU and international standards.

Participants further welcomed the Strategy for Agriculture and Rural Development for 2015 
- 2020 developed with the support of international technical assistance as a single document 
that outlines the roadmap for comprehensive reforms of the Ukrainian agricultural sector in 
line with advanced EU standards.

In this context, participants agreed on the importance for Ukraine of continuing institutional 
and regulatory reforms aimed at the overhaul of the system of supervision and control of food 
safety and of animal and plant protection in line with international commitments, in particular 
those under the EU-Ukraine Association Agreement, as vital measures to increase EU market 
access for Ukrainian agricultural exports and support overall economic growth.

In transport sector the attention will be given to the development of inland waterways, 
namely the corresponding law, opening inland waterways for foreign-flagged vessels and 
deepening of the Dnieper river – are the priority steps.

Participants agreed also on the importance of the roads improvement, introduction of tracks 
weight control, realization of concession projects in road sector, attraction of investments for 
sea-ports infrastructure development.
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Who supports us?

The European Union, the World Bank, EBRD, USAID, FAO, other donor organizations and 
Ukrainian agri-sector experts in support of reforms led by the Ministry of Agrarian Policy 
and Food of Ukraine and relevant Parliamentary committees.

4. Recovery of conflict-affected areas

Where we stand?

Participants strongly deplored the disastrous effects caused by Russian aggression to the 
infrastructure and social life in the conflict-affected areas of Donetsk and Luhansk and 
commended the international community’s provision of significant humanitarian support. 
They further deplored the great number of IDPs who have fled homes after the occupation of 
Crimea by Russia and terrorists hostilities in certain areas of Donetsk and Luhansk regions 
(over 1.2 million). They called for immediate actions to remedy at the earliest and by all 
available means the humanitarian impact of the crisis as well as to address remaining legal 
and administrative obstacles to unhindered international humanitarian assistance to those who 
need it most. The Government emphasized its efforts to support internally displaced persons 
(IDPs), especially through financial and in-kind assistance, to ensure stable energy supplies to 
terrorist-held areas to prevent humanitarian catastrophe, as well as its policy of continuing the 
provision of social payments to Donbas pensioners at the Government-controlled territory

Where we head?

Participants agreed on the importance of concerted actions to systematically assess the losses, 
destruction and damage to the infrastructure and the scale of required recovery activities in 
cooperation with international organizations.

A National Humanitarian Response Plan for 2015 has been developed with the assistance of 
the UN, focusing on targeted international support to Ukraine. It defines mid-term and long-
term priorities, and is considered a good basis for cooperation and for helping donors and 
investors decide on the scale and spheres of their engagement.

Who supports us?

Participants took note of the results of the Eastern Ukraine Recovery and Peace-Building 
Assessment conducted jointly with experts of the UN, the EU and the World Bank.

The assessment covers immediate recovery needs, rehabilitation and social cohesion needs. It 
provides recommendations for restoring critical infrastructure and services, improving access 
to economic livelihoods, strengthening social resilience and initiating reconciliation and 
peace-building processes.

They also welcomed the first important contributions, such as the EU financial and 
humanitarian in kind assistance (EUR 140 million) as the first response relief operation, over 
$43 million in crisis response by the U.S. Government, the German government loan of EUR 
500 million and the European Investment Bank Framework Donbas Recovery Loan Facility 
of EUR 200 million, as well as USD 1.8 billion of different kind of assistance from Japan.
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Follow up

The International Conference on Support for Ukraine of 28 April, 2015, is the first in a series 
of events with a specific focus on investment projects in key areas of the Ukrainian economy.

The next event – a US-Ukraine Business Forum – will take place in July in Washington DC. 
The overall package of investment projects for Ukraine, which will be presented in the fall, is 
expected to amount to 7.5 billion US dollars.

Source: http://supportforukraine.com/


