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Plenary focus: Strasbourg plenary session
25-26 October 2012
Curbing food price speculation and high-frequency trading will be high on the agenda
when MEPs take part in the Strasbourg plenary session on 25-26 October. The draft
EU financial market legislation concerning this will be voted on Friday. MEPs will also
vote on a draft opinion on Friday stating that any powers for economic policy coor-
dination being transferred to the EU should be accompanied by strong democratic
accountability for everyone involved.

The winner of the 2012 Sakharov Prize for Freedom of Thought will be announced on Friday
by EP president Martin Schulz, following a decision by him and the political group leaders.

MEPs will vote on a resolution on Thursday calling on the diplomatic and consular services
of all member states to give EU citizens abroad  the same protection as their own nationals.



Focus

20121012FCS53558 - 2/6

Strasbourg plenary session 25-26 October 2012

Winner of 2012 Sakharov Prize to be announced on Friday

President Martin Schulz will announce the winner of the 2012 Sakharov Prize for Freedom
of Thought in Parliament on Friday, following a decision by the president and political group
leaders. The three finalists are Ales Bialiatski, a human rights activist from Belarus; the
Russian punk group Pussy Riot; and two Iranians: lawyer Nasrin Sotoudeh and film director
Jafar Panahi.

MEPs to vote for curbs on food price speculation and high-frequency trading

Draft EU financial market legislation that would curb food price speculation and high-fre-
quency trading will be put to a plenary vote on Friday, so as to provide a strong mandate
for fine-tuning it in talks with member states.

Politicising EU economic policy coordination

Powers for economic policy coordination being shifted to EU level must be matched by
strong democratic accountability of all players, including EU institutions, says a draft opinion
to be voted on Friday. In it MEPs assess the  "European Semester" coordination in 2012,
call for a clearer focus on growth and urge all national parliaments to get involved.

Improving consular protection for all EU citizens abroad

The diplomatic and consular services of all EU member states must grant any EU citizen
abroad the same protection that they offer their own nationals, say MEPs in a resolution to
be adopted on Thursday. They will also call, in non-binding amendments, for the local EU
delegations to take the lead in crisis situations.

Other issues

Will Russia's WTO membership change its trade relations with the EU?

Still too many obstacles to single market, say MEPs

Bringing EU policymaking in line with development policy goals

Human rights and democracy resolutions

Other topics on the agenda
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Nasrin Sotoudeh and Jafar Panahi – winners of the 2012
Sakharov Prize

Two Iranian activists, lawyer Nasrin Sotoudeh and film director Jafar Panahi, are this year's
joint winners of the European Parliament Sakharov Prize for Freedom of Thought. They
were chosen by president Martin Schulz and political group leaders on Friday  26 October.

"The award of the Sakharov Prize for Freedom of Thought to the Iranians Nasrin Sotoudeh
and Jafar Panahi is a message of solidarity and recognition to a woman and a man who have
not been bowed by fear and intimidation and who have decided to put the fate of their country
before their own. I sincerely hope they will be able to come in person to Strasbourg to the
European Parliament to collect their prize in December," said president Schulz, announcing
the winner after the meeting.

President Schulz will award the prize at a formal sitting of Parliament during the December
plenary session, in Strasbourg.

Nasrin Sotoudeh

Nasrin Sotoudeh, born in 1963, is an Iranian lawyer and human rights advocate. She has
represented opposition activists imprisoned following Iran's disputed June 2009 presidential
elections, juveniles facing the death penalty, women and prisoners of conscience. She was
arrested in September 2010 on charges of spreading propaganda and conspiring to harm
state security and has been held in solitary confinement.

Sotoudeh has two children. She recently started a hunger strike in protest against the state's
harassment of her family.

Jafar Panahi

Jafar Panahi, born in 1960, is an Iranian film director, screenwriter and film editor. He first
achieved international recognition with his film The White Balloon that won the Caméra d'Or
at the 1995 Cannes Film Festival. His films often focus on the hardships faced by children,
the impoverished and women in Iran.

Mr Panahi was arrested in March 2010 and later sentenced to six years in jail and a 20-year
ban on directing any movies or leaving the country. His latest film "This Is Not a Film" was
smuggled from Iran to the 2011 Cannes Film Festival on a USB stick hidden inside a cake.

Sotoudeh and Panahi were nominated by the Socialists and Democrats, Liberals and
Democrats and Greens/European Free Alliance groups as well as by José Ignacio Salafran-
ca, Elmar Brok and 11 other MEPs.

The two other finalists were Ales Bialiatski and Pussy Riot

Background

The Sakharov Prize for Freedom of Thought, named in honour of the Soviet physicist and
political dissident Andrei Sakharov, has been awarded by the European Parliament every
year since 1988 to individuals or organizations that have made an important contribution to
the fight for human rights or democracy. The prize is accompanied by an award of €50,000.
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Tougher rules to protect investors and curb high-frequency trad-
ing

Investors should be better protected and financial market trading made fairer according
to draft EU rules approved by Parliament on Friday 26 October. These rules would apply
to all investment firms and to almost all financial instruments, from bonds to commodity
derivatives. MEPs also voted to tighten up proposed rules on high-frequency trading.

"This is the core of financial legislation: we regulate financial markets, rather than individual
financial products, as we used to do in the past. All trading facilities must be subject to
rules, which is why we established the organised trading facility category. We also want to
have the clear rules on high-frequency trading, so as to curb speculation without harming
the real economy. There is no risk-free financial market, but where there is financial trade,
it should take place on regulated markets and be connected to the real economy," said
German Christian Democrat MEP Markus Ferber.

The new legislation would require any investment firm to act fairly, honestly and in the best
interests of its clients when designing and selling investment products to professional or
retail customers. Each firm would have to ensure that its product meets the needs of a
defined category of clients.

Firms selling investment products should not remunerate or evaluate their staff's perfor-
mance in ways that might create conflicts between their interests and those of their clients.

Transparent trading rules

All market players and trading venue operators would be required to lay down transparent
rules and procedures for executing orders efficiently and for determining which financial
instruments may be traded via their systems. They should also be properly prepared to cope
with disruptions of these systems.

MEPs decided that organised trading facilities (OTFs) should be reserved for non-equities
(derivatives or bonds), so to bring them under the new rules.

Curbs on high-frequency trading...

MEPs also voted to tighten up the Commission's proposal on high-frequency algorithmic
trading, in which computers trade millions of orders per second, with little or no human inter-
vention, by voting provisions to ensure that all orders are valid for at least 500 milliseconds,
i.e. must not be cancelled or modified during that time.

All firms and trading venues would also have to ensure that trading venues are able to cope
with sudden surges in orders or market stresses, and have "circuit breakers" in place to
suspend trading if necessary.

...and on food and energy price speculation

MEPs also inserted provisions to regulate commodity derivatives trading, which is widely
blamed for food and energy price volatility. These would involve imposing thresholds such as
the maximum net position that traders can hold or enter into over specified periods of time.

Background

The updated market in financial instruments directive and regulation (MIFID/MIFIR) together
govern investment products, investment service providers, regulated markets, multilateral
trading facilities (MTFs) and organised trading facilities (OTFs). The uniform rules on trading
would apply to almost all financial instruments such as bonds, structured finance products
or derivatives that can be traded on regulated markets, MTFs or OTFs.

Vote results

MIFID: 495 in favour, 15 against and 19 abstentions
MIFIR: 497 in favour, 20 against, 17 abstentions
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Next steps

The plenary vote on this legislation gives Parliament's negotiators a strong mandate for fine-
tuning it in three-way talks with EU member states and the European Commission.

Procedure:  Co-decision, first reading (amendments only)
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Politics and accountability must characterise EU economic coor-
dination

EU-wide coordination of national budgetary and economic policies must become more po-
litical, democratic, and include more stakeholders, says an opinion adopted on Friday 26
October, which evaluates the economic coordination done in 2012. The opinion also calls
on national parliaments to play a greater role in this coordination and urges the Commission
to check that countries act on its recommendations.

The resolution, drafted by French Christian-Democrat MEP Jean-Paul Gauzès, takes stock
of the various European Semester economic policy coordination proposals agreed at EU
level and then translated into action in each member state.  It was adopted with 430 votes
in favour, 90 against and 8 abstentions.

Less bureaucracy, more politics

European Semester arrangements are too complex and insufficiently political, says the res-
olution, adding that legitimacy is undermined.  It also pushes for a stronger role for parlia-
mentary scrutiny and asks that the European Parliament be more extensively involved in
the next Semester cycle and notably at the early stages.

The resolution notes that in many member states, national parliaments, social partners and
civil society were not involved in the European Semester and asks the Commission to rem-
edy this in 2013.  For their part, member states should develop ways to ensure their parlia-
ments are involved before reform plans are submitted to the EU.

The resolution also asks the Commission to keep a closer eye on how each country imple-
ments its recommendations, and the Council to explain why it sees fit to modify country-spe-
cific ones.

Growth as well as expenditure control

In future, the Commission needs to focus on a wider spectrum of issues, says the resolution.
  It recognises that cutting costs and improving competitiveness remain important, but also
says that the EU 2020 growth goals need to be reflected better, as does tackling tax evasion.
The resolution also emphasises the need for the Semester to address employment policy
much more thoroughly.

The Commission should also pay more attention to the negative spill-over effects that na-
tional economic policies can have on other countries, say MEPs, who point out that EU leg-
islation enables the Commission to do more in this area.

Finally, the resolution calls on the Commission to recognise the role of the EU budget in
the European Semester process (para 56), since it is an integral part of the EU's public
expenditure. It likewise urges member states to refrain from scaling back the EU budget
required to meet the commitments they themselves made in the Compact for Growth and
Jobs.

Background

The European Parliament draws up two resolutions concerning the European Semester, the
current one, at the end of the process, and one concerning the house's objectives for the
new Semester which is adopted to coincide with the outlining of the Commission's priorities,
in the spring.  Parliament also holds regular hearings of the different EU players involved in
the Semester as well as meetings with national parliaments and finance ministers.  The next
meeting with national parliaments will be held at the end of January as work gets underway
in formulating the goals for the 2013 European semester.

Procedure: Non-legislative resolution


