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European Parliament resolution on the crisis in the international coffee market

The European Parliament,
–
having regard to its previous resolutions on fair trade,

A. whereas coffee prices have fallen over 50% over the last three years, creating a crisis in a number of coffee-producing ACP States that are highly dependent on coffee production for employment,

B. deeply concerned by the fact that many ACP coffee producers have lost twice as much revenue from the coffee market as they have received through debt relief, and that the consequences of these losses are seriously undermining their governments' efforts to move their countries out of poverty,

C. deeply concerned by the massive hurdle that this crisis is placing in the way of many ACP countries' poverty reduction strategies, the central pillar of which is agriculture-led development, which includes coffee production,

D. whereas this situation has partly arisen from the dismantling of the International Coffee Organisation, which regulated the coffee market by various means, including a quota system,

E. whereas the current crisis is the result of the policies being implemented by international bodies (World Bank, IMF, WTO), seeking to encourage developing countries to liberalise trade further and pursue an economic strategy directed towards the external market,

F. whereas the EU also has its share of responsibility, in so far as it is encouraging competition between the poorer countries through its policy of trade liberalisation,

G. whereas Vietnam is now producing huge quantities of low-grade coffee, only good for blending, and is thereby flooding the market, resulting in plummeting prices,

H. whereas today, more than ever, there is a compelling need to establish a practical and urgent partnership with coffee-producing and -exporting countries in the region so that all international partners can work together to overcome the crisis,

I. whereas urgent action is needed from the Commission to address the collapse of world coffee prices and alleviate the suffering of millions of coffee-producing farmers and the communities depending on the sector,

J. whereas the ultimate solution lies in reforming international trade governance in order to make trade work for the poor at all levels,

1.
Takes the view that the slump in coffee prices calls for immediate action to assist small ACP coffee producers who have been severely affected by the crisis;

2.
Welcomes the French proposal to put the issue of commodities on the agenda of the G8 Summit in Evian in June, and calls on G8 leaders to address this issue in a development context;

3.
Calls for the EU to support the proposal to put the commodities issue on the agenda of the Cancún WTO ministerial meeting;

4.
Calls on the Commission and the ACP countries to propose, in the course of EU-ACP trade negotiations, an ambitious set of trade regulation arrangements seeking to achieve major sustainable development objectives, including the eradication of poverty;

5.
Calls for a review of the free trade arrangements currently in force and their replacement with equitable arrangements, taking account of the concerns of the countries of the South, so as to avoid any future slump in commodity prices;

6.
Calls for EDF funds to be used to identify and encourage joint partnerships between the EU and local ACP agricultural entrepreneurs (cooperation or cooperatives) in order to initiate the processing of coffee to its intermediate and final product, and to get the highest added value possible;

7.
Calls, further, for EDF funds in the form of grants or loans to establish local processing facilities for coffee in ACP countries;

8.
Calls for the EU to assist the ACP countries in the management and marketing of processed coffee products;

9.
Strongly urges the major coffee-roasting companies to pay coffee growers a decent price which is sufficiently above their cost of production, to purchase beans that meet the International Coffee Organisation (ICO) quality standards, and to increase the amount of coffee that they buy under fair trade conditions;

10.
Calls on all governments in the developed world and international partner organisations to step in and enforce stricter international coffee standards, including protection of quality and organic coffee imports, and to devote more financial assistance to helping farmers diversify into sustainable alternative crops;

11.
Calls on the Commission to prepare a communication on commodities before the ICO-World Bank International Conference on Coffee, scheduled to take place in May 2003, and to include in it initiatives for addressing the coffee crisis, through EU-ACP partnerships, EDF funds to establish processing facilities, and support for efforts to raise the quality of products, to diversify into other areas of production, and to take advantage of market niches such as Fair Trade coffee and organic coffee;

12.
Emphasises that any EU action to assist coffee producers must be kept within WTO guidelines;

13.
Instructs its President to forward this resolution to the ACP-EU Council and the Commission.
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