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SUMMARY

This briefing, published by the European Parliament Liaison Office in Washington DC and the
European Parliamentary Research Service, is designed to provide a straightforward and accessible
explanation of the European Parliament - its composition, role and responsibilities — primarily for
an American audience. The briefing has two goals:first, to demystify the European Parliament and
demonstrate that, in many respects, it has more in common with the U.S. House of Representatives
than one mightimagine; and second, toexplain, and use examplesto illustrate, the Parliament's role
in the EU-U.S. relationship.

The European Parliament's main chamber, in Strasbourg, France.
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Introduction

The EU's system of government and the European Parliament are unique. The EU is not a single
country with a single army, foreign policy or commander-in-chief, but it does have many of the
features of statehood, acting as one where its member stateshave pooled sovereignty in the areas
of trade, economic and monetary policy, and the environment. This means that the EU is among
other things aregulatory power whose decisions affect its partnersaround the world.

The European Unionis also awork in progress. Over the years, successive amendments to the EU's
founding treatieshave given the EP morepowers,placing it on an equal footing with the Council of
national government ministers inamending andadopting EU legislation. For thisreason,in orderto
understand an emerging EU position on many transatlantic issues, it makes sense to look at the
positions of both the EU's national governments and the European Parliament.

Left: the European Union's 27 member states; right: number of seats allocated to each
member statein the European Parliament.
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Note:On January 31, 2020, the United Kingdom leftthe European Union. Of the 73 seats occupied by departing Members
of the European Parliament from the United Kingdom, 27 were redistributed to other member states. The remainder have
been held in reserve for possible future accessions tothe Union.

Whatis the EP? How doesit fit into the EU's political system?

One way of understanding the European Parliament in the European Union's political system is by
comparing it with the U.S. House of Representatives. Like the House, the EP is essentially one
chamber of a de facto bicameral legislature, the other being the Council of the EU (Council), which
represents the EU's national governments. Together, the EP and the Council have the power to
amend, adopt or reject legislation proposed by the European Commission. The EPis thus one of the
EU's three law-making institutions.

The EP is the world's only directly elected transnational parliament. It represents the EU's roughly
450 million citizens, and is composed of individual Members elected in EU-wide direct elections,
held every five years at the same time throughout the EU; most recently in May 2019. The Coundi
represents the EU's memberstates, and is made up of national government ministers who meet in
different configurations depending on the policy area underdiscussion. The European Commission


https://www.europarl.europa.eu/factsheets/en/section/187/european-union-institutions-and-bodies
https://www.election-results.eu/
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is the EU's executive and the 'guardian of the Treaties'. Soon after the EP elections, national
government leaders put forward a candidate for Commission president, for election by the
European Parliament. This means

there is a closer link in the EU The EP's role in EU law-making
betwegn the !egislature. and the Commission
executive thanis thecasein the U.S. (executive)

Unlike Congress, the EP and the '

Councilcannotauthor newbills: the
Commission is the only EU body PEOROSES

with the 'right of initiative', meaning legislation '

that it alone can propose bills for

approval, amendment or rejection ~ Council ; Parliament

by Parliament and Council (national governments) (directly elected by citizens)

However, both Parliament and —
jointly adopt
legislation

1

Council can formally request that
the Commission propose new

-

legislation, and such a request can
carry significant political weight.
Indeed, shortly before her election
by the EP as Commission president Source: European Parliamentary Research Service.

in July 2019, Ursula von der Leyen

told the Parliament that she

supported a right of initiative for the EP, and that her Commission would 'respond with a legislative
[bill]' to any formal EPrequest for a new law. This was understood by Parliament as an informal step
toward greater legislative autonomy,and part of the platform on which Parliament elected her.

The EU has characteristics that set it apart both from other international organizations and from
states. Government is split between levels, with national governments having retained substantial
power and the treaties setting limits on how far the European level can go. So, while the EU has
comprehensive andstate-like powersin some areas, such astradepolicy or competition rules in the
EU'sinternal market, it shares power with national governments in many otherfields. In yet others,
national governments retain full control.

It is not uncommon for EU citizens to compare the European Parliament to their national
parliaments, and to dismissit as the weaker assembly. This reflects an incomplete understanding of
the Parliament's powers, which have strengthened considerably as a result of recent EU treaty
changes.

What powersdoesthe EP have?

In the first decades of European integration (early 1950s to the mid-1980s), the Parliament was a
consultative body, with no legislative powers and noinfluence onthe appointment of the executive.
However, the EP has consistently called for a stronger role for itself, especially after the advent of
direct elections in 1979, arguing that its lack of influence deepened a 'democratic deficit' in
European level decision-making. Although concerns about a democratic deficit persist, today the
EP's powers include adopting most EU legislation and the EU's annual budget on an equal footing
with the Council; as well as approving and scrutinizing the European Commission. Successive EU
treaty changes have recast the relationship between the EU and its member states, and between
the Parliament, the Counciland the Commission. This occurred most recently withthe Lisbon Treaty,
which cameinto effectin 2009.


https://www.politico.eu/article/sassoli-parliament-chief-can-work-with-von-der-leyen-commission-president/
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The EP now co-decides with Council on  1h.ep can
legislation governing the EU's internal market;

aspects of employment and social affairs; - elect the Commission president,and approve
regional development; agriculture; fisheries; the O dismiss the Commission as awhole
environment; consumer protection; transport; amend, reject or adopt legislation proposed

energy; cross-border judicial and police  py the Commissionin most EU policy fields
cooperation; public health; research and space
policy; and development cooperation and
humanitarian aid. Joint adoption of EU law by
the EP and Council (the 'ordinary legislative - give or withhold consent tointernational
procedure') is now the rule, with the member agreements andaccession treaties

states in the Council casting weighted votes
according to their population size. However,
someareas, such as foreign policy and taxation, - independently propose newlaws
are considered so sensitive that the member
states have retained a national veto, and have
agreed at best merely to consult the EP. - exceed spending limits decided by EU
national governments

- amend, reject or adopt theannualbudget
drawn up by the Commission

The EP cannot

- raise taxes directly

Oneimportantarea where the EP doesnot have
the same powers as the House of -decidetheEU'sforeignpolicy
Representatives is in taxation. Whereas

Congress is said to have the "power of the

purse", i.e. the ability to draw up budgets from scratch, raise taxes directly, and borrow to finance
spending that exceeds revenue, the EP cannot raise taxes directly from EU citizens. The EU relies
instead on direct contributions from EU member states' national governments, andon othersources
of revenue that derive from EU core competences. Nor can the EU borrow to cover spending —the
EU budget must always bein balance. Moreover, the EU budget amounts to little more than 1% of
the EU's GDP (i.e. the combined GDP of its member states), which is considerably smaller in
proportional terms than the U.S. federal budget, and smaller still than the average EU national
government'sbudget, which typically amounts to almost half of national GDP. The main reason for
this discrepancy is that traditionally the largest items of public expenditure — defense, pensions,
health careand social security — are covered almost exclusively by member states' national budgets,
not by the EU budget.

The EP also has a limited formalrolein foreign policy and trade. The EU's foreign policy is subject to
unanimous decisions by national governmentsin the Council, while the Commissionmanages day-
to-day trade policy. Nevertheless, Parliament's consent is required for any new treaty between the
EU and another party, including accession treaties, and association and free trade agreements
negotiated by the Commission. For example, in 2010, the EP withheld its consent to aninterim EU-
U.S. agreement on banking data transfers via the SWIFT network, citing concerns about privacgy,
proportionality and reciprocity. And Parliament adopts jointly with the Council the EU’s annual
budget, part of which is spent on foreign policy objectives, such as development aid.

Parliament's positions can also be important for foreign companies operating in the EU's common
market. The EP does notrefrain fromexpressing its views on such companies' conduct, as illustrated
by the criticism Facebook CEO Mark Zuckerberg faced when testifying before the EP's political
leadership, or by the EP joining forces with the Commission and the Council to requestexemptions
from Facebook's policy on cross-border political advertising in the run-up to the 2019 European
elections.


https://history.house.gov/institution/origins-development/power-of-the-purse/
https://history.house.gov/institution/origins-development/power-of-the-purse/
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Another set of EP prerogatives concerns
scrutiny of the Commission. The Commission
must report to both Parliament and the
Council,and the Commission president now
delivers an annual State of the Unionaddress
to Parliament every September, in a recently
established convention modelled closely on
the U.S.example. The EP can submit oral and
written questions to the Commission and the
Council, and can set up temporary
committees to investigate alleged
contraventions of EU law (recent examples
include the committees on emission
measurementsin the automotive sector, and
on money laundering,taxavoidance and tax
evasion) or maladministration, or to look at
specific issues, such as the three committees
set up in June 2020 on artificial intelligence;
foreign interference in all democratic Source: European Parliament Multimedia Centre.
processes in the EU, including

disinformation; and beating cancer. These special committees have a 12-month mandate, which
may be extended. Contrary to U.S. Congressional committees, the EP committees have no subpoena
powers.

Facebook CEO Mark Zuckerberg arrives to testify
before the EP’s political group leaders and
Committee on Civil Liberties, Justice and Home
Affairs, May 22,2018.

The EP acquired the power to approve the European Commission president under the 1997
AmsterdamTreaty (and with the 2009 Lisbon Treaty the power to elect that president), on the basis
of a proposal by national leaders in the European Council. It has since soughtto leverage this power
to gain greater political influence over the Commission's legislative agenda, and even to impose its
own choice of nominee, by threateningto reject the Council candidate. The latter tactic has had
mixed success, but Parliament's approval cannot be taken for granted; in July 2019, Ursula von der
Leyen won a mere nine more votes thanthe 374-membermajority needed to become Commission
president, out of 733 votes cast. National governments also propose individual Commissioners,who
areanalogous to cabinet secretariesin the U.S. system, and the EP holds confirmation hearings for
candidates before voting on whether to approve the "College of Commissioners" as a whole.

Hearings of individual Commissioners-

Ursula von der Leyen, after the European designate are organized by the
Parliament voted narrowly to elect her as President  Parliament committee(s) whose remit

of the European Commission, July16,2019. best ~ matches  the  respective
Commissioner-designate's portfolio, a

practice that took inspiration from
hearings of administration nominees in
the U.S. Senate. Moreover, just as the EP
must vote to confirm the Commission as
a whole, it can also vote on a "motion of
censure" against the Commission (again
only as a body) — essentially a statement
that it has lost confidence in the
executive. If passed by a two-thirds
majority, the  Commission falls.
Parliament has never adopted such a
motion, but in 1999, the Commission of
President Jacques Santer chose to resign

- o~ R N
Source: European Parliament Multimedia Centre. in anticipation ofsuch a vote.


http://www.europarl.europa.eu/thinktank/en/document.html?reference=EPRS_BRI(2018)625177
http://www.europarl.europa.eu/RegData/etudes/IDAN/2016/582007/EPRS_IDA(2016)582007_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/IDAN/2016/582007/EPRS_IDA(2016)582007_EN.pdf
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Strength of the political groups in the current EP  Beyondits formal powers as a co-legislator,
the EP also expresses its views on issues on

EPP 187 which it has no formal competence, but
where its position as the EU's only directly
S&D 146 elected institution can shape the policy

Renew debate at EU level. This is often the casewith
Europe m foreign policy matters, for example.

Oneindication of the EP'simportancein EU
decision-making is the amount of attention

Greens/EFA m it receives from lobbyists, who are seldom
far from committee meetingsand key votes.

ECR New rules concerning copyright in the EU's
digital single market that were under

GUE/NGI— 705 consideration by the EP and the Council in
MEPs late 2018 and early 2019 attracted the

attention of technology companies and
artists from around the world. This reflects

EPP: Group of the European People's Party the importance of the EU market to

S&D: Group of the Progressive Alliance of Socialists and

Democrats in the European Parliament international businesses, andthe EP'srole in
Renew Europe: Renew Europe Group deciding the rules that govern that market.
Greens/EFA: Group of the Greens/European Free Alliance The EP has been negotiating with the
ID: Identity and Democracy Group Commission and the Council on how to

ECR: European Conservatives and Reformists Group

GUE/NGL: Confederal Group of the European United Left - .enh.anc.e the transparengy of a”. three
Nordic Green Left institutions'interactions with lobbyists, on

NI: Non-inscrits, members not attached to any political group. the basis of the existing EU Transparency
Register, but with the EP adopting higher
standards unilaterally. On January 31,2019,
the European Parliament voted to amend its
rules of procedure, so that rapporteurs for a bill, as well as chairs of the committee of jurisdiction,
must publish online records of their meetings with registered lobbyists.

Source: European Parliamentary Research Service.

How is the EP organized?

The EP's official seat is in Strasbourg, France, where 12 monthly whole-of-Parliament “plenary” part-
sessions (a series of debates and floor votes scheduled over four days from Monday to Thursday)
must be held, but for the rest of each month its Members meet in Brussels, Belgium, where the
Council and the Commission are also based. Meetings of the Parliament's political groups (see
below) and committees mostly take place in Brussels. This is where most of the legislative work is
done, including draftingamendments and negotiating compromise texts with the Council, before
it is brought to the floor of Parliament in a plenary session. In addition, many of the EP's
administrative staff are based in Luxembourg.

The current Parliament consistsof 705 seats, having shrunk from 751 following the departure from
the EU of the United Kingdom on January 31, 2020. Members (MEPs) areelected for a five-yearterm,
which means that they do not need to campaign for re-election on a permanent basis. MEPs can
work in any of the EU's 24 official languages: according to the EP's rules of procedure "all documents
of Parliament shall be drawn up in the official languages" and "all Members shall have the right to
speakin Parliament in the official language of their choice". Accordingly, interpreters and translators
account for about one third of EP staff. The reason for the multiplicity of official languages is that
citizens throughout the EU need to be able to understand and follow the legislative process.

Candidates from hundreds of national political parties contest the EU elections, but, once elected,
most MEPs join one of only a handful of transnational political groups in the European Parliament
organized by political affiliation. In other words, political parties from different EU countries can be


https://www.theparliamentmagazine.eu/articles/news/intense-lobbying-continues-ahead-eu-copyright-vote
https://www.europarl.europa.eu/tr-negotiations/en/home/welcome-page.html
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2018/2170%28REG%29&l=en
http://www.europarl.europa.eu/about-parliament/en/organisation-and-rules/organisation/political-groups
http://www.europarl.europa.eu/news/en/press-room/20180202IPR97025/size-of-parliament-to-shrink-after-brexit

The European Parliament: An explainer

said to “caucus together” as pan-European political groupsin the EP. There are currently seven such
groups in the Parliament, which broadly correspond to the parties prevalent in EU countries, such
as center-right conservatives or Christian democrats; and center-left social democrats. Certain
political groups have existed since the Parliament's first directelections in 1979, others wereformed
as recently as 2019, while others still have come and gone in that time. The older political groups
tend to belong to formal, European-level political parties, with an organizational structure outside
Parliament. Other groups are alliances of various national political parties and independent MEPs,
and affiliate formally only within Parliament. At least 25 Members are needed to form a political
group, from at least seven member states. Political groupsin the Parliament are entitled to funding
to support their Members' work. Such funding, as well as committee roles and plenary session
speaking time, areallocated in proportion to thestrength of groups' membership, thus giving MEPs
a strongincentive to organize themselves in this way.

Members sit on 20 committees and three subcommittees, as well as on 44 delegations of various
kinds.The Delegation for relations with the United States of America currently comprises 63 MEPs.
Whereas the number of committees and subcommittees is much smaller in the EP than in the US.
Congress (evenif EP committees tend to be biggerthan their Congressional counterparts,in orderto
maintain a balanceof member statesand political groups),in both institutions mostsubstantial work
is donein committees. As Woodrow Wilson once put it,"it is notfar fromthe truth to say that Congress
in session is Congress on public exhibition, whilst Congress in its committee rooms is Congress at
work". The same holds trueforthe EP, whose committees have extensive formal powers and expertise,
and canrely on morestaffand resources than thecommitteesin most EU national parliaments.

Finally, the EP has a "president”, currently the Italian S&D MEP David-Maria Sassoli. His role is
somewhat analogousto the representational (rather than party political) aspectsof the role played
by the House Speaker in the U.S. The EP president's job is to chair EP plenary sessions, as well as
meetings of the political group leaders (referred to as the "Conference of Presidents"), who
collectively decide Parliament's politicalagenda. The President can be seen as the "face" of the EP,
representing the institution at high-level meetings with the Council and the Commission or with
interlocutorsin the memberstates and abroad. However, he does nothavethe sameagenda-setting
power that the House Speaker has: in the EP, the positions of president and political group leader
are separate, and multiple groupsare needed to build majorities,so the Parliament president s in a
different position to that of the leader of a single-party majority in the House.

Who controls a Parliament with seven different political groups?

One point of difference between the EP and the U.S. House of Representatives is the number of
parties represented. No single political group commands an absolute majority, which means the
groups have to decide collectively on the leadership of committees and who will serve as
EP President, using a system that weights the groups according to their size. A further point of
difference between the EP and the House is the type of issue that divides MEPs ideologically,
beginning with the extent to which being for or againstthe Unionis an existentialissue in the EP, in
a way thatis not the casein Congress.

The European Parliament's multi-party system

Multi-party assemblies are not unusualin Europe.Legislatures atnationalandlocal level comprising
more than two parties are the norm in EU countries, most of whose electoral systems are based on
proportional representation. This meansthatin many European assemblies, more than one party is
typically needed to form a majority to pass legislation. The EP is no exception. Even in the U.S., it
could be argued that the many factions and caucuses contained within the Democratic and
Republican parties, especially in the House of Representatives, representa comparable level of
ideological diversity. Just as members of Congress could be placed on a scale stretching from left to
right, so too can the seven political groups in the European Parliament.


http://www.europarl.europa.eu/delegations/en/d-us/home
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A single left-to-right axis is,
however, only one way of
classifying the parties. Another,
arguably more illustrative,
022352382200, EPP: 26.5% approach might be to consider
the Parliament's political groups
in terms of two axes: one for
economic policy, and another for
social questions, on either of
which groups may tend to be
more or less laissez-faire or
interventionist, or liberal or
conservative, respectively. This
may help to dispel confusion
about the meaning of the

EP political groups as they sit in the chamber

political label "liberal", for
example, which can be
Source: European Parliamentary Research Service. understood differently in the

U.S. than in Europe, and even
within Europe.

Beyond the classification of political groups on left or right axes, there is a more fundamental
guestion of a political group's stance on the European project itself, in other words, whether they
see Europeanintegrationas a "solution" or a "problem". This is a simplification: not all "euroskeptic"
parties oppose theidea of Europeanintegration or want theEU to disintegrate; they may only want
toreverse or stallEuropean integration in someareas, suchas the governance of the single currency
(the euro),currently used by 19 member states. Similarly, not all parties that belongto the mainstream
or centrist political groups may be consistently enthusiastic about greater European integration,
instead preferringthe status quo, or a return of power tothe national levelin some areas.

Nevertheless, for all the diversity within each group, the Parliament can be meaningfully divided
into broadly euroskepticand broadly pro-EU groups, with the latter constituting well over two thirds
of the chamber. This divide is important because it shapes the debate between politicians in favor
of greater national sovereigntyand thosein favor of pooled sovereignty via multilateral institutions,
a debatethat has clear echoes in the U.S.In the 2014-2019 European Parliament, the largest pro-EU
groups, the EPP and the S&D, sometimes supported by other groups, were able to form a broadly
pro-European working majority on many issues. In the current Parliament, at least three political
groups are needed to form a majority.

Within the EP's broadly pro-EU majority, thereare ideological differences that mirrorthose between
Democrats and Republicansin the U.S., and within thoseparties in Congress. Evenif the EP does not
have the ability to raise or cut taxes on EU citizens, it still has to take a stand on legislation that
effectively opens or restricts foreign companies' access to the EU market; increases or reduces
regulatory costs forbusinesses; strengthens or weakensworkerand consumer protectionsand civil
liberties; or lifts or lowers the EU's ambition to tackle environmental degradation and climate
change. These divisions are best understood by studying the EP political groups' stances on
legislation on a case-by-case basis.

Whatrole doesthe EP play in EU-U.S. relations?

The European Parliament plays atleast two roles in EU-U.S. relations. First, Members of the EP are
interlocutorsfor U.S. legislators, policy-makers, businesses and civil society, given that as legislators
they deal with many of the sameissues facing decision-makersin the U.S. The relationship between
the EP and Congress dates back to the 1970s, but it was formalized in 1999 with the launch of the
Transatlantic Legislators' Dialogue (TLD) forum, which is co-chaired by a Member of Congress



http://www.europarl.europa.eu/intcoop/tld/default_en.htm
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(currently Rep. Jim Costa, D CA-16) and the chairman of the EP Delegation for relations with the
United States of America (currently Radostaw Sikorski, EPP Poland). Two TLD meetings take place
each year, alternately in Europe and the U.S., supplemented by other meetings and
videoconferences on specificissues. Much of the legislation passed by the EP or by Congress has a
bearing on EU-U.S. relations, whether directly or indirectly, intentionally or otherwise. For that
reason, the transatlanticdialogueis about much more thanforeign policy and trade alone.

Second, as the only directly elected EU institution, and as co-legislator with the Councilin deciding
most EU rules, the EP votes on EU laws that set the standard for businesses operating in the EU
market, including U.S. businesses. In the areas of data flows and data protection, EU norms co-
decided by Parliament affect major U.S. companies exporting to, investing in or operating within,
the EU. The EP also expresses its views on topical EU-U.S. issues in resolutions adopted in plenary
sessions. In the fields of human rights, defense, national security, trade and the international
economy, the Parliamenthas adoptedclear positions onthe state of EU-U.S. relations, and has used
its legislative powers to defend European interests as it defines them. Examples of the EP's stance
on selected transatlanticissuesare provided below.

The EP and the EU-U.S. defense relationship

Even though the EU does provide for some defense policy coordination via a "common security and
defense policy", the EU does not have a single military, nor can it declare war on a country, at least
not without the unanimous consent of the national governments of all of its member states.
Sensitive decisions about financing and deploying national armed forces on non-civilian missions
remain the prerogative of member states, most of which are members of the North Atlantic Treaty
Organization (NATO), together with the United States. The EP has called for greater European
defenseintegration in a way that is compatible with NATO.The EU is now taking steps toward better
integrating its defense industry to achieve economies of scale and to foster cross-border
collaborative innovation — something the Parliament has supported, including by adopting the
legislation required for European collaboration on defense research. The EP also supports
Commission plans to appropriate EU transport fundsto support "military mobility", or the ability of
member statesto move militaryassetsacrossthe continent more quickly.

The EP and the EU-U.S. trade relationship

The European Commission is responsible for negotiating trade agreements with non-EU countries,
in line with a mandate signed off by the Council. Both Parliament and Council must ratify any new
EU trade agreement, including any FTA that might be negotiated between the EU and the U.S. The
EP has expressed support for the July 2018 statement agreed between President Trump and then-
Commission President Juncker to de-escalate trade tensions by working toward a bilateral trade
agreement of zero tariffs on industrial goods, and to enhance regulatory cooperation in areas such
as pharmaceuticals, medical devices, and cybersecurity. The EP has also expressed support for
reform of the World TradeOrganization (WTO), while defending the principle of multilateralismand
rules-based trade.

The EP and the fight against climate change

The EU is a signatory to the United Nations Framework Convention on Climate Change and the
Paris Agreement, a commitment the European Parliament approved in October 2016.
President Trump has since declared his intentionto withdraw the US fromthe Paris Agreement. The
EP has stated thatit 'regrets'the US withdrawal. In the previouslegislativeterm (2014-2019), the EU
revised its domestic legislation in order to fulfil its commitment under the Paris Agreement to cut
its greenhouse gas emissions by 40 % by 2030. In the current term (2019-2024), the Commission
proposes to further raise the 2030 target, and has put forward a comprehensive European Green
Deal designed to make Europe the first climate-neutral continent by 2050, safeguard biodiversity,
establish a circular economy and eliminate pollution, strengthen the competitiveness of EU


http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+TA+P8-TA-2018-0342+0+DOC+XML+V0//EN&language=EN
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+TA+P8-TA-2018-0342+0+DOC+XML+V0//EN&language=EN
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industry, and ensure a just transition for regions and workers currently dependent on carbon-
intensive industry. The Parliament, which will co-decide on the legislation underpinning the
European Green Deal, has welcomed the proposal, having consistently pushed in the past for
greater EU ambition to combat climate change. On November 28, 2019, the Parliament passed a
resolution declaring a “climate emergency” and calling on the Commission, EU national
governments and international partnersto act now “beforeitis too late.”

The EP and the digital economy

The emergence of the digitaleconomy as a field of commercialand social innovation has brought
with it new business, political and social opportunities, while also raising difficult questions for
policy-makers on both sides of the Atlantic concerning privacy, civil liberties, election integrity and
security, taxation and more. Important parts of the legislation governing this area are decided at
European level, by Parliament and Council. Two high-profile examples are the EU's General Data
Protection Regulation and the Cybersecurity Act, which Parliament adopted in April 2016 and March
2019 respectively. The EU and the US Department of Commerce have createda "Privacy Shield" for
companies operating across the Atlantic, tofacilitate compliance with data protectionrequirements
when transferringpersonal data between the two jurisdictions. Privacy Shield was introduced after
its predecessor, "Safe Harbor", was ruled invalid by the Court of Justice of the EU, and in July 2020
the Court invalidated a previous decision on the adequacy of Privacy Shield. The Parliament has
repeatedly expressed concerns over the adequacy of Privacy Shield, and in the past has called on
the Commission to suspendit.
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