
 

China’s proposed market economy status: defend
EU industry and jobs, urge MEPS
 
Until China has fulfilled the EU's five criteria for market economy status, its exports to
the EU must be treated in a "non-standard" way, say MEPs in a non-legislative resolution
passed on Thursday. This non-standard methodology, for use in anti-dumping and anti-
subsidy investigations, should assess whether China's costs and prices are market-
based, so as to ensure a level playing field for EU industry and defend EU jobs, they add.
 
However, the EU must to find a way to do this in compliance with its international obligations in
the World Trade Organization (WTO), and in particular China's WTO Accession Protocol, which
provides for changes in how China is to be treated after 11 December 2016. In a resolution
passed by 546 votes to 28, with 77 abstentions, MEPs call on the EU Commission to come
forward with a proposal that strikes a balance between these needs. 
 
 
 
Chinese impact on EU industry
 
MEPs urge Commission to listen to the concerns of EU industry, trade unions and stakeholders,
about the possible consequences for jobs, the environment and economic growth in the EU.
China’s excess production capacity and the resulting cut-price exports are already having
"strong social, economic and environmental consequences in the EU", they say, pointing in
particular to the EU steel sector.
 
MEPs point out that 56 of the EU's current 73 anti-dumping measures apply to imports from
China.
 
China important as a partner
 
 
 
MEPs nonetheless stress "the importance of the EU partnership with China".  China is the EU's
second biggest trading partner and with daily trade flows of over €1 billion, the Chinese market
"has been the main engine of profitability for a number of EU industries and brands", they say.
 
MEPs strongly "oppose unilateral concession of market economy status to China", but instead
ask  the  Commission  to  coordinate  with  other  major  trading  partners  to  come  to  a  joint
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interpretation of WTO law. They also urge it to use the upcoming G7 and G20 summits, as well
as the EU-China Summit, to find a WTO-compatible response.
 
Reform EU anti-dumping law
 
MEPs stress the "imminent need” for a general reform of EU trade defence instruments, and call
on the Council to unblock a package of proposals to modernise them on which Parliament voted
its position in 2014.
 
Background and next steps
 
If  the EU Commission were to propose to recognize China as market economy in EU law,
Parliament would have co-decision rights with the Council.
 
In a recent plenary debate on how to deal with Chinese imports after 11 December 2016, EU
Commissioner Vytenis Andriukaitis told MEPs that the Commission is working on a new set of
rules that will include a strong trade defence system and ensure compliance with WTO rules,
and  that it would debate this "before the summer recess".
 
Procedure:  Non-legislative resolution
 
Further information
Adopted text will be available here (12.05.2016)
Video recording of debate (click on 10.05.2016)

EbS+ (10.05.2016)

Audiovisual material for professionals

EP Research: Granting Market Economy Status to China: WTO law and  selected WTO
members policy
DG Expo study: One year to go: The debate over China's market economy status heats up

EU criteria for a market economy

Political groups
News pages of the EPP group
Press release by the S&D group
News pages of the ECR group
Press release by the ALDE group
News pages of the GUE/NGL group
News pages of the Greens/EFA group
News pages of the EFDD group
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http://www.europarl.europa.eu/news/lv/news-room/20140411IPR43445/MEPs-confirm-call-for-tougher-measures-against-unfair-imports
http://www.europarl.europa.eu/news/lv/news-room/20140411IPR43445/MEPs-confirm-call-for-tougher-measures-against-unfair-imports
http://www.europarl.europa.eu/plenary/en/texts-adopted.html
http://www.europarl.europa.eu/ep-live/en/plenary/search-by-date
http://www.europarl.europa.eu/ep-live/en/plenary/search-by-date
http://ec.europa.eu/avservices/ebs/schedule.cfm?sitelang=en&page=3&institution=0&date=05/10/2016
http://ec.europa.eu/avservices/ebs/schedule.cfm?sitelang=en&page=3&institution=0&date=05/10/2016
http://audiovisual.europarl.europa.eu/default.aspx
http://audiovisual.europarl.europa.eu/default.aspx
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_IDA(2015)571325
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_IDA(2015)571325
https://polcms.secure.europarl.europa.eu/cmsdata/upload/faeade32-59fa-40d1-b6b6-d8f1b271e1f6/China's%20market%20economy%20status_analysis.pdf
https://polcms.secure.europarl.europa.eu/cmsdata/upload/faeade32-59fa-40d1-b6b6-d8f1b271e1f6/China's%20market%20economy%20status_analysis.pdf
http://trade.ec.europa.eu/doclib/docs/2015/february/tradoc_153086.pdf
http://www.eppgroup.eu/press-releases
http://www.socialistsanddemocrats.eu/newsroom/eu-parliament-rejects-granting-market-economy-status-china-led-sds
http://ecrgroup.eu/news/
http://www.alde.eu/nc/press/press-and-release-news/press-release/article/trade-with-china-alde-demands-solid-eu-trade-defence-instruments-47170/
http://www.guengl.eu/news/archives/category/gue-ngl-news
http://www.greens-efa.eu/press/70-press-releases.html
http://www.efdgroup.eu/newsroom/press-releases
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https://twitter.com/EP_Trade


Up to the end of 2016, China's exports to the EU can be subject to special tariffs to protect EU industry from dumped or subsidized

imports©AP Images/ European Union-EP
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