
 

Ensuring foreign direct investment does not harm
Europe's interests
 

MEPs adopted a proposal on 14 February to establish a legal framework for screening
foreign direct investment in the EU.
 
The new EU-wide screening mechanism enables the European Commission and EU
governments to cooperate in cases where a specific foreign investment in one member state
may affect the security or public order of another.
 
The aim is to ensure that foreign investment does not pose a threat to critical infrastructure or
allow access to sensitive information or key technologies, while keeping the EU open for
investment.
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“This mechanism is a symbol of Europeans becoming aware that the world isn’t just full of
investors who are full of good intentions,” said French EPP member Franck Proust, the MEP in
charge of steering the plans through Parliament, said during the plenary debate.
 
“Now we can say where we are going - towards a Europe that stands for its interests and
defends them,” he added.
 
The pros and cons of foreign investment 
 
International investment is an important source of growth and jobs for the EU economy. At the
end of 2017 total foreign direct investment in the EU amounted to €6.3 trillion, with the United
States (€2.2 trillion) and Switzerland (€800 billion) being the leading investors.
 
Foreign direct investment was especially important for countries struggling during the latest
financial crisis. Yet, recent takeovers by foreign, state-owned companies of critical energy and
transport infrastructure and hi-tech companies have been a cause for concern.
 
EU governments are especially worried about having critical infrastructure in the hands of
powers such as China and Russia.
 
Screening of foreign direct investment
 
Half of EU countries now have mechanisms in place to evaluate the potential risks of foreign
direct investment. Trade partners such as Australia, China, Japan, Russia and the United States
also carry out similar assessments.
 
The systems vary widely and so far countries have not coordinated their approaches even
where investments might affect other countries.
 
The new EU rules do not seek to harmonise national screening mechanisms, but to boost
cooperation and the exchange of information between EU countries and the Commission.
 

EU and globalisation
 
These new rules are part of the EU's trade policy to make use of the opportunities created by
globalisation. It also uses trade agreements and trade defence instruments. In May 2018, MEPs

€6.3 trillion
Value of international investments into the EU (at the end of 2017)
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http://www.europarl.europa.eu/meps/en/108080/FRANCK_PROUST_home.html
https://ec.europa.eu/eurostat/documents/2995521/9460172/2-20122018-BP-EN.pdf/65ec907b-804c-4f41-b093-976919369ff3
https://ec.europa.eu/eurostat/documents/2995521/9460172/2-20122018-BP-EN.pdf/65ec907b-804c-4f41-b093-976919369ff3
https://ec.europa.eu/eurostat/documents/2995521/9460172/2-20122018-BP-EN.pdf/65ec907b-804c-4f41-b093-976919369ff3
https://www.europarl.europa.eu/news/en/headlines/priorities/globalisation/20190528STO53303/making-the-most-of-globalisation-eu-trade-policy-explained
http://www.europarl.europa.eu/news/en/headlines/priorities/globalisation/20161014STO47381/trade-agreements-what-the-eu-is-working-on
http://www.europarl.europa.eu/news/en/headlines/priorities/globalisation/20180308STO99328/trade-wars-what-are-the-eu-s-trade-defence-instruments


approved rules to strengthen the EU's anti-dumping policy.
 
Find out more on the EU’s positions in world trade with our infographic.
 
Find out more
Press release on the plenary vote (14 February 2019)
Procedure and documents
Briefing: EU framework for FDI screening
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http://www.europarl.europa.eu/news/en/headlines/priorities/globalisation/20180601STO04822/anti-dumping-policy-how-eu-fights-unfair-trade-practices
http://www.europarl.europa.eu/news/en/headlines/economy/20180703STO07132/the-eu-s-position-in-world-trade-in-figures-infographic
http://www.europarl.europa.eu/news/en/press-room/20190207IPR25209/eu-to-scrutinise-foreign-direct-investment-more-closely
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=en&reference=2017/0224(COD)
http://www.europarl.europa.eu/RegData/etudes/BRIE/2018/614667/EPRS_BRI%282018%29614667_EN.pdf

