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Budget 2009/193
OJ L 088 31.03.2009, p. 0079 Summary

2006 discharge: EC general budget, Economic and Social Committee

PURPOSE: to present the final annual accounts of the European Communities for the financial year 2006 ? Other institutions: section VI ?
European Economic and Social Committee (EESC).

CONTENT: this document establishes the level of expenditure and the balance sheet of the Council for 2006 and presents an analysis of its
financial management.

The figures: the following figures are taken from the provisional annual accounts for the financial year 2006 concerning the European
Economic and Social Committee. These figures may be subject to amendment after consolidation.

Authorised appropriations for 2006: EUR 107 985 million;

Appropriations committed amount to: EUR 104 821 million, a utilisation rate of 97.07%;
Appropriations paid amount to: EUR 94.413 million;

Appropriations carried over from 2006 to 2007: EUR 10.125 million;

Appropriations cancelled: EUR 3.447 million.

Main axes of expenditure for 2006: in accordance with the political priorities of the Committee, 2006 expenditure mainly aimed to:

1. Implement and set up the monitoring of the priorities of the President of the EESC (Anne-Marie SIGMUND): to assist the
President in taking up her roles and to adapt her priorities;

2. Prepare for the establishment of the new Committee (Autumn 2006) and ensure its enlargement to include Romanian and
Bulgarian members;

3. Provide technical assistance to members (advice, information on members, setting up of an internet portal?);

4. Improve the quality of work of the EESC and increase its impact on other stakeholders; plan for an overall impact study of the
Committee (to be done carried out in 2007);

5. Ensure a greater institutional role for the Committee vis-a-vis the other European institutions (for example, the European
Parliament and the Presidencies of the Council as well as the Member States ? particularly in the context of the Lisbon Treaty);

6. Strengthen the communication policy of the institution and continue the work that began in 2005 on ?Communicating Europe?;
organise a biannual conference on ?Living in Europe: a challenge for civil society?;

7. Contribute to the implementation of the Sustainable Development Observatory;

8. Implement the conclusions and proposals of the EESC working group on the screening of actions undertaken by the Committee
(in cooperation with the Committee of the Regions);

9. To renew the working methods of the Committee;
10. Improve the motivation of EESC staff and prepare a new cooperation agreement with the Committee of the Regions.

The main budgetary priorities of the Committee reflect these overall priorities. As a result, the Committee focused expenditure on increasing
the visibility of its activities as well as on improving its legitimacy as a European institution.

The highlights of the implementation of the EESC?s budget can be summarised as follows:

Title | (staff costs): this budget heading is mainly highlighted by the delays in recruitment of enlargement related staff. As a consequence, the
budget implementation showed less significant expenditure for mission costs and staff training, etc.

There was also a decrease in interpretation costs and an increase in translation costs, due to the arrival of the first translations in Romanian
and Bulgarian.

Title 1l (operating expenditure): this budget heading is mainly highlighted by the Institution?s building policy. At 31/12/2006, the EESC and the
Committee of the Regions together had 5 buildings under long term leases: (1) the Bertha Von Suttner (BvS) building - Rue Montoyer 92-102;
(2) the Jacques Delors (JDE) building ? 103-113; (3) Rue Belliard 68-72; (4) the Rue de Tréves building ? 74; (5) the Remorquer (REM)
building - Rue Belliard 93. All of the buildings were subject to long-term financing. The total value of the buildings is estimated at EUR 243 878
million, EUR 148.607 million of which belongs to the EESC. The total amount of debt for all of the buildings is EUR 219.36 million (around
EUR 132 million of which belongs to the EESC).

As in previous years, the EESC prepaid a significant proportion of its real estate debt, a total amount of EUR 8.162 million (notably for the 74
Rue de Tréves building and the Remorqueur).

The year was also characterised by the inventory of the different buildings.

At the same time, the report indicates that a series of invitations to tender could not be finalised in a more cost-effective way, for the two
committees (particularly for the relocation of the Van Maerlant building), and were therefore cancelled. The report also draws attention to the
net reduction of expenses related to the renting and maintenance of the EESC?s car fleet (a long-term leasing contract for cars should be
finalised as of 2006).

Once again, the continuation of interinstitutional cooperationbetween the EESC and the Committee of the Regions proved to be very
profitable, enabling large-scale savings (the main areas of cooperation concerning the use of human resources, computer hardware and
telecommunications). For information purposes, a study evaluated the net cost of non-cooperation between the two committees to be EUR 34
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million. The EESC is, therefore, broadly in favour of continued cooperation with the Committee of the Regions. For this reason, the EESC
called for the extension of the cooperation agreement with the Committee of the Regions on the same grounds as the existing agreement and
for several years (the Committee of the Regions would have preferred an extension of the existing agreement but for a shorter period of time).
Lastly, it was decided to extend the existing agreement for six months. During this period a new cooperation agreement should be negotiated.

2006 discharge: EC general budget, Economic and Social Committee

The Committee on Budgetary Control adopted the report by Nils LUNDGREN (ID, SE), recommending that the Parliament grant the European
Economic and Social Committee's (EESC) Secretary-General discharge in respect of the implementation of the budget for the financial year
2006.

First of all, the parliamentary committee notes that, in 2006, the EESC had available commitment appropriations amounting to a total of EUR
112 389 673 (compared to EUR 106 880 105 in 2005), with a utilisation rate of 97%.

Overall, MEPs welcome the signature in December 2007 of a new Administrative Cooperation Agreement between the EESC and the
Committee of the Regions (CoR) for the period 2008 to 2014, in the belief that this cooperation will be financially advantageous for the
European taxpayer. They note that the new Agreement keeps the most important areas (infrastructures, IT and telecommunications as well as
translation, including the production of documents) within the Joint Services' remit, while a limited number of services are de-coupled (such as
internal services, socio-medical service, the library and prepress). MEPs insist that this de-coupling should be budget neutral and, therefore,
urge the two Committees to make a joint analysis as part of the mid-term review in order to assess whether this shift of resources will have
been beneficial to both. They also ask to be kept informed of the mini-cooperation agreements in the areas concerned by de-coupling.

Procurement: MEPs, just as the Court of Auditors, note the management and control weaknesses in relation to public procurement and
particularly the high percentage of negotiated procedures, instead of calls for tenders, even if it appears that most of the building-related
services (previously awarded after negotiated procedures), were signed after calls for tender or call for tender procedures are on-going. In this
context, MEPs welcome the creation within the Joint Services of a Contracts Unit providing assistance to all operational departments in the
area of public procurement.

Building policy: MEPs note that, according to the Joint Services' answers to the rapporteur's questionnaire, with the occupation of the
Remorqueur and Van Maerlant buildings in 2007, 92% of the Committees' total office space is now occupied and their needs for space have
been satisfied for the coming years.

Controls: MEPs note that, in its annual activity report, the EESC considered the number of ex post controls performed in 2006 insufficient.
However, improvements appear to have been made. In effect, MEPs consider it crucial that the controls carried out be rigorous. They therefore
note with satisfaction the personal assurance given by the EESC's Secretary-General regarding the efficiency and regularity of ex ante and ex
post controls. At the same time, MEPs welcome the setting up of an audit committee made up of three EESC Members, whose tasks include,
among others, the verification of the independence of the Internal Audit unit and the assessment of actions taken in response to the
recommendations contained in the audit reports.

Follow-up to the 2005 discharge: lastly, MEPs note with regret that, further to the Belgian criminal proceedings against a former EESC
Member concerning travel expenses (see Parliament's discharge resolution of 27 April 2006: DEC/2006/2075), the oral meeting before the
tribunal were postponed five times, three of which at the request of the defence. However, they note with satisfaction that the EESC did not
encourage those postponements and that rules for reimbursement of travel and meeting expenses of EESC Members were amended. In
particular, these rules take into account technological developments such as e-tickets, online hotel reservations and video-conferencing.

2006 discharge: EC general budget, Economic and Social Committee

The European Parliament adopted, by 625 votes in favour, 43 against and 16 abstentions, a Decision to grant the European Economic and
Social Committee's (EESC) Secretary-General discharge in respect of the implementation of its budget for the financial year 2006. The
decision to grant discharge also constitutes closure of the accounts of this institution.

At the same time, the Parliament adopted by 611 votes in favour, 42 against and 18 abstentions, a Resolution containing the comments which
form part of the decision giving discharge. The report had been tabled for plenary by Nils LUNDGREN (ID, SE) on behalf of the Committee on
Budgetary Control.

The Resolution recalls that, in 2006, the EESC had available commitment appropriations amounting to a total of EUR 112 389 673 (compared
to EUR 106 880 105 in 2005), with a utilisation rate of 97%.

Overall, the Parliament welcomes the signature in December 2007 of a new Administrative Cooperation Agreement between the EESC and
the Committee of the Regions (CoR) for the period 2008 to 2014, in the belief that this cooperation will be financially advantageous for the
European taxpayer. It notes that the new Agreement keeps the most important areas (infrastructures, IT and telecommunications as well as
translation, including the production of documents) within the Joint Services' remit, while a limited number of services are de-coupled (such as
internal services, socio-medical service, the library and prepress) ? this de-coupling being budget neutral. It urges the two Committees to make
carry out a mid-term analysis of this Cooperation Agreement as well as the effect of the decoupling of certain tasks on the resources of the two
institutions.

The Parliament makes a series of observations which can be summarised as follows:

® Procurement: the Parliament notes the worryingly high percentage of negotiated procedures, instead of calls for tenders, for allocating
certain services to this institution. Regretting this situation, the Parliament welcomes the creation, within the Joint Services, of a
Contracts Unit providing assistance to all operational departments in the area of public procurement;

® Controls: the Parliament notes that, in its annual activity report, the EESC considered the number of ex post controls performed in
2006 insufficient. However, the Parliament welcomes the fact that improvements appear to have been made. It also welcomes the
personal assurance given by the EESC's Secretary-General regarding the efficiency and regularity of ex ante and ex post controls as
well as the setting up of an audit committee made up of three EESC Members, whose tasks include, among others, the verification of
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the independence of the Internal Audit unit and the assessment of actions taken in response to the recommendations contained in the
audit reports;

® Follow-up to the 2005 discharge: the Parliament notes with regret that, further to the Belgian criminal proceedings against a former
EESC Member concerning travel expenses (see Parliament's discharge resolution of 27 April 2006: DEC/2006/2075), the oral meeting
before the tribunal were postponed five times, three of which at the request of the defence. However, it notes with satisfaction that the
EESC did not encourage those postponements and that rules for reimbursement of travel and meeting expenses of EESC Members
were amended. In particular, these rules take into account technological developments such as e-tickets, online hotel reservations and
video-conferencing.

2006 discharge: EC general budget, Economic and Social Committee

PURPOSE: to grant discharge to the EESC for the financial year 2006.

LEGISLATIVE ACT: Decision 2009/193/EC of the European Parliament on the discharge for implementation of the European Union general
budget for the financial year 2006 (Section VI - European Economic and Social Committee).

CONTENT: with the present decision, the European Parliament grants the Secretary-General of the European Economic and Social
Committee discharge in respect of the implementation of the budget for the financial year 2006.

This decision is in line with the European Parliament?s resolution adopted on 22 April 2008 and comprises a series of observations that form
an integral part of the discharge decision (please refer to the summary of the opinion of 22/04/2008).
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