
Hearing of Peter Mandelson 
(Trade)

Peter Mandelson, the Commissioner-designate for trade, faced three hours of
questions from the International Trade Committee on subjects ranging from trade and
development to his relationship with Tony Blair and from reform of the sugar market to
access to medicines for developing countries.  

In his opening statement, he said he was inheriting a good, balanced agenda from
Pascal Lamy, summing it up as "the drive for global prosperity and social justice
through more open, rules-based trade, for the benefit of all, especially the poorest."  He
said he was not a "simplistic liberal" on trade policy:  Europe benefited from open trade
and liberalisation, but this liberalisation was not an end in itself: "It is a means for
creating a better and more just society and improving people's lives."

He said his prime instrument of policy would be multilateral agreement.  When used
well, he said, trade policy could make a powerful contribution to economic development
all around the world, "as long as we recognise the need for special and differential
treatment for the poorest."  Drawing on his experience living in Tanzania as a young
man, he highlighted the need to build up the capacity of developing countries.

Mr Mandelson sketched out his main priorities: to complete the Doha round, opening
markets for industrial goods, services and agriculture, including between developing
countries; to conclude Economic Partnership Agreements with the ACP group, which
would be a concrete contribution to development and tacking the needs of poorer
countries; to strengthen further the partnership between Europe and America;
completing the EU-Mercosur agreement, though with a preference for substance over
speed; to successfully conclude WTO accession talks with Russia and Ukraine; to
make a reality of the "hugely important" strategic partnership with China.

He concluded with a reference to the challenges facing his former parliamentary
constituency in Hartlepool - when he became an MP in 1992 the former manufacturing
town faced 20 per cent unemployment.  His mission had been to help his constituents
cope with economic change: when people speak of the virtues of a dynamic economy,
he promised always to remember they were talking about people not statistics.

Trade and development

He agreed with Caroline LUCAS (Greens/EFA, UK) that trade policy must reflect the
needs of individual developing countries: "If liberalisation is too fast, exposing their
markets prematurely to competition, it can be disastrous." This was why special,
differential treatment of the poorest countries was essential.

Responding to Peter STASTNY (EPP-ED, SK) on the opportunity for poverty reduction,
he said millions could be helped: "A one per cent increase in agricultural exports from
Africa would be worth more than all the current debt relief and development aid
combined.  It is an ambition worth fighting for.  There is no pretence that some would
not lose out in the short run - the key is to ensure their long term gains are greater."



Agricultural subsidies

Asked by Johan VAN HECKE (ALDE, NL) about reductions in EU agricultural
subsidies, he said his main commitment was to carry forward the existing reforms.
These were in the interest of both the EU and developing countries.  He said, however,
that export subsidies should not be abolished unilaterally by Europe when their removal
could be used to leverage greater liberalisation from other developed countries.
Responding to Joseph DAUL (EPP-ED, FR) he agreed that developing world
agricultural exports needed to take account of each country's domestic food needs.

Divided loyalties?  No, says Mandelson

When asked by Nigel FARAGE (IND/DEM, UK) whether swearing the Commissioner's
oath to further EU common interests alone was a contravention of his oath of loyalty to
the Queen as a British Privy Counsellor, Mr Mandelson responded with a clear "no."
He said: "I reject completely the idea that one cannot serve Britain by pursuing the
interests of Europe as a whole.  There is no contradiction between the two."

David MARTIN (PES, UK) asked whether the UK government, Parliament's Trade
Committee or the Commission held Mr Mandelson's ultimate loyalty.  In short, was it
Blair, Barón or Barroso? The Commissioner-designate said his personal friendship and
political support for Tony Blair would continue, and he would have the fullest possible
respect for Parliament and the committee, but that his main commitment was to the
Commission and its President:  "I have moved on from being a British parliamentarian
and a supporter in the active day-to-day sense of Tony Blair.  I aim to be an active
member of the Commission, to whose strength and assertiveness I am committed."

In response to Saj KARIM (ALDE, UK) on his participation at the recent Labour Party
Conference held in Brighton, Mr Mandelson reiterated: "I have moved on. I am not a
House of Commons man, I am a European Parliament man. I am not a British Labour
government man, I am a European Commission man. I know where my interests,
loyalties and allegiances lie and I will not be found wanting in that area, but only time
will tell."

Robert STURDY (EPP-ED, UK) asked about the Commission's financial management
and the British rebate.  The candidate Commissioner emphasised the Commission's
responsibility fully to justify all its spending proposals and to be fully accountable for
how money was spent. On the rebate, he said the issue needed to be resolved in a
way that was fair and seen to be fair.  He called the Commission's existing proposal
"interesting", as it would make the UK one of the biggest net contributors - if not the
biggest.  While not commenting directly, he said he was sure the UK government "will
make a very convincing case."

Mr Mandelson's vision for Europe

In response to Jean-Marie CAVADA (ALDE, FR) on his personal vision for Europe, Mr
Mandelson said, "I am a true British European, rather than a Brit that simply looks
across the Atlantic to the United States.  The biggest problems in the world - economic,
security - rely on Europe working together with the United States in partnership."
Asked by Nirj DEVA (EPP-ED, UK) on his ideas for modernising Europe, he said



"above all, we must reconnect the public with the European project.  We must re-
establish the link between economic growth and what the EU does.  There are not any
big new European projects on which we need to or should embark, however."

Accountability to Parliament, listening to citizens

Mr Mandelson told Mr Martin that Pascal Lamy had already gone further than the treaty
required in terms of involving and informing Parliament on trade matters.  He proposed
to maintain that practice and even go further: he suggested a regular question time to
allow the committee to raise any matter with him.  Responding to Javier MORENO
SÁNCHEZ (PES, ES) on how best to keep in touch with citizens' views and aspirations,
he promised regular dialogue with Non Governmental Organisations.  He was already
planning a first formal meeting with civil society representatives in the next few weeks.

Harlem DÉSIR (PES, F) questioned Mr Mandelson on whether he was willing to send
the same information and documents to the European Parliament as to the Council's
133 Committee (where the Commission's negotiating mandate is decided).  Mr
Mandelson responded that "I intend to share information in the same way as Pascal
Lamy and I make the commitment to do so."

Russia and the WTO

On Russian accession to the WTO, in response to a question by Béla GLATTFELDER
(EPP-ED, HU) Mr Mandelson said "there are reciprocal advantages both for the EU
and for Russia.  To fulfil Russia's potential it needs to be anchored in a larger
neighbouring economic space which is provided by the EU.  The main issues will be
those of economic governance relating to the health and strength of Russia's
institutions and practices."

Access to medicines

Questioned by Kader ARIF (PES, FR) on the Doha Declaration commitment to provide
access to medicines for developing countries, Mr Mandelson said "I share your concern
in this area, there is no question of retreating from the given position. Getting the drugs
into the country is one part of the problem. Distribution is the other key issue and we
have to work with the people on the ground.  I will work with [the Development
Commissioner-designate] Louis MICHEL on this matter."

Textiles and the end of quotas

Responding to Francisco ASSIS (PES, PT) on the potential decline of the EU's textile
sector following the end of quotas, Mr Mandelson said the proposed Made in Europe
label would be hard to resurrect, given previous opposition.  He continued: "The risk is
that both the EU and some developing countries could be wiped out. We cannot go
back on our commitment to abandon quotas. The estimates are that China would
expand its textile exports 150% after the end of quotas and China is on target to have
50% share of the world textiles market.  We have to compete better and assist the
transition."  Pressed on the issue, he added, "I am not confident, I am very worried for
the least developed countries. We might have to consider how we can relax the rules of
origin conditions in order to reduce the impact on them."



Reform of the sugar market

Margrietus J. van den BERG (PES, NL) and Bastiaan BELDER (IND/DEM, NL)
questioned the Commissioner-designate on the forthcoming reform of the market for
sugar.  Mr Mandelson said "we must do all we can to assist ACP countries.  Trade
alone does not provide the answer to the economic adjustment needed in those
countries. We need a holistic approach to ACP countries. Transitional arrangements for
both EU and ACP producers will be needed.  Reform should mean security of supply,
stability for producers, lower sugar prices for consumers, less dumping and less trade
distortion." 

Airbus and Boeing - avoiding the WTO 

Lastly, when questioned on US-EU trade relations by István SZENT-IVÁNYI (ALDE,
HU), Mr Mandelson replied "currently we have only thirteen WTO disputes with the US,
but that is thirteen too many.  I hope we do not have another dispute over Airbus and
Boeing, I hope that it can be kept out of the WTO."
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