
 

Corporate taxation: Commission to discuss its plans
for fairer taxes with MEPs
 
Corporate tax avoidance costs EU countries €50-70 billion in lost revenue a year,
according to the European Commission. On 2 February it discussed with MEPs how it
plans to make corporate taxation fairer and more efficient. The Lux Leaks scandal
showed that EU countries sometimes court multinationals with advantageous tax
schemes. Parliament has set up two special committees to investigate and called on the
Commission to introduce legislation to restrain these practices.
 
Commission plans
 
 
 
The Commission's action plan on corporate taxation focusses on establishing a common
consolidated corporate tax base in the EU as well as making companies pay taxes in countries
where they make their profits.
 
Having a common tax base would involve EU countries agreeing which categories of
companies' revenue they would levy their taxes on. It wouldn't necessarily mean taxes would be
harmonised, but it would introduce more transparency as companies would be forced to declare
their profits where they are created.
 
 
The Commission presented the first measures based on this action plan on 28 January and
discussed its plans with MEPs in plenary on 1 February. Watch the video of the debate.
 
 
 
Parliament demands action
 
The Commission's action plan is in line with a report by MEPs Anneliese Dodds, a UK member
of the S&D group, and Luděk Niedermayer, a Czech member of the EPP group, which calls on
the EU's executive body to propose legislation requiring EU countries to inform each other when
taking measures that lower tax rates for corporations.
 
The two MEPs also call for corporations reporting how much tax they pay on a country-by-
country basis as well as for protection of whistleblowers uncovering scandals such as Lux leaks.
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http://ec.europa.eu/taxation_customs/taxation/company_tax/fairer_corporate_taxation/index_en.htm
http://europa.eu/rapid/press-release_IP-16-159_en.htm
http://www.europarl.europa.eu/ep-live/en/plenary/video?debate=1454404521098
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//NONSGML+COMPARL+PE-560.686+01+DOC+PDF+V0//EN&language=EN
http://www.europarl.europa.eu/news/en/news-room/20151201IPR05523/Economic-affairs-MEPs-ask-EU-Commission-to-table-corporate-tax-measures


Some MEPs have already welcomed the Commission's latest proposals. French EPP member
Alain Lamassoure said: "The absurd outcome of Google's tax treatment in the United Kingdom
is the best illustration of the necessity to have a single European regime to tax globalized
activities."
 
Tax competition 
 
 
 
 
In order to balance their budgets, EU governments have cut spending while at the same time
some countries have offered multinationals deals that significantly lower their tax burden,
thereby preventing other countries from receiving this potential tax revenue.
 
Parliament set up two special committees in 2015 to investigate these practices.
 
In October 2015 the Commission ruled that tax arrangements offered by Luxembourg to Fiat
and by the Netherlands to Starbucks constituted illegal state aid, estimated to be €20-30 million
for each company.
 
Portuguese S&D member Elisa Ferreira who co-authored the first tax rulings committee's report
welcomed the decision, but warned: "These two cases have proven that tax competition among
states to attract companies and profits is the norm in the EU."
 
In January, the Commission ordered Belgium to recover €700 million in unpaid taxes from 35
multinationals. These have benefited from a tax ruling scheme dubbed "only in Belgium", which
the Commission considers to be a form of illegal state aid.
 
MEPs adopted the first special committee's report in November, calling for mandatory country-
by-country reporting of profits and taxes by multinationals. They have also set up another
special committee that will continue working on the issue until at least June 2016.
 
Visit our newshub to find out what MEPs have to say about the topic on social media.
 
Find out more
Watch the video of the debate on 2 February
Tax rulings committee
Report by first tax rulings committee
Press release on the report being adopted in plenary
Press release on vote by economic committee
Press release on extension mandate of tax rulings committee
Fiat Starbucks illegal state aid
European Commission plan on corporate taxation
Fair taxation: European Commission presents measures (28 January 2016)
MEPs welcome measures proposed by Commission
Briefing: aggressive corporate tax planning
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http://www.europarl.europa.eu/news/en/news-room/20160128IPR11770/Key-MEPs-react-to-Commissions-new-anti-tax-avoidance-proposals
http://europa.eu/rapid/press-release_IP-15-5880_en.htm
http://europa.eu/rapid/press-release_IP-16-42_en.htm
http://www.europarl.europa.eu/news/en/news-room/20151120IPR03607/Parliament-calls-for-corporate-tax-makeover
http://www.europarl.europa.eu/news/en/news-room/20151201IPR05538/Special-Committee-on-Tax-Rulings-II-The-Sequel
http://www.epnewshub.eu/#/?types=facebook&types=twitter&types=flickr&types=googleplus&types=instagram&types=youtube&types=vimeo&types=rss&languages=en&_k=7okxnz
http://www.europarl.europa.eu/ep-live/en/plenary/video?debate=1454404521098
http://www.europarl.europa.eu/committees/en/taxe/home.html
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//NONSGML+COMPARL+PE-560.686+01+DOC+PDF+V0//EN&language=EN
http://www.europarl.europa.eu/news/en/press-room/20151120IPR03607/Parliament-calls-for-corporate-tax-makeover
http://www.europarl.europa.eu/news/sl/press-room/20151201IPR05523/Economic-affairs-MEPs-ask-EU-Commission-to-table-corporate-tax-measures
http://www.europarl.europa.eu/news/en/press-room/20151201IPR05538/Special-Committee-on-Tax-Rulings-II-The-Sequel
http://europa.eu/rapid/press-release_IP-15-5880_en.htm
http://ec.europa.eu/taxation_customs/taxation/company_tax/fairer_corporate_taxation/index_en.htm
http://europa.eu/rapid/press-release_IP-16-159_en.htm
http://www.europarl.europa.eu/news/en/press-room/20160128IPR11770/Key-MEPs-react-to-Commissions-new-anti-tax-avoidance-proposals
http://www.europarl.europa.eu/RegData/etudes/ATAG/2015/571345/EPRS_ATA%282015%29571345_EN.pdf


Press contact
• Ron Korver

• Landline: Brussels (+32) 2 28 44659, Strasbourg (+33) 3 881 74903. Mobile  (+32) 498 98 35
88

• Email: ronnie.korver@europarl.europa.eu, econ-press@europarl.europa.eu

• For updates on Twitter: @EP_Economics
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Should EU countries cooperate more on tax matters?  ©AP Images/ European Union-EP

Tax justice: making multinationals pay their fair share
http://www.europarltv.europa.eu/en/player.aspx?pid=9ccc8a89-5ea5-4120-9028-a55600e27bd1
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