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SUGGESTIONS

The Committee on Employment and Social Affairs calls on the Committee on Budgetary
Control, as the committee responsible, to incorporate the following suggestions in its motion
for a resolution:

1. Welcomes the fact that, in the context of the resources allocated to the European Social
Fund (ESF), the utilisation rate for commitment appropriations was 100%
(EUR 10.6 billion) and for payment appropriations 97.1% (EUR 8.8 billion);
acknowledges the Commission's efforts to improve financial management;

2. Draws attention to the general error rate of at least 11% in the Structural Funds; has
evidence of a lower rate in the ESF; encourages the Commission to put its own figure on
the ESF error rate and to examine the possibility of greater autonomy for the ESF in the
forthcoming financing period,

3. Deplores the fact that the Commission’s Action Plan for the Improvement of the
Management of the Structural Funds! is still not ready for assessment; stresses that Italy
and Spain accounted for 82% of the financial corrections in the ESF over the period from
2000 to 2006; regards targeted efforts involving the Member States concerned as
necessary, together with a graded information and penalties system that would more
quickly eliminate errors and, with best and worst practice examples, support the proper
utilisation of funds;

4. Recalls that it is for the Directorate-General for Employment, which administers the
funds, to adopt appropriate measures to prevent fraud and corruption; welcomes the close
cooperation with the European Anti-Fraud Office (OLAF); calls for assurances that
national judicial authorities will also continue to investigate and punish instances of fraud
in the ESF;

5. Notes that the error rate does not necessarily refer solely to fraud, and calls, therefore, for
a clear distinction to be made between instances of fraud and error rates in the future;

6. Welcomes the Commission’s efforts to hold all Member States fully to account through
annual audit control reports and summary annual reports; calls for an appraisal of the
reporting requirements, with a view to ensuring that information is not sought twice;
considers the failure to provide accountability reports, or the provision of incomplete
reports, by national administrative and control bodies, as well as any contravention of the
minimum requirements laid down in the financial regulations, to be unacceptable and
punishable; calls, therefore, on the Commission to develop proposals to improve and
expand the existing reporting requirements, incorporating a sanctions mechanism,;

7. Notes the scope for conflicts of interest between those responsible for managing funding
and beneficiaries of funding in the allocation process; calls on the Commission to take

I Communication from the Commission of 19 February 2008 — An action plan to strengthen the Commission’s
supervisory role under shared management of structural actions (COM(2008)0097).
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steps to enforce the rules on the prevention of conflicts of interest in the allocation
process by providing national administrations with adequate resources;

8. Underlines the specific needs of target groups and project leaders in the ESF; suggests
that the co-financing of projects should also include voluntary activities in non-profit-
making organisations and contributions in kind ; calls on project leaders to furnish an
updated survey by Member State and by project on the administrative costs of the ESF;

9. Recalls the latest amendments made to the Structural Fund Regulations
(Regulations (EC) Nos 1341/2008, 284/2009, 396/2009, 397/2009 and 846/2009) with
the aim of simplifying administrative procedures; calls for a report on the effects of these
amendments;

10. Notes that such simplification procedures are key to reducing administrative burdens at
national, regional and local levels; stresses the importance of ensuring that such
procedures do not lead to a higher error rate in the future.
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