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Subject:
Mitigating the adverse effects of the ban on agricultural exports to Russia

The 12-month Russian ban whereby meat and processed meat products, fruit, vegetables, fish, and dairy products may not be exported to Russia is undoubtedly a severe blow to European agricultural producers: Russia is, after the United States, their second biggest export market. In 2012 alone, the EU exported EUR 11 billion worth of agricultural products to the Russian market; exports have been growing continuously over the past few years.
The glut of products could result in a significant fall in prices, posing a threat first and foremost to small producers, who, given their production volumes, cannot compete in price terms with large producers in the EU as a whole. Given that, in Croatia, small farms under 5 hectares make up as much as 90% of the total number, the sanctions that have been announced will hit Croatian producers particularly hard. Small producers will find it more difficult to adapt quickly and export to other world markets.

Following the news of the import ban on EU agricultural products and today’s meeting of the Agricultural Markets Management Committee attended by representatives from all Member States, what steps is the Commission planning to take to mitigate the probable adverse effects on agricultural producers throughout the EU and on small producers in particular? Will it use the EUR 400 million special fund to compensate for the damage caused by the ban on exports to Russia?
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