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Ladies and Gentlemen,

Thank you for inviting me to this exchange of views at the beginning of your meeting; I am
touched, Prime Minister, by your words of welcome.

Now that the Treaty of Nice has been signed, I should like first of all to pay tribute to the
Portuguese, French and Finnish Presidencies, whose perseverance allowed us to achieve a result
which, although it does not go as far as one might have wished, has opened the doors to
enlargement and seen the Union make progress on a large number of other major issues.

Sweden has now, for the first time, taken over the presidency of the Union, and I would take this
opportunity, Prime Minister, once again to wish you every success. The European Parliament is
delighted with the quality of the relationship that you and the Minister have already established with
our institution, and I would convey our thanks to you here today.

During this Summit, which is to focus on the follow up to the Lisbon European Council, you will
also be addressing certain international political issues and if I may, I should like to address two of
them, about which we are particularly concerned.

The first is the situation in the Former Yugoslav Republic of Macedonia, an issue on which I can
tell you that Parliament's position closely echoes those of the Council and Commission.

Besides running counter to UN Security Council 1244, any attempt to call the current frontiers of
the countries of south-east Europe into question would re-ignite the fires of war in the Balkan
powder keg. This resolution must be applied strictly and in its absolute totality.

I welcome the formal support that the EU is showing to President Trajkovski in extending an
invitation to him, and the EP will invite him to address it in June.

The events of the last few days are, of course, an internal FYROM affair, and Europe can act here
only with circumspection. Yet there is every reason to believe that the goal of the provocative
attacks launched under the banners of the UCK has obvious international implications, particularly
in Kosovo.

That is why the European Parliament believes that the KFOR needs to interpose itself from Kosovo
to protect the frontiers of the Former Yugoslav Republic of Macedonia. Furthermore, it must
oppose, if necessary by force, intrusions designed to bring about an uprising by the Albanian
population of FYROM with the view of imposing an independent state conceived on a purely ethnic
basis. History has shown us the excesses to which such ideas can lead.

We can never forget the solidarity and generosity shown only recently by the Former Yugoslav
Republic of Macedonia in opening her frontiers to large numbers of Albanians fleeing Kosovo, at
the risk of destabilising her fragile multi-ethnic equilibrium. We need look no further than the
events of the last few days to see just how fragile that equilibrium is.
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Parliament is well aware of the efforts being made to coordinate the positions of the EU and NATO,
and pays tribute to Mr Solana's work in this respect.

But this coordination needs to be given concrete shape on the ground. If the prevarication which has
prolonged the suffering of the populations of Bosnia and Kosovo were to break out afresh in the
Former Yugoslav Republic of Macedonia, how could we justify, in the eyes of the citizens of
Europe, the contradiction between the bold decision taken at Nice to set up a specifically European
rapid intervention force and Europe's failure to nip in the bud a fresh threat looming under similar
circumstances? There can be no question that the European Union's credibility would be severely
impaired.

The second issue I should like to raise will also be seen in our respective countries as a highlight of
the Stockholm Council, namely the exceptional meeting of the 15 heads of state and of government
with President Vladimir Putin.

Parliament can only support all efforts to normalise relations with the Russian Federation, which
despite its difficulties, remains one of the world's great powers and continues to hold the key to
international peace and security.

But as you know, the situation in Chechnya, as far as human rights are concerned, is a source of
grave concern to the European Parliament. We believe that most of the undertakings given by
Moscow, whether in the context of its joining the Council of Europe, or of its partnership and
cooperation agreements with the European Union, have not been kept.

In all of our countries, the moral indignation felt is all the greater because this tragedy is unfolding
behind closed doors, with neither humanitarian organisations nor the international press being
allowed into Chechnya.

Although the Russian authorities continue to believe that the Chechnyan conflict is an internal
affair, and for that reason, exclude any foreign intervention and reject all pressure from abroad, it is
in Russia's political and moral interests to give up the illusion of a purely military strategy.

Parliament is counting on you, ladies and gentlemen. I have no doubt that when the European
Council meets with President Putin, it will reiterate its urgent call for an end to the violations of
fundamental rights perpetrated by the military units operating in Chechnya, and particularly in the
so-called 'filtration' camps; for the opening of negotiations with the legitimate representatives of the
Republic of Chechnya, which should be open to representatives of international organisations, so as
to ensure that the outcome is successful; for humanitarian organisations to be allowed to come to
the relief of a civilian population whose living conditions and health conditions are appalling; and
finally, for the international press to be authorised to carry out its irreplaceable task of providing
information, freely and independently.



PRESIDENT'S SPEECH

Bulletin 26.03.2001 - EN - PE 303.105

7

I should now like to turn to the economic and social questions that form the main focus of this
Summit. They are too numerous and diverse for me to address them in detail here, and so I will
limit myself to a few overall observations on the basis of Parliament's debates and resolutions on
these issues.

One year ago, the Lisbon Council committed the Union to an overarching, coherent economic and
social objective, an objective which is extremely ambitious and furthermore implies Community
progress in a whole range of areas which have hitherto been purely or basically the national
responsibility of the Member States.

You will be beginning your stocktaking at a time when European citizens need to hear from you a
clear and confidence-inspiring message.

Although it has shown some signs of faltering, growth has returned. Job creation is increasing,
unemployment is on the decline, the external value of the euro has come out of freefall and, thanks
for the most part to the single currency, the blows inflicted by the fluctuations in the US economy
on Europe's economy have been largely cushioned.

And yet the year 2000 threw up questions, not to mention deep concerns. It highlighted the
vulnerability of the new economy based on information technologies.

Lastly, some countries have begun to take liberties with the convergence criteria upon which the
liability of the euro hinges, whilst the 3% growth rate is less than uniform.

In this regard, it is important the Stockholm meeting make significant progress on the commitments
made in Lisbon. It is of prime importance that we keep continually in mind the firm resolve to make
the European Union an area in which economic competitiveness, solidarity in the social sphere and
environmental protection go hand in hand. Our fellow citizens expect to see this commitment on the
part of the EU take tangible form and see the subsidiarity principle observed.

We have much new ground to cover, namely training people to use the new information
technologies, improving coordination and adapting research to market needs, simplifying
Community rules, stimulating the labour market, and modernising social protection. Furthermore,
companies are hoping that the European Council will result in easier access to financing. In this
regard, more appropriate rules for stock markets are required.

Parliament shares the analysis made in the report of the group of wise men chaired by Mr
Lamfalussy, which has concluded that the existing legislative framework is too rigid, complex and
ill-adjusted to cope with developments on the financial markets. The suggestion is that framework
principles be established following the codecision procedure, whereas implementing measures
would be a matter for the committees of experts.
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However, in order to avoid the emergence of legislative measures disguised as technical measures –
this being a frequent cause of friction between our institutions, as you know – a right of recourse
before Parliament along the lines of a 'call back' ought to be provided for. In this event, Parliament
would be willing to see this matter dealt with rapidly and expects the Council to make a significant
gesture in this regard.

Furthermore, Parliament would like to see the European Council entrust ministers with the task of
establishing forthwith a deadline for completion of the internal market, and of the markets in postal
services, electricity and gas, whilst naturally giving due consideration to their environmental and
social impact.

Parliament would also like to draw your attention to the urgent need to conduct the legislative work
that should stem from the adoption of the social agenda and the European Company Statute.

Whatever the expectations raised by the Lisbon Council – be they the means of informing and
consulting workers in undertakings, cross-border mobility, taxation at work, quality of work, or
measures to build confidence amongst people made more vulnerable by unemployment, a handicap
or risk of discrimination on the grounds of gender or age - adequate solutions must now be found
for them at Community level.

Without wishing to pre-empt the institutional debate which you said must be concluded by 2004 in
Nice in the declaration on the future of the Union, the very spirit of that declaration, which lies in
giving more prominence to citizens' opinions, ought already to be apparent in the work to prepare
European legislative provisions which directly affect the lives and the most pressing concerns of
Europeans.

The arrival of the euro illustrates my point. This issue is not on your agenda today, but it is by no
means irrelevant for me to raise it here in Sweden, Prime Minister, since I am convinced that on this
issue, too, a common future is there for the taking. The particular point that I should like to make
here on the euro issue relates to lack of communication. In the twelve countries that currently make
up the euro zone, the larger companies are well-prepared for the new currency.

In contrast, with only a few months to go before national currencies are abandoned, we are still
failing to get our message across properly to certain SMEs and smaller industries, but above all to
the vast majority of the older sections of the population, which will not find the currency transition
easy and are worried by the possibility of extra hidden costs.

I should like to see the Council undertake direct and vigorous moves in this area. Why not make
Europe Day on 9 May the launchpad that we use to press our point home on behalf of all the
institutions?
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In the same vein, the success of the programme defined in Lisbon will hinge upon greater
involvement on the part of citizens.

The chief problems stemming from technological progress and from biotechnology, on which the
European Parliament has taken a resolute ethical stance, and has been most strenuous in its
condemnation of human cloning, the place of human beings in our economic systems, respect for
the environment in which our children will live, the fight against social exclusion and poverty, and
the impact of population imbalances on future generations: all of these issues for debate in society
lie at the very heart of the Lisbon programme.

As enlargement approaches, these issues will be vital in laying the foundations for a genuine
cohesion policy in a larger Union which must be guided not only by shared economic aims, but also
by a shared vision as to how our societies can enjoy sustainable development.

That is why management-worker dialogue and the democratic debate on the major challenges
thrown up by the Lisbon programme are not mere side issues, but vital stepping stones to success.

In this regard, we should seek first and foremost to make EU proceedings more understandable.

To this end, it would be preferable to re-group the various reports issued by the Commission thus:
main guidelines for economic policies, functioning of the internal market, and employment
guidelines, which would be contained in an annual report on the economic and social situation in
the EU submitted to the spring European Council meeting for its scrutiny.

Moreover, if we are to follow our democratic principles to their logical conclusion, the summary
report by the Commission on the consolidation and extension of the Lisbon strategy ought first to
be submitted to Parliament, so as to enable the latter to make its contribution following discussions
above all with representatives from civil society.

Lastly, prior to each spring European Council meeting, the national parliament in the country
holding the Council Presidency might usefully organise a large-scale parliamentary forum on the
Union's economic and social policy.

Rest assured that the European Parliament stands ready to do its utmost to contribute towards
providing information for, listening to, and raising the awareness of society, a need which has arisen
from the aims at improvement and the ambitions of the Lisbon programme.

Thank you for your attention.
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