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The report by the rapporteur proposed main three amendments to the Commission’s 
proposal on Financial Transaction Tax. The Commission proposed the tax on financial sector 
in order to pay a fair share of the cost of the recent financial crisis as this sector is 
responsible for the crisis. The rapporteur proposes three main amendments:  
 

1. Residency Principle via the mechanism of the Enhanced cooperation: 
There is a need to strengthen the residency principle via the mechanism of Enhanced 
cooperation. Therefore, it is proposed that if the financial institution is acting either for its 
own account or for the account of another person established in a Member State, or is 
acting in the name of a party to the transaction with the respective party being established 
in a Member State. Consequently, the FTT would apply to institutions that are not based 
within the EU when they are dealing with a person or entity that is established in the EU. 
This would make the FTT more effective and more difficult to avoid by financial institutions. 
The majority was in a favour of this amendment as it makes the FTT more feasible.   
 

2. Pension funds: 
The rapporteur and several parties support the idea that the taxation of pension funds 
within the FTT should be reconsidered. The rapporteur proposes that there would be a 
differentiation between the pension funds and consequently different conditions of the 
taxation. The rapporteur and a number of parties believe there is a risk that financial 
institutes will transfer the FTT on to their customers. However, we are aware that the 
pension funds control relatively large amounts of capital and are amongst the largest 
institutional investors in many countries around the globe. Therefore, the pension funds 
cannot be completely excluded from the taxation as it might have a harmful effect on the 
citizens. Furthermore, the exclusion of pension funds might lead to the speculation within 
the financial sector in order to avoid the tax. Thus, we propose the introduction of threshold 
determining that the tax that incurs for transactions below a certain value has to be covered 
by the financial institution party to the transaction. Consequently, the threshold would 
differentiate between the sizes of the pension funds in order to protect common EU citizens. 
The several parties are in favour of this proposition. The rapporteur wants to stress that EU 
citizens are not the group targeted by the FTT. Furthermore, EU citizens who had to bear the 
consequences of irresponsible transactions within the financial sector and they should not 
be disadvantage by this anymore. Therefore, there is an understanding that the 
consequences of the financial crisis should be borne by the financial sector that caused 
them.  
 

3. Budget: 
The question of the redistribution of the revenue collected from the tax is of the highest 
interest of rapporteur. The revenue should be used to finance infrastructure, development, 
education at the EU level. Moreover, the revival of our national economies should be 
achieved through a balance share of the revenues between the EU and the Member States. 
The rapporteur proposes the revenue should be split between EU and Member states’ 
budgets as follows: 5% of the revenue should go to the EU budget and this 5% would be 
reduced from the contribution of each country towards the EU budget; another 5 % would 
go towards an EU budget financing developmental, environmental policies (especially 
biodiversity and climate protection), and 5 % structural funds, infrastructure, Research & 
Development for the future. 85% would go to EU member states under conditions of 
transparency. The majority of the parties were in favour of this amendment. The rapporteur 
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believes that the FTT participating states can use their share in the FTT revenue to boost 
their economies and minimise their public debt. 


