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2013 report on protection of the European
Union's financial interests – fight against fraud
European Union Member States reported established or suspected fraud against the EU budget
worth €309.1 million in 2013. While the financial impact is down from €392.6 million in 2012, the
number of cases has increased.

Background
Each year the European Commission must report on how it is working with the Member States to combat
fraud and ensure sound management of EU funds (Article 325(5) of the Treaty on the Functioning of the
European Union). It depends heavily in this on the cooperation and data of national authorities, since the
latter collect or provide all of the EU's revenue, and manage around 80% of its expenditure through shared
management of EU programmes. The 2013 report is the final one under the last Commission.

2013 Commission report
At 15 779, the total number of reported fraudulent and non-fraudulent irregularities in 2013 was up 17% on
the previous year, while the amount involved was down 36% to €2.14 billion. The Commission attributes
the increase in the number of cases chiefly to closer EU and national scrutiny of how EU money is managed.
Of the total number of reported irregularities, 1 609 were established or suspected cases of fraud (up 30%
on 2012), amounting to €309.1 million in EU funds (down 21%). The number of reported fraudulent
irregularities in the collection of traditional own resources was down 7% on 2012 (633 cases in 2013 vs 682
in 2012), while the amount involved fell 22%, from €78 million to €61 million. In expenditure, fraudulent
irregularities were up 76% on 2012 (976 reported in 2013), but the amount involved fell 21%, from
€315 million in 2012 to €248.1 million. Italy, Poland, Romania, Greece and Germany reported the largest
fraud-affected sums, while Ireland reported none. However, the Commission points out that this reflects
differences in how countries investigate and define fraud, rather than the level of fraud in each country.

Budgetary Control Committee report
In February 2015, the Budgetary Control Committee (CONT) adopted its report (rapporteur Georgi Pirinski,
S&D, Bulgaria) on the 2013 Commission report. CONT is concerned about the increasing number of both
fraudulent and non-fraudulent irregularities reported, even if their financial impact is decreasing. The 2013
report focuses more on fraudulent irregularities than in previous years, and CONT highlights the
76% increase in the number of fraud cases in spending, and a recovery rate for fraud cases that is low
(23.74%) in comparison with recent years. But it also points to the high number of non-fraudulent
irregularities, which were up 16% to 14 170 in 2013, even if their financial impact fell 38% to €1.84 billion.
CONT's recommendations include (1) that the Commission and Member States do more to confront
corruption in the agricultural sector; (2) that the Commission control and supervise Member States in the
fight against VAT fraud and tax avoidance; (3) that Member States with low recovery rates improve their
performance in 2015; (4) that an open and competitive system be set up to trace smuggled goods, including
tobacco, and that application of the EU's Excise Movement Control System be harmonised across Member
States; (5) that a single database be created for all recorded irregularities and related measures; (6) that the
Commission and Member States reduce non-fraudulent irregularities by strengthening administrative
capacity and standardising procedures; (7) that Parliament be involved in negotiations on the establishment
of a European Public Prosecutor's Office (EPPO); and (8) that the Commission review the efficacy and
accountability of information received, and recommendations issued, by the European Anti-Fraud Office (OLAF).
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