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These regular digests provide summary information of recent economic, financial 
and budgetary decisions and developments following President Vladimir Putin’s 
decision of 24 February to start a military attack against Ukraine. These digests 
also highlight policy recommendations made in the public domain to mitigate any 
adverse economic, financial and social effects and to support economic recovery 
in the EU and the Euro Area. 

This edition focuses on latest developments and policy measures relating to 
gas and oil markets and provides a summary of national fiscal support measures relating 
to the high energy prices. For a list of previous Weekly Digest on the economic repercussions of Russia’s war 
on Ukraine see here. For an overview of the latest economic estimates for growth and inflation in the EU, 
please see this separate EGOV document (that is regularly updated). 

1. Recent developments and measures relating to gas markets  
EU energy ministers agreed on 24 November about the content of a proposed Council regulation on further 
temporary emergency measures to contain high energy prices and improve security of supply. 

The new measures shall: 
- improve solidarity in case of a real emergency and gas supply shortage 
- ensure a better coordination of joint gas purchases 
- limit volatility of gas and electricity prices 
- set reliable gas price benchmarks 

On 19 December, EU energy ministers reached a political agreement on the Council regulation that sets the 
market correction mechanism to limit episodes of excessive gas prices, protecting citizens and the 
economy against excessively high prices.  

According to that agreement, the wholesale natural gas price shall be capped at EUR 180 per megawatt-
hour (MWh), if the relevant benchmark (the Dutch month-ahead price on the Title Transfer Facility, or TTF) 
is exceeded for three working days, and if that benchmark also exceeds the reference price for liquified 
natural gas (LNG) on global markets by EUR 35 on the same three working days. That mechanism will apply 
as of 15 February 2023. 

The Agency for the Cooperation of Energy Regulators (ACER) shall constantly monitor the markets and 
publish a 'market correction notice' if it observes that a market correction event has occurred. When the 
mechanism is active, transactions concerning natural gas futures above a so-called 'dynamic bidding limit' 
will not be allowed to take place. Once activated, the dynamic bidding limit will apply for at least 20 
working days, until it is below the thresholf for three consecutive working days, which then triggers its 
automatic deactivation. The dynamic bidding limit will also be automatically deactivated, at any time, if a 
regional or a Union emergency is declared by the European Commission in a situation where the gas 
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https://www.europarl.europa.eu/committees/en/analysis-of-economic-repercussions-of-ru/product-details/20220505CDT09481
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https://www.consilium.europa.eu/en/press/press-releases/2022/11/24/further-measures-to-tackle-the-energy-crisis-council-agrees-on-joint-purchases-of-gas-and-a-solidarity-mechanism/
https://www.consilium.europa.eu/en/press/press-releases/2022/12/19/council-agrees-on-temporary-mechanism-to-limit-excessive-gas-prices/
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supply is insufficient to meet the gas demand. According to Reuters, ICE, the exchange that operates the 
TTF gas trading platform, stated that it would reassess its trading operations in view of concerns about a 
potential destabilising impact of the price cap. 

As regards joint purchases of gas, which shall pool the demand at EU level, the Council on 19 December 
also formally adopted the related draft regulation, in line with the agreement found in the Energy Council 
on 24 November 2022. On substance, the EU will hire a service provider to calculate the aggregated demand 
and seek for offers on the global markets to meet the total demand. Member States will require domestic 
companies to use the service provider to aggregate demand for volumes of gas equivalent to 15% of their 
respective gas storage filling obligations for 2023; beyond the 15% threshold, aggregation will be voluntary 
but based on the same mechanism. 

Price caps and joint purchases came onto the agenda as Russia's former customers rushed to fill gas storage 
facilities (see Figure 1), pushing up prices over the summer. Yet the warm autumn, in combination with 
abundant supplies of liquified natural gas (LNG), increased imports from Norway and other pipeline 
suppliers (Quarterly report on European gas markets of 27.10.22), has since driven energy prices down. 

The TTF benchmark has gone from an all-time high of EUR 349 per MWh in late August to EUR 175 per MWh 
on 1 October, the beginning of the heating season, and then to EUR 135 per MWh on 5 December -- briefly 
falling under the EUR 100 threshold in late October. As of late November, 94.6% of EU gas storage had been 
filled.  

Figure 1: European gas reserves (% full) 

Source: Aggregated Gas Storage Inventory, Gas Infrastructure Europe 

In August 2022, Member States agreed to “use their best efforts to reduce their gas consumption” by at 
least 15% in the period from 1 August 2022 to 31 March 2023, compared to their average gas consumption 
in the same period in the five previous years (Council Regulation (EU) 2022/1369; related Factsheet). 

In October, the Commission reported that in August and September, EU gas consumption would actually 
be around 15% lower than in the reference period, meeting the target, according to its preliminary analysis 
of Member States’ data. Member States report every two months on their respective progress. In order to 

https://www.reuters.com/article/ukraine-crisis-eu-gas-ice-idAFL1N3391E9
https://www.consilium.europa.eu/en/press/press-releases/2022/11/24/further-measures-to-tackle-the-energy-crisis-council-agrees-on-joint-purchases-of-gas-and-a-solidarity-mechanism/
https://commission.europa.eu/system/files/2022-10/quarterly_report_on_european_gas_markets_q2_2022_final_0.pdf
https://www.linkedin.com/sharing/share-offsite/?url=https%3A%2F%2Fwww.statista.com%2Fstatistics%2F1267202%2Fweekly-dutch-ttf-gas-futures%2F
https://www.consilium.europa.eu/en/infographics/gas-storage-capacity/
https://agsi.gie.eu/
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32022R1369&from=EN
https://ec.europa.eu/commission/presscorner/api/files/attachment/873148/Factsheet_European%20Gas%20Demand%20Reduction.pdf.pdf
https://ec.europa.eu/commission/presscorner/detail/en/IP_22_6225
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comply with the Council Regulation, a similar reduction will therefore be needed every month until March. 
The Commission underlined that it stands ready to trigger the EU Alert if current measures prove insufficient. 
To reinforce preparedness for possible emergencies, the Commission proposed measures allowing Member 
States to further reduce non-essential consumption to ensure that gas is being supplied to essential services 
and industries, and to extend solidarity protection to cover critical gas volumes for electricity generation.  

The Commission has not yet provided more recent data (Eurostat, however, published the latest data on 
gas consumption, including for the period of October and November, on 19 December; link). According to 
Bruegel’s “European natural gas demand tracker” (published on 7 December 2022), average total gas 
demand at EU level was down by 25% in October 2022 and down by 23% in November, judged by the 
information available at that point in time (see Figure 2). The data suggests that in October and November, 
there was a particularly significant reduction to household demand, partly driven by warmer than average 
weather. On country level, in November household gas consumption was down by 48% in Estonia, 40% in 
Denmark, and 36% in Croatia, to mark the upper end of the spectrum, but only down by 16% in Portugal 
and Romania, 13% in Slovenia, and even just 5% in Poland, to mark the lower end of the spectrum. 

Figure 2: Monthly natural gas demand in the EU27, 2022 versus 2019-21 average 

 
Source: Bruegel European natural gas demand tracker 

On 12 December, the International Energy Agency (IEA), published a report indicating that the EU faces a 
significant potential shortfall of almost 30 billion cubic metres of natural gas in 2023. The report 
cautions that 2023 may well prove to be an even sterner test for Europe because Russian supplies could fall 
further, global supplies of LNG will be tight – especially if Chinese demand for LNG rebounds – and the 
unseasonably mild temperatures seen at the start of the European winter are not guaranteed to last. 
According to the report, shortages can be avoided through stronger efforts to improve energy efficiency, 
deploy renewables, install heat pumps, promote energy savings and increase gas supplies (see Figure 3). 

https://ec.europa.eu/eurostat/databrowser/view/nrg_cb_gasm/default/table?lang=en
https://www.bruegel.org/dataset/european-natural-gas-demand-tracker#:%7E:text=So%20far%20in%202022%2C%20we,countries%20with%20already%20available%20data.
https://www.bruegel.org/dataset/european-natural-gas-demand-tracker#:%7E:text=So%20far%20in%202022%2C%20we,countries%20with%20already%20available%20data.
https://www.iea.org/reports/how-to-avoid-gas-shortages-in-the-european-union-in-2023
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Figure 3: Additional actions required to fill the remaining EU gas supply-demand gap in 2023 

 
Source: IEA, December 2022. 

On 15 December, the European Council concluded the following in view of the next storage filling and 
heating seasons:  

a) speedy operationalisation of gas demand aggregation and of the joint purchasing mechanism through 
the EU Energy Platform, as well as acceleration of the discussion with reliable partners to secure the supply 
of gas in view of winter 2023/2024 with a view to concluding long-term contracts; 

b) efficient filling of gas storage and close monitoring of filling trajectories;  
c) close monitoring of gas demand reduction objectives; d) early preparation of contingency plans for 
winter 2023/2024; and 

e) early preparation of contingency plans for winter 2023/2024. 

2. Recent developments and measures relating to oil markets  
The members of the G7 (the United States, Canada, France, Germany, Italy, Japan, and United Kingdom) and 
Australia (collectively, the “Price Cap Coalition”) adopted a price cap of $60/barrel on seaborne crude oil 
of Russian Federation origin, which comes on top of the EU import ban on Russian seaborne crude oil and 
oil products. The price cap entered in force on 5 December 2022 for crude and on 5 February 2023 for refined 
petroleum products. The price for refined products will be finalised in due course (it will not apply to oil 
purchased above the price cap, which is loaded onto vessels prior to 5 December and unloaded before 19 
January 2023).  

The price cap has been designed to reduce further Russia's revenues, while keeping global energy markets 
stable through continued supplies. The Price Cap Coalition will ban a broad range of services – including 
maritime insurance and trade finance – related to the maritime transport of crude oil of Russian Federation 
origin (“Russian oil”) unless purchasers buy the oil at or below $60/barrel. Importers who purchase Russian 
oil at or below the price cap will maintain access to an array of Coalition-country services vital to the oil 
trade.  

https://www.consilium.europa.eu/media/60872/2022-12-15-euco-conclusions-en.pdf
https://www.consilium.europa.eu/en/press/press-releases/2022/12/03/russian-oil-eu-agrees-on-level-of-price-cap/
https://ec.europa.eu/commission/presscorner/detail/en/IP_22_7468
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In November 2022, the International Working Group on Russian Sanctions published a report on the implementation 
of the Russian oil cap  focusing  on the likely effects of the price cap on Russian oil exports. It advocated the G7 and 
EU to set the price mechanism at $35/bbl ($50/bbl below current market prices) to curb Russia’s oil earnings and 
help bring the war rapidly to an end. And that this decision should be combined with robust enforcement to track 
Russian oil shipments and identify and sanction any companies involved in schemes to circumvent sanctions. The 
report underlines that already before the introduction of the cap, oil exports to Europe has decreased sharply 
from 50% to 35%. At the same time, Russia has increased its sales to India and Turkey, from less than 1% to 
13% and from 2% to 7%, respectively. Its increase in sales to China has also been sizeable, though less 
dramatic. In addition, there has been a very sharp increase in sales to “other” purchasers (see Figure 4 
below). 

Figure 4: The Structure of Russian Oil Exports 

 
Source: The International Working Group on Russian Sanctions, based on IEA data 

According to the latest Oil Market Report by IEA, prices for Russian oil (Urals in Northwest Europe) fell nearly 
$30/bbl to $43/bbl by early December 2022, well below the $60/bbl price cap finally agreed by G7, Australia and 
the EU. The price cap aims to facilitate trade with Moscow by allowing third-party buyers to use EU maritime services 
as long as they conclude purchases below that limit. But Russia maintains it would rather cut output than to sell oil 
to countries that impose the cap. For now, Russian oil continues to flow. In November, total oil exports increased by 
270 kb/d to 8.1 mb/d, the highest since April. Crude oil loadings were unchanged on the month at just over 5 mb/d, 
despite a 430 kb/d drop in shipments to Europe. By contrast, product flows (in particular of diesel) surged, including 
to Europe. Russian oil production rose 90 kb/d to 11.2 mb/d, just 200 kb/d below pre-invasion levels. Crude oil 
loadings were largely unchanged m-o-m, even as shipments to the EU fell by 430 kb/d to 1.1 mb/d. Loadings to India 
reached a new high of 1.3 mb/d. Export revenues, however, dropped $0.7 bn to $15.8 bn on lower prices and wider 
discounts for Russian-origin products. 

The IEA concludes that while lower oil prices come as a welcome relief to consumers faced by surging inflation, the 
full impact of embargoes on Russian crude and product supplies remains to be seen. As we move through the winter 
months and towards a tighter oil balance in 2Q23, another price rally cannot be ruled out. 

https://drive.google.com/file/d/1jIQDNfIPTENaW6gGv-ZiEEem7N94UF1A/view
https://drive.google.com/file/d/1jIQDNfIPTENaW6gGv-ZiEEem7N94UF1A/view
https://www.iea.org/reports/oil-market-report-december-2022
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3. Member States’ fiscal support measures 

National budgetary expenditure 

The increase in energy prices in recent months has led most Member States to implement, in addition to 
energy saving initiatives, budgetary measures to mitigate the social and economic impact on households 
and businesses. 

These "energy measures" can be grouped into several categories:  

 Those which have a direct impact on the marginal cost of energy consumption for households 
and/or businesses ("price measures").  They include lowering indirect taxation (including excise 
duties on energy) or levies, subsidies, direct interventions in price setting, and social tariffs. Price 
policies reduce the signalling effect of higher energy prices on demand and may thereby reduce 
incentives to increase energy efficiency or to shift to alternative energy sources 

 Income policies entail some form of monetary compensation paid to energy consumers, i.e. 
transfers in cash or in kind (e.g. through 'energy vouchers'). They normally target the most 
vulnerable households. 

 Other measures include support to firms, in particular to energy intensive industries and revenue 
raising measures (including in particular taxes on windfall profits). 1 

According to the Commission’s autumn forecast for the year 2022 as a whole, Member States have 
adopted support measures related to the high eneregy proces with a net cost of almost EUR 200 
billion (1.2% of GDP) by the cut-off date of the forecast. The vast majority of these measures are price 
measures (around two-thirds), confirming the previously mentioned analysis published a few months 
earlier. These measures can therefore distort the price signal and reduce incentives to contain energy 
consumption and increase energy efficiency. 

The measures adopted can also be characterised by the fact that they are targeted (or not) at those 
households and companies most vulnerable to energy price increases. Conversely, non-targeted measures 
are general measures that apply to the majority of the population without (much) differentiation according 
to income or specific needs. According to the European Commission's analysis, in 2022 more than 70% 
of the measures were non-targeted. 

As for 2023, the projections only take into account measures that were credibly announced and specified in 
sufficient detail by the cut-off date of the forecast. On this basis, the net budgetary cost of energy measures 
for 2023 is expected to be around EUR 144 billion (0.9% of GDP), which is lower than for 2022.  

However, at the deadline, some Member States had not yet announced what energy measures they were 
planning for 2023. If energy prices remain high, Member States may decide to extend existing measures or 
implement new ones. Under these circumstances, the potential additional fiscal cost of energy measures 
in 2023 could be an additional 1% of GDP in both the EU and the euro area, totalling almost 2% of 
GDP in 2023, significantly higher than in 2022. 

                                                             
1 A study carried out by European Commission economists on the basis of European Commission forecasts published in June shows the 

predominant weight of price measures (around 2/3), often in the form of cuts in indirect taxation and therefore untargeted, implemented in 
Member States, while income policies represent less than 1/ 3 of the measures taken. 

https://economy-finance.ec.europa.eu/economic-forecast-and-surveys/economic-forecasts/autumn-2022-economic-forecast-eu-economy-turning-point_en#documents
https://cepr.org/voxeu/columns/targeted-income-support-most-social-and-climate-friendly-measure-mitigating-impact-0
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Figure 5: Estimated cost of energy measures across Member States and stylised additional costs for 2023 

 
Source: European Commission. 

The extent to which these public policies could bring inflation down to pre-Russian invasion levels is also a 
question worth asking. 

The ongoing inflationary pressure goes along with distinct heterogeneities across counries and can be 
explained to a certain extent by the evolution of the energy component of HICP. Indeed, as shown in the 
CEPS Explainer on energy prices and inflation published on 14 December 2022, energy prices contributed 
with 4.7 percentage points to the inflation in the Euro area (October 2022). Distinct heterogeneities are 
observed between countries, going back to the fact that prices are being regulated on the national level and 
national policies diverge between member states, as shown also in the graph above. After all, national 
support schemes might partly delay the price adjustment process. However, according to a recent paper by 
Gros and Shamsfakhr, no clear correlation can be observed between core inflation (leaving out food and 
energy prices) and energy inflation (see Figure 6 below). Ongoing high core inflation in the Euro area, even 
once energy prices stagnate or decrease, may therefore remain. Measures taken to reduce the cost of energy 
to households may therefore not in themselves be able to reduce inflation sufficiently to the level before 
Russia invaded Ukraine. 

https://ec.europa.eu/economy_finance/forecasts/2022/autumn/TB%20-%20Fiscal%20policy%20measures%20to%20mitigate.pdf
https://www.ceps.eu/download/publication/?id=38550&pdf=CEPS-Explainer-2022-09_Energy-prices-and-inflation.pdf
https://www.ceps.eu/download/publication/?id=38550&pdf=CEPS-Explainer-2022-09_Energy-prices-and-inflation.pdf


IPOL | Economic Governance Support Unit 

 8 PE 733.754 

Figure 6: The link between core and energy HICP inflation in the Euro area 

 
Source: CEPS Explainer - Energy Prices and Inflation 

For the coordination of fiscal support measures, the EU’s economic governance and state-aid framework 
plays a relevant role (see below). On 15 December, the European Council stressed the importance of close 
coordination and of common European level solutions, where appropriate, and invites the Council and 
the Eurogroup to closely monitor economic developments and further reinforce coordination, in order to 
deliver a determined and agile policy response. 

The eurogroup on 5 December endorsed the Commission's analysis that euro area Member States should 
"phase out" emergency measures to help households and businesses cope with the energy crisis as energy 
prices fall.  Noting that many of the measures in place are due to expire "early next year", the ministers 
promise to coordinate the policies in place, including by discussing "a common approach" to the withdrawal 
of measures specifically targeted at households at their next meetings. 

The Eurogroup recognises that the measures taken in 2022 are cross-cutting and focused on prices rather 
than being targeted according to the income of beneficiaries and that they may have an inflationary effect.  

Echoing the Commission's analysis, the Eurogroup considers that the cost of these measures could increase 
"significantly" if they are maintained throughout next year. If this is the case, the fiscal stance at the euro area 
level would no longer be neutral in 2023, but expansionary. However, "Broad-based fiscal stimulus to 
aggregate demand in 2023 is not warranted, the focus being instead on protecting the vulnerable households 
and firms".  

State aid - Temporary Crisis Framework 

To enable Member States to mitigate the economic impact of Russia’s war on the Ukraine, the European 
Commission adopted a Temporary Crisis Framework on 23 March that was last amended on 28 October 
2022, allowing for prolongued support until 31 December 2023. In the course of the revision, the ceiling 
amounts were increased and the framework was made more flexibel, in particular as regards the trading 
activities of energy utilities and as regards energy-intensive industry sectors. The amendment also 
introduced measures that specifically aim to support electricity demand reduction. 

So far, the intensity of State aid (i.e. the amount of State aid approved unter that framework in relation to 
GDP) seems to vary quite considerably in different Member States (see Figure 7; calculation based on the 

https://www.ceps.eu/download/publication/?id=38550&pdf=CEPS-Explainer-2022-09_Energy-prices-and-inflation.pdf
https://www.consilium.europa.eu/media/60872/2022-12-15-euco-conclusions-en.pdf
https://www.consilium.europa.eu/en/press/press-releases/2022/12/05/eurogroup-statement-on-draft-budgetary-plans-for-2023/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Eurogroup+statement+on+draft+budgetary+plans+for+2023
https://ec.europa.eu/commission/presscorner/detail/en/IP_22_6468
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information in the Commission’s related press releases until 5 December 2022. Such are also summarised 
here. As caveat: the amounts shown include both repayable loans and non-repayable grants, and notably 
also includes schemes, such as those approved for Finland and France, which may de facto not be fully 
exhausted in the course of their implementation).   

Figure 7: Amount (EUR Mio.) approved under the TCF until 5.12.2022, as % of GDP 2021 

 
Source: EGOV based on Commission’s press releases. 

Figure 7 in any case just represents a snapshot of the current situation, as Member States may still notify 
additional support measures under that framework. Figure 8 depicts the measures approved by country, in 
relation to the total amount approved so far (until 5 December 2022).  

Figure 8: National measures, in relation to the total amount approved under the TCF (until 5.12.2022) 

 
Source: EGOV based on Commission’s press releases. 

On a different note, in a letter dated 14 December President von der Leyen reportedly proposed to EU 
leaders a loosening of State aid rules regarding renewable energy investments and “clean-tech”, as a 
response to high energy prices and a U.S. subsidy law that is portrayed to threaten the level-playing field for 
the European industry. That proposal sparked fears that it could lead to a subsidy race among Member 
States with very different spending power.  
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https://competition-policy.ec.europa.eu/state-aid/ukraine_en
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_5994
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_2290
https://www.euractiv.com/section/economy-jobs/news/commission-president-eu-sovereignty-fund-will-be-proposed-in-summer/
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Annex 1: Public monitors on the economic and other effects of the war in Ukraine  

 

  

Centre for Research on Energy and Clean Air (CREA): 
CREA has compiled a detailed dataset of pipeline and seaborne trade in Russian fossil fuels in order 
to shed light on who purchases Russia’s oil, gas and coal, and how the volume and value of imports have 
changed since the start of the invasion. CREA also leads a project that tracks detailed ship movements 
and pipeline flows, its Russia Fossil Tracker brings to light details of energy exports from Russia to other 
countries after the invasion of Ukraine. 

Kiel Institute for the Word Economy:  

The Ukraine Support Tracker: 

The Ukraine Support Tracker lists and quantifies military, financial and humanitarian aid promised 
by governments to Ukraine since January 24, 2022 (the day some NATO countries put their troops on 
alter). It focuses on support by 31 Western governments, specifically by the G7 and European Union 
member countries.  

Peterson Institute for International Economics (PIIE): 
Russia's war on Ukraine: A sanctions timeline. 

An International Working Group on Russian Sanctions by Stanford University: 
A working group of independent, international experts aim to recommend new economic and other 
measures to pressure Russian President Vladimir Putin to end his invasion of Ukraine as soon as possible 
and restore Ukraine’s territorial integrity within its internationally recognized borders. 

Think Tank - Bruegel: 
A dataset covering national fiscal policies to shield consumers from rising energy prices. It includes 
figures showing the funding allocated in the period September 2021 to September 2022 by selected EU 
countries to shield households and firms from the rising energy prices and their consequences on the 
cost of living.  

A dataset covering daily aggregate data on European natural gas import flows and storage levels. 

 

https://energyandcleanair.org/publication/russian-fossil-exports-first-two-months/
https://www.russiafossiltracker.com/
https://www.ifw-kiel.de/topics/war-against-ukraine/ukraine-support-tracker/
https://www.piie.com/blogs/realtime-economic-issues-watch/russias-war-ukraine-sanctions-timeline
https://fsi.stanford.edu/working-group-sanctions
https://www.bruegel.org/dataset/national-policies-shield-consumers-rising-energy-prices
https://www.bruegel.org/dataset/european-natural-gas-imports
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Annex 2: Some recent relevant picks 
Daniel Gros / Farzaneh Shamsfakhr: Energy prices and inflation -  One shock, many asymmetric effects 
(December 2022): The paper analyses the link between current energy prices and inflation, both in the Euro area 
as well as in comparison to the United States. The difference in inflationary pressure between the US and the Euro 
area is based on the one hand on the fact that the US is a net exporter of natural gas, leading to much lower prices 
than those currently observed in Europe. Secondly, the merit order system in the EU links the electricity price to the 
one of natural gas, contributing to higher inflation rates. Energy prices contributed to 4.7 percentage points of 
October 2022 inflation in the Euro area, this value stands at 1.4 in the US. Within the Euro area, gas and electricity 
tariffs are regulated on a national level, which leads to a divergence of the transmission of electricity prices to 
consumers between national member states. Considerable differences in contribution of electricity to the HICP 
can be observed, depending both on the source of energy but especially on national policies including national 
regulated tariffs and support schemes. Thus, the actual adjustment of inflation might even be delayed due to such 
political distinctions. The paper also discusses the fact that core inflation, neglecting food and energy prices, did 
increase too and in fact correlates little with energy inflation. Transmission merely due to energy and food prices 
is therefore unlikely and core inflation will probably stay even once the energy market has calmed down.   

Natalia Fabra  Karsten Neuhoff  Nicolas Berghmans:  European economists for an EU-level gas price cap 
and gas saving targets (November 2022): This initiative supported by a group of economists proposes an 
emergency gas policy package to deal with the crisis that threatens European economies and security of supply. 
The proposal combines an EU-wide gas price cap with binding gas-saving targets and a continued strong price 
incentive for users to cut gas consumption. The authors explain how these three policy measures would work 
together, enhance credibility, address concerns about implementing a price cap, and could accommodate the 
needs of different EU member states. 

Vladyslav Rashkovan  Barry Eichengreen:  How to organise aid  (December 2022): Postwar Ukraine’s 
reconstruction will require huge resources. Funds will have to be raised from multiple sources, and donors will 
insist on mechanisms to ensure that this large amount of money is well spent. This column offers suggestions for 
how to organise the process, including the establishment of a dedicated European Commission-led agency for 
the reconstruction of the country.  

Guntram Wolff: The energy price shock and consequences for Germany and Central & Eastern Europe” 
(October 2022):  A presentation done at a conference organised by the Austrian Central Bank. He finds that 
“maintaining the integrity of the energy market is particularly crucial for the economies of gas-dependent 
Eastern European countries. Germany’s function as a European gas transit hub has increased in importance for 
the short-term security of supply of its Eastern neighbours. This is due to the replacement of Russian gas deliveries 
through LNG and gas from Norway. (..) In the short- and medium-term, the emergence of new interconnections 
and expanded LNG capacity in the Baltics and Poland indicate that north to south flows will increasingly play an 
part in supplying landlocked Central and Eastern European states. (..) Developing hydrogen capacity is central to 
replacing natural gas in industrial processes that require high temperatures. This is particularly relevant for 
Germany and other Central and Eastern European economies in which heavy industries are dominant.”  
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