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Insurance of motor vehicles 
In 2018, the Commission proposed to amend the Motor Insurance Directive, an important legislative tool 
underpinning the functioning of the single market. The Commission's proposal focused on four areas: insurer 
insolvency, claim history, risks due to uninsured drivers, and minimum coverage amounts. Following agreement 
reached with the Council in trilogue, Parliament is expected to discuss and vote on the compromise text in 
plenary on 21 October 2021.  

Background 
Directive 2009/103/EC (the 'Motor Insurance Directive' or MID) allows EU residents to travel anywhere in the 
EU without the need to buy additional insurance, on the basis of a single premium. As such it is an important 
legislative tool underpinning the functioning of the single market, aiming to achieve a high degree of 
convergence in terms of the protection of potential victims of motor vehicle accidents. 

European Commission proposal 
Following an evaluation, the Commission published a proposal in May 2018 to enhance the protection of 
traffic accident victims where the insurer of the liable party is insolvent. This would require Member States 
to designate an administrative body to provide compensation in such cases. The proposal also sought to 
harmonise minimum levels of compulsory cover for personal injury and material damage, to ensure a 
sufficient level of minimum protection for victims of motor vehicle accidents in the EU. A further innovation 
was to harmonise statements relating to successful third-party liability claims against a policyholder in the 
previous five years, to improve their recognition. To combat uninsured driving, the proposal would allow 
for insurance checks on vehicles registered in another Member State, providing those checks formed part 
of a general system of checks on the national territory, were not discriminatory and did not involve stopping 
the vehicle. Lastly, the proposal would clarify the scope of the directive by introducing the definition of 'use 
of a vehicle', to incorporate the Vnuk, Andrade and Torreiro judgments of the Court of Justice of the EU. 

European Parliament position 
On 13 February 2019, the European Parliament adopted 54 amendments to the proposal in plenary. The 
resulting text constituted the basis on which Parliament entered into negotiations with Council. The 
outcome of these negotiations was a provisional agreement between the institutions on 22 June 2021, 
which took on board several of Parliament's amendments. These include changes to the scope of the 
directive (light electric vehicles and vehicles intended exclusively for motorsports are excluded). They also 
include derogations for vehicles that are temporarily or permanently withdrawn and prohibited from use, 
used exclusively in areas with restricted access or not admitted for use on public roads. An article is inserted 
to protect injured parties in accidents involving a trailer towed by a powered vehicle. Another article sets 
out the criteria to be met by motor insurance price comparison tools, for them to be certified by Member 
States, and provides for possible penalties (including fines) for operators who mislead consumers or do not 
disclose their ownership. Lastly, within seven years, the Commission must evaluate the implementation of 
the directive with regard to technological developments, adequacy of the scope, the effectiveness of 
exchange of information systems for the purpose of checks on insurance in cross-border situations, and use 
by insurers of bonus-malus or no-claims bonus-type systems.  

First-reading report: 2018/0168(COD); Committee 
responsible: IMCO; Rapporteur: Dita Charanzová, (Renew, 
Czechia). 
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