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Subject:	<Titre>ECB guidelines on recovery plans of less significant institutions (LSIs) that are members of an institutional protection scheme (IPS)</Titre>
We are concerned that the ECB has non-publicly adopted guidelines on recovery plans of LSIs that are members of an IPS, which may contravene the principle of proportionality.
[bookmark: _GoBack]Recital 27 of the Bank Recovery and Resolution Directive (BRRD) enables competent and resolution authorities to waive the requirements relating to the preparation of the recovery and resolution plans on a case-by-case basis in order to comply with the principle of proportionality and to avoid excessive administrative burden. Article 4 BRRD specifies that membership of an IPS or other cooperative mutual solidarity systems must be a criterion for competent and resolution authorities to apply simplified obligations for recovery and resolution planning.
However, we were informed that the ECB has adopted guidelines which force even small banks that are part of an IPS to establish a recovery plan. The guidelines so far have not been disclosed but might potentially not uphold the spirit of the BRRD with regard to avoiding excessive administrative burdens.
In order to assess whether the ECB guidelines are proportional, we would like the ECB to disclose them and to include its reasoning.
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