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New EU corporate tax plan, embracing “digital
presence”, approved in committee
 

Plan to create a single, clear and fair EU corporate tax regime 
Benchmarks to determine firm’s “digital presence” and tax liabilities 
Use of personal data part of tax bill formula
 

Firms would be taxed where they earn their profits under new proposals for a
harmonised corporate tax system which also considers their online activities to calculate
their tax.
 
The planned “Common Consolidated Corporate Tax Base” (CCCTB), part of a wide-ranging
proposal  to create a single,  clear and fair  EU corporate tax regime, was approved by the
Economics  and  Monetary  Committee  on  Wednesday  by  38  votes  to  11  votes,  with  5
abstentions.
 
A separate, complementary measure which creates the basis for the harmonised corporate tax
system --  the  Common Corporate  Tax  Base   --  was  approved  by  39  votes  to  12,  with  5
abstentions.
 
Together, the two measures aim to create a tax system for the 21st century global and digital
economy.
 
 
 
“Digital presence”
 
Proposals include benchmarks to determine whether a firm has  a “digital presence” within an
EU member state which might make it liable for tax even if it does not have a fixed place of
business in that country.
 
The Economic and Monetary Affairs Committee also urges the EU Commission to monitor
technical standards for the number of users, digital contracts and the volume of digital content
collected which a company exploits for data-mining purposes.  These measures should produce
a clearer picture of where a firm generates its profits, and where it should be taxed.
 
Personal data is an intangible but highly valuable asset mined by firms like Facebook, Amazon
and Google to create their wealth, but it is currently not considered when calculating their tax
liabilities.
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One-stop shop for tax
 
Firms would calculate their tax bills by adding up the profits and losses of their constituent
companies in all EU member states.  Taxable profits would then be allocated to each member
state where the firm operates according to a sharing formula based on sales, assets, and
labour, as well  as their use of personal data.
 
The  aim  is  to  stamp  out  the  current  practice  of  firms  moving  their  tax  base  to  low-tax
jurisdictions.
 
Once the proposals take effect, a single set of tax rules would apply in all member states.  Firms
would  no  longer  have to  deal  with  28  different  sets  of  national  rules,  and would  also  be
accountable  to  a  single  tax  administration  (a  one-stop  shop). 
 
Under the Commission proposals, the legislation would cover groups of companies with a
consolidated turnover exceeding €750 million.  MEPs want that threshold to be lowered to zero
within seven years.
 
 
 
Quotes
 
"This is a fabulous opportunity to make a giant leap in the field of corporate taxation; not only
would this legislation create a model that is more suitable to today’s economies through the
taxing of the digital economy, but it would also put a halt to unfettered competition between
corporate tax systems within the single market, by targeting profits where they are made."
 
Rapporteur, CCCTB, Alain Lamassoure (FR, EPP)
 
 
 
“This agreement comes at an important point in time, as France and Germany are working on
EU corporate taxation and there is a willingness within the European Commission to consider a
digital tax. National and EU leaders understand that the current system is outdated and leaves
citizens and small companies worse off.
 
 
 
International action is needed to turn the tide, and this will certainly not come from the US of
Donald Trump. The EU is our best chance to make our tax system more just and more modern.”
 
Rapporteur, CCTB, Paul Tang, (NL, S&D) 
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Next step
 
 
 
The reports will now be voted on by Parliament as a whole at the March plenary session.  
 
 
 

Contacts 
 
 

Further information
Website of the Committee on Economic and Monetary Affairs
Catch up via Video on Demand (VOD)

Hyun-Sung KHANG
Press Officer
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http://www.europarl.europa.eu/committees/en/econ/home.html
http://www.europarl.europa.eu/ep-live/en/committees/video?event=20180221-0900-COMMITTEE-ECON
https://twitter.com/EP_Economics

