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State of play of EU-Australia FTA talks 
In May 2018, the Council authorised the Commission to negotiate a free trade agreement (FTA) with Australia. 
Negotiations were officially launched in June 2018. Between July 2018 and September 2020, eight negotiation 
rounds took place. The first chapter of the prospective EU-Australia FTA, concluded at the technical level, is on 
small and medium-sized enterprises. The ninth negotiation round started on 30 November 2020. 

Background 
Australia is a valuable and like-minded trade partner of the EU. However, the EU does not have a preferential 
market access arrangement with Australia, thus EU economic operators are in a less favourable situation 
compared to those from countries that already have preferential treatment. While the bilateral cooperation 
agreements, such as the Mutual Recognition Agreement (MRA) and the Wine Agreement, provide a good 
basis for FTA talks, the FTA agreement would have to address several sensitive issues, such as agriculture. 
The EU is committed to taking its Member States' agricultural sensitivities fully into consideration. 
Accordingly, the Council negotiating directives state that the most sensitive products should benefit from 
specific treatment, such as longer transition periods or tariff-rate quotas for certain agricultural products. 
Tariff liberalisation for processed agricultural and food products is also an important EU objective, as is the 
liberalisation of, for instance, EU car, machinery and chemicals exports to Australia. Moreover, the EU has a 
key interest in gaining a favourable agreement on non-tariff barriers, including sanitary and phyto-sanitary 
(SPS) measures. Trade in services and investment are a major focus for EU negotiators, as is the protection 
of EU geographical indications (GIs). The EU also strives for better public procurement market access, 
including for services, at state and sub-federal level. According to the negotiating directives, the FTA should 
include, among other things, a specific chapter on small and medium-sized enterprises (SMEs), and 
provisions on the labour and environmental aspects of trade and sustainable development (TSD). 
In its summary of negotiating aims, the Australian Department of Foreign Affairs and Trade has highlighted 
several objectives to be placed on the negotiating agenda. These include significantly improved EU market 
access for agricultural, industrial and services exports; enhanced bilateral investment flows; ambitious 
digital trade commitments; increased opportunities for Australian suppliers in EU public procurement 
markets; trade and investment facilitation in intellectual property (IP) and a mutually acceptable framework 
to protect GIs; and measures to assist SMEs.  

Progress made during the negotiations 
Since the start of the negotiations, the European Commission has published both its textual proposals for 
the negotiations and the reports of the negotiation rounds with Australia. Negotiation reports have also 
been issued by Australia. Below is a summary of the developments in several negotiation areas based on 
the reports of the first eight negotiation rounds held between July 2018 and September 2020. 

In the area of trade in goods, agreement in principle has been reached on a number of provisions, such as 
preference utilisation and customs duties elimination. After the eighth round, Australia reported that 'most 
of the Trade in Goods chapter [is] already agreed'. Negotiations are continuing on open provisions, for 
instance, on national treatment and non-tariff measures. Talks also covered the initial goods market access 
offers, exchanged in October 2019 and considered highly ambitious by Australia. Negotiations on general 
provisions and origin procedures in the rules of origin chapter led to some progress; for instance, an 
agreement was reached on basic principles for origin procedures. On product-specific rules, proposals for 
agricultural and industrial products were discussed and provisional agreement reached on rules for a 
number of products. Talks progressed on the trade remedies chapter, including on elements of the 
bilateral safeguard clause and on the relationship between bilateral safeguards and market access offers. 
Almost the entire text related to the use of anti-dumping, anti-subsidy and global safeguard measures has 
been provisionally concluded. Negotiations also progressed on the technical-barriers-to trade chapter, 
with agreed provisions in articles on, for instance, technical regulations and standards. Discussions are 
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ongoing on conformity assessment and the EU-proposed Motor Vehicles Annex, among others. Regarding 
the latter, the EU noted that particular focus had been placed on regulatory convergence based on UNECE 
regulations and on the acceptance of UN and EU type-approval certificates. An update of the MRA has also 
been discussed. Following talks on both parties' systems and approaches, good progress was also made on 
the SPS chapter. Among other things, EU proposals on animal welfare and antimicrobial resistance were 
discussed, and several articles have been fully or partially agreed, for instance, on equivalence.  

All the chapters relating to services and investment were discussed and much of the text agreed; however, 
more time is required to find solutions acceptable to both parties on the few remaining issues, such as 
professional services. The EU-proposed approach to services scheduling commitments was also discussed, 
with a focus on full transparency regarding subnational measures and on market access commitments. Both 
sides also looked at the initial services and investment offers exchanged before the sixth round. Regarding 
the digital trade text, on which the parties share a high level of ambition, detailed discussions have taken 
place, with agreement on a number of provisions, for instance, on open internet access and online 
consumer trust. Discussions continued on the parties' different positions on the facilitation of data flows, 
and a partial agreement on the definition of personal data has been reached. While progressing with 
drafting of the public procurement chapter, now nearing completion, the parties discussed their first 
market access offers, exchanged before the sixth round. During the eighth round, negotiators also 
addressed the future exchange of updated offers. The Australian side has launched consultations with its 
states and territories on the sub-central procurement market access coverage requested by the EU. 

Negotiations on TSD started with exchanges on topics such as the TSD-related division of competencies 
between different levels of government. Detailed discussions have covered all sections of the chapter, with 
an agreement, for instance, on provisions covering responsible business conduct and trade and forest 
management. During the talks, the EU underlined the importance of the ratification of all International 
Labour Organization (ILO) core conventions and of the implementation of the Paris Climate Agreement by 
both sides. On the occasion of the seventh round, the Australian side reaffirmed the government's 
commitment to the Paris Agreement. Talks on all sections of the IP chapter continued during the rounds, 
with text agreed in the sections on general provisions, copyright and trademarks, among others. 
Discussions included the issue of GIs, with a specific focus on the list of EU GIs to be protected under the 
agreement. The relationship between the FTA and the Wine Agreement was also reviewed. In August 2019, 
the Australian government published for public objection the lists of GIs of foodstuffs and spirits the EU is 
seeking to protect in Australia (172 foodstuff and 236 spirit names). The aim was to allow third parties to 
notify the government of any concerns about the protection of the EU GI names in question. In September 
2020, Australia launched a new consultation on possible reforms to its GI protection framework. The 
outcome of the objection procedure was addressed during the talks. While the EU stated that it strives for 
a highly ambitious level of GI protection, Australia noted that it will only agree to the protection of the EU 
GIs at the end of the talks, if the deal as a whole proves to be good enough. On energy and raw materials, 
articles of the EU's text proposal, aimed, among other things, at facilitating sustainable trade and 
investment in these sectors, were discussed, and updates provided on both sides' internal developments. 
Australia pointed out that many provisions of the EU proposal would affect state and territory governments. 
Based on the negotiation reports, it can be concluded that the provisionally closed SME chapter includes 
articles on information provision and SME contact points. Good progress has been made in the areas of 
dispute settlement, customs and trade facilitation and good regulatory practices, among others. 
In April 2019, the European Commission held a civil society dialogue to present the state of play of the talks 
with Australia and New Zealand, and the draft inception reports of the trade sustainability impact 
assessments (SIAs) for these two countries. An overview of progress in the negotiations and the draft final 
reports of the trade SIAs for Australia and New Zealand were presented at the subsequent civil society 
dialogue in December 2019. Another such dialogue was held on 10 November 2020. 

In October 2017, the European Parliament adopted a resolution on the proposed negotiating mandate for FTA 
talks with Australia. In January 2019, the Parliament's Committee on International Trade (INTA) together with the 
Parliament's Policy Department for External Relations held a workshop on the negotiations with these two 
countries. A study linked to the workshop was published in June 2019. 
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