
 

Growth: what Parliament is doing to boost the
economy
 
Following the economic crisis, Parliament has been working hard to encourage
investment and growth and  rebuild confidence in the banking and financial system.
 
MEPs have adopted new regulations on banks, supported a plan to boost investment in
Europe’s economy, strengthened economic policy coordination in the EU and proposed
ways to tackle tax evasion.  As the European Commission is publishing on 31 May a
reflection paper looking into possible scenarios for the future of the economic and
monetary union, find out what Parliament has already done and what additional steps
MEPs are calling for.
 
 
Reinforcing the banking system
 
 
The 2008 financial crisis exposed the weaknesses of banks and public finances in Europe.
Many governments had run budget deficits even in the booming years before, but things went
from bad to worse when tax revenue started to shrink and banks turned out to need public
funding to stay afloat.
 
 
To ensure better oversight of banks, reduce the costs for the taxpayers and the economy, 
MEPs adopted legislation that made the European Central Bank directly responsible for the
supervision of more than 100 of the largest banks in the euro zone. Another important concern
was that small depositors holding up to €100,000 should have their deposits guaranteed and
taxpayers should be the last in line to foot the bill for bank failures. With this in mind, the EU
established a common authority, known as Single Resolution Board, to deal efficiently with
potential bank failures.
 
 
Parliament also strengthened capital requirements for banks to make them set aside sufficient
capital  in  order  to  limit  the  impact  of  future  shocks  similar  to  those  in  the  past.  Further
amendments  to  the  rules  are  now being  considered.
 
 

Article
21-09-2017 - 14:06
Reference No: 20170529STO76263

EN Directorate General for Communication
European Parliament - Spokesperson: Jaume Duch Guillot
Contact: webmaster@europarl.eu

1 I 6

http://www.europarl.europa.eu/news/en/headlines/eu-affairs/20170219STO63247/future-of-europe-debate-on-reforming-the-eu
http://www.europarl.europa.eu/news/en/headlines/eu-affairs/20170219STO63247/future-of-europe-debate-on-reforming-the-eu
http://www.europarl.europa.eu/news/en/headlines/eu-affairs/20170219STO63247/future-of-europe-debate-on-reforming-the-eu
http://www.europarl.europa.eu/news/en/headlines/eu-affairs/20170219STO63247/future-of-europe-debate-on-reforming-the-eu
http://www.europarl.europa.eu/news/en/headlines/eu-affairs/20170219STO63247/future-of-europe-debate-on-reforming-the-eu
http://www.europarl.europa.eu/news/en/headlines/eu-affairs/20170219STO63247/future-of-europe-debate-on-reforming-the-eu
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http://www.europarl.europa.eu/news/en/press-room/20140411IPR43458/parliament-lifts-bank-bailout-burden-from-taxpayers-shoulders
http://www.europarl.europa.eu/news/en/press-room/20130416IPR07333/parliament-votes-reform-package-to-strengthen-eu-banks
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Improving coordination
 
 
The European Union also took measures to ensure a better coordination of economic and fiscal
policies across the EU, as lack of alignment meant that some countries were facing financial
instability  and had to borrow money at  higher interest  rates.  This led to the launch of  the
European Semester, an annual cycle that sees the European Commission come up with policy
recommendations for each EU country that are then adopted by the governments in the Council
and implemented at  the national  level.  Parliament  was actively  involved in  preparing the
required legislative  packages,  known as six-pack and two-pack.
 
Fighting tax evasion
 
 
Tax evasion has also been identified as a key concern by the Parliament, as it  means EU
countries have less money to invest in public services. Parliament has established several
committees investigating the matter and coming up with proposals to close loopholes helping
companies and individuals avoid paying their fair share.
 
 
 Attracting investment
 
 
Bank troubles and large budget  deficits  meant  that  for  some time there was little  funding
available, either publicly or privately, to kick-start economic growth. For this reason, the EU
launched in 2015 an ambitious three-year investment plan that sought to use EU guarantees in
order to mobilise €315 billion worth of public and private investment and channel them towards
projects that otherwise might not have happened.
 
 
The plan has so far worked relatively well and MEPs are due to vote in June on extending the
European Fund for Strategic Investments (EFSI) with the aim of increasing investment in the
European economy to €500 billion by the end of 2020. Innovative small and medium-sized
should be among the key beneficiaries of the extended plan.
 
Further reforms
 
 
MEPs have been pushing for deep reforms in the economic and monetary area. In a report
adopted in February, they argued for a specific budget for the euro zone. This should help
countries  deal  with  economic  shocks  and  help  them  to  adapt  their  economies  to  new
challenges. The report also called for strengthening the role of the European Parliament and
national parliaments in the European Semester and increase the accountability in economic
decision-making. 
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http://www.europarl.europa.eu/news/en/press-room/20170515IPR74885/meps-want-future-oriented-investments-in-neediest-eu-economies
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Jobs and growth remain at the heart of Parliament’s agenda. One of the main priorities for
Parliament is the establishment of a single digital market by removing barriers to e-trade, doing
away with roaming and geo-blocking and harmonising copyright rules across the EU. This
should provide a strong impetus for Europe’s digital economy. 
 
 
At the same time, Parliament is working to reinforce social and labour rights in the EU. A recent
report, written by Portuguese S&D member Maria João Rodrigues, proposed concrete initiatives
on ensuring decent working conditions in all forms of employment and striking a proper work-life
balance. 
 
Debate on the future of European integration
 
 
The Commission is publishing five reflection papers until the end of June as a starting point for a
debate on the future of European integration. Each paper is dedicated to a specific theme:
Europe’s social  dimension, globalisation, the economic and monetary union, defence and
finances. The papers contain ideas and scenarios for what Europe could be like in 2025, but no
specific proposals. The initiative finishes in mid-September when Commission President Jean-
Claude Juncker delivers his annual state of the union address.
 
New legislation
Economic union
Deeper and fairer economic and monetary union
European Semester improvement
Single supervisory mechanism for banks
Single resolution mechanism for banks
Amending capital requirements for banks
Investment plan for Europe
Extension of the European Fund for Strategic Investments
Euro area treasury
Focus on employment and social aspects

EPRS briefings
Boosting the European Fund for Strategic Investments
Overview of the Economic and Monetary Union
Amending capital requirements
A fiscal capacity for the euro area: options for reforms to counter asymmetric shocks
European Pillar of Social rights (with podcast)

Audiovisual materials
European banking system
European Fund for Strategic Investments
Tax avoidance
Economic and monetary affairs committee
Social pillar
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http://www.europarl.europa.eu/news/en/press-room/20170113IPR58040/european-social-rights-workers-protection-needs-to-be-extended-to-new-jobs
http://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-economic-and-monetary-union/package-economic-union
http://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-economic-and-monetary-union/file-eurogroup-accountable-and-democratic-decision-making
http://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-economic-and-monetary-union/file-european-semester-improvement
http://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-economic-and-monetary-union/file-single-supervisory-mechanism
http://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-economic-and-monetary-union/file-single-supervisory-mechanism
http://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-internal-market-with-a-strengthened-industrial-base-financial-services/file-amendments-of-the-capital-requirements-directivecapital-requirements-regulation
http://www.europarl.europa.eu/legislative-train/theme-new-boost-for-jobs-growth-and-investment/file-investment-plan-for-europe-%E2%80%93-european-fund-for-strategic-investments
http://www.europarl.europa.eu/legislative-train/theme-new-boost-for-jobs-growth-and-investment/file-extension-of-efsi
http://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-economic-and-monetary-union/file-a-euro-area-treasury
http://www.europarl.europa.eu/legislative-train/theme-deeper-and-fairer-economic-and-monetary-union/file-stronger-focus-on-employment-and-social-performance
http://www.europarl.europa.eu/legislative-train/theme-new-boost-for-jobs-growth-and-investment/file-extension-of-efsi
http://www.europarl.europa.eu/RegData/etudes/IDAN/2016/578970/IPOL_IDA%282016%29578970_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/BRIE/2017/599385/EPRS_BRI%282017%29599385_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/IDAN/2016/589774/EPRS_IDA(2016)589774_EN.pdf
http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_BRI(2016)586657
http://audiovisual.europarl.europa.eu/european-banking-system
http://audiovisual.europarl.europa.eu/investment-plan
http://audiovisual.europarl.europa.eu/PANA
http://audiovisual.europarl.europa.eu/ECON-committee
http://audiovisual.europarl.europa.eu/eu-social-pillar
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European Semester: the tool to keep EU countries in the all clear
http://www.europarltv.europa.eu/en/player.aspx?pid=74b56a39-0354-4376-95fc-a62400a839ac

Europe investing its way out of recession
http://www.europarltv.europa.eu/en/player.aspx?pid=c466a070-502c-448a-8f5b-a4d000e76007

The future of Europe: the euro zone needs to be improved
https://www.europarltv.europa.eu/en/programme/eu-affairs/the-future-of-europe-the-eurozone-needs-to-muscle-up-pervenche-
beres-reimer-boege
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Shoring up banks in trouble
http://www.europarltv.europa.eu/en/player.aspx?pid=a8fa4762-9f7d-42e5-a373-a36500e18461

Banking union final pillar: building a fund to keep savings secure
http://www.europarltv.europa.eu/en/player.aspx?pid=e7cf60c7-15b4-41fe-b8a1-a5bf00dfc4d2

The European Parliament fights tax fraud
http://www.europarltv.europa.eu/en/player.aspx?pid=efbc918c-7fe7-4ec2-ac2b-a6c500c47f69
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