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More firms to enjoy a simpler, cheaper, more
effective VAT payment system
 
 
 
 
 

Wider use of online payment would cut costs, increase VAT receipts 
New rules for firms selling tangible goods, non-electronic services 
MEPs want more coordination between tax authorities on taxable persons
 

 
 
 
 
MEPs vote to expand the use of an online VAT payment system for businesses which
would slash compliance costs and deliver billions more to member states.
 
MEPs have thrown their weight -- by 540 votes to 30 votes, with 68 abstentions -- behind a
proposal to expand the use of the “mini one-stop shop” (MOSS), currently used to calculate and
collect VAT on e-goods, telecoms and broadcast services functioning across borders. 
 
The proposal is to broaden the use of the MOSS, so that businesses selling tangible goods and
non-electronic services across EU borders could enjoy the same efficiency benefits when
calculating and paying VAT, by allowing them to pay a single member state for all their sales
within the EU. 
 
The European Commission says businesses currently operating outside of MOSS have to pay
an average of € 8,000 a year to each Member State that they supply.  An extension of the
MOSS system could reduce regulatory costs for firms by €2.3 billion, while member states
could see their VAT receipts rise by more than €7 billion annually.
 
MEPs also supported a separate, but related measure, by 576 votes to 30, with 32 abstentions,
aimed at improving coordination between tax authorities on information about taxable persons,
which would facilitate the functioning of the online system. 
 
Quote
 

Press release
30-11-2017 - 12:36
Reference No: 20171127IPR88938

EN Press Service, Directorate General for Communication
European Parliament - Spokesperson: Jaume DUCH GUILLOT
Press switchboard number (32-2) 28 33000

1 I 3

http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-604.735&format=PDF&language=EN&secondRef=01
http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-604.735&format=PDF&language=EN&secondRef=01
http://europa.eu/rapid/press-release_IP-16-4010_en.htm
http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-604.736&format=PDF&language=EN&secondRef=01


Catalin Sorin Ivan (S&D, RO), rapporteur said “This much-needed update to VAT rules for e-
commerce will reduce compliance costs, boost trade, and also facilitate access to the European
market for small businesses.”
 
 
 
Ludek Niedermayer (EPP,CZ), rapporteur said "This is another step towards a modern tax
system fit for the 21st century. The result will be the prevention of fraud and the collection of
more VAT, more efficiently.”
 
 
 
 

Next steps
 
The  proposal  will  now  be  passed  to  the  European  Commission  and  Council  for  final
consideration.
 
 
 
Quick Facts 
 
These two pieces of legislation are part of a broader overhaul of the EU’s VAT system, aimed at
creating a simpler, more fraud-proof and business-friendly VAT system. The reforms will also
help reduce the “VAT gap,” that is, the difference between expected VAT revenues and the
amount actually collected estimated by the European Commission to stand at EUR 170 billion. 
 

" This is another step towards a modern tax system
fit for the 21st century "
Ludek Niedermayer (EPP,CZ),

Rapporteurs
Luděk
NIEDERMAYER (EPP, CZ)
Cătălin Sorin
IVAN(S&D, RO)
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Contacts 
 
 

Further information
Adopted text will be available here (click on 30.11.2017)
Procedure file -  administrative cooperation and combating fraud
Procedure file . certain obligations for supplies of services and distance sales of goods
Audiovisual material for media - fight against tax fraud and evasion
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http://www.europarl.europa.eu/plenary/en/texts-adopted.html
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https://twitter.com/EP_Economics

