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This paper provides a summary of recent economic, financial and budgetary measures 
and developments following President Vladimir Putin’s decision of 24 February to start 
a military attack against Ukraine. It includes recent information relating to the EU 
sanctions regime, recent economic estimates and policies supporting economic and 
financial resilience, including the coordination of national economic and fiscal 
measures. It also highlights policy recommendations made in the public domain to 
mitigate any adverse economic, financial and social effects and to support economic 
recovery in the EU and the Euro Area. 

1. EU economic sanctions: latest developments 

On 5 May, as part of the EP plenary debate on “the social and economic consequences for the EU of the Russian 
war in Ukraine – reinforcing the EU's capacity to act”, the Commission President presented the main 
elements of a sixth package of sanctions. The President said the Commission proposed to:  

- add to the list of sanctioned individuals high-ranking military officers and other individuals who committed 
war crimes in Bucha and who are responsible for the siege of the city of Mariupol;  

- cut off Sberbank and two additional Russian banks from SWIFT; 

- ban three big Russian state-owned broadcasters from EU airwaves; 

- ban certain services (accountancy and consultancy) from being provided by EU companies to Russian 
companies; 

 - ban on all Russian oil, seaborne and pipeline, crude and refined, while making sure that the ban is phased 
out is an orderly fashion (crude oil within six months and refined products by the end of the year).  

The Council is still discussing this package. On 16 May, Foreign Affairs Council reviewed the latest 
developments in the Russian aggression against Ukraine, and held an informal exchange on the subject with 
the Minister of Foreign Affairs of Ukraine Dmytro Kuleba and the Minister of Foreign Affairs of Canada 
Mélanie Joly.  

On 19 May, the European Parliament is expected to adopt a resolution on “The social and economic 
consequences for the EU of the Russian war in Ukraine - reinforcing the EU’s capacity to act.” 

https://ec.europa.eu/commission/presscorner/detail/en/speech_22_2785
https://www.consilium.europa.eu/en/meetings/fac/2022/05/16/
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=en&reference=2022/2653(RSP)
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Following a first paper published on 19 April proposing an action plan to strengthen sanctions against 
Russia, the International Working Group on Russian Sanctions1 published on 9 May a second paper 
outlining a “energy sanctions roadmap”, which presents several proposals “for immediate European action to 
reduce Russia’s oil and gas revenues rapidly, combined with longer term actions to eliminate Russian oil and gas 
sales to Europe and the Russian threat to European energy security” (proactive strategy). The paper also offers 
“mitigation strategies to counter potential weaponization of energy resources and to anticipate retaliatory 
actions in the gas sector” (mitigating strategy). The paper suggests: 

For oil: 
• An adjustable import tax (or tariff) designed to transfer funds away from Russian or Belarus 

exporters;  
• A special escrow account to hold net proceeds due to exporters;  
• Sanctions against material-service providers enabling seaborne exports to non-EU consumers.  

For gas: 

• Require that the sales of Russian gas to Europe be channelled through the Ukrainian transmission 
system (see here);  

• Impose a levy on Gazprom for sales into the EU and retain the payments in an escrow account;  
• Cease purchases of Russian gas from the least dependent countries; and 
• Support Ukrainian reconstruction through a levy imposed on Gazprom (see further down this 

briefing on financing Ukraine).  

Mitigating strategies for oil would include reinforcing the EU control over critical infrastructures (following 
moves already taken by Germany, for instance, as regards Gazprom investments - see here); reduce demand 
for fossil fuels, notably by implementing the recommendations of the International Energy Agency (see 
previous EGOV weekly digest here); further release emergency reserves; tap into existing spare capacity or 
increase of non-OPEC production. On the other hand, to mitigate the impacts on gas provisions, the authors 
propose devising case-base and contingency planning in each EU Member State; lifting restrictions on 
domestic production of gas within the EU; develop other EU gas reserves (Cyprus and Romania); eliminate 
EU bottlenecks (notably, the connections from Portugal and Spain to France, already pointed out in the 
Commission RePowerEU communication); expanding existing pipeline flows; reduce demand (through 
pricing mechanisms or fiscal policy); install additional storage capacity for LNG and increase reliance on LNG; 
work through market’s mechanisms to manage shortages.  

On 11 May, the G7 Leaders made a statement listing the following measures, consistent with their 
respective legal authorities and processes: 

“First, we commit to phase out our dependency on Russian energy, including by phasing out or banning the 
import of Russian oil. We will ensure that we do so in a timely and orderly fashion, and in ways that provide time 
for the world to secure alternative supplies. As we do so, we will work together and with our partners to ensure 
stable and sustainable global energy supplies and affordable prices for consumers, including by accelerating 
reduction of our overall reliance on fossil fuels and our transition to clean energy in accordance with our climate 
objectives. 

Second, we will take measures to prohibit or otherwise prevent the provision of key services on which Russia 
depends. This will reinforce Russia’s isolation across all sectors of its economy. 

                                                             
1 The Working Group is composed of international experts and aim at providing “expertise and experience to governments and companies around 

the world by assisting with the formulation of sanctions proposals that will increase the cost to Russia of invading Ukraine, and support 
democratic Ukraine in the defense of its territorial integrity and national sovereignty”. See a list of Members of the group in the end of the paper.  

https://drive.google.com/file/d/1Kte4W9X55Ha533hJAHJwn9YwMO94ScAG/view
https://drive.google.com/file/d/1FP3R-jMvO5zw5Jin8L8LTWqRLAQIhbgJ/view
https://tsoua.com/en/
https://www.europarl.europa.eu/RegData/etudes/IDAN/2022/699525/IPOL_IDA(2022)699525_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/IDAN/2022/699522/IPOL_IDA(2022)699522_EN.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=COM%3A2022%3A108%3AFIN
https://www.consilium.europa.eu/en/press/press-releases/2022/05/08/g7-leaders-statement-8-may-2022/
https://drive.google.com/file/d/1FP3R-jMvO5zw5Jin8L8LTWqRLAQIhbgJ/view
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Third, we will continue to take action against Russian banks connected to the global economy and systemically 
critical to the Russian financial system. We have already severely impaired Russia’s ability to finance its war of 
aggression by targeting its Central Bank and its largest financial institutions. 

Fourth, we will continue our efforts to fight off the Russian regime’s attempts to spread its propaganda. 
Respectable private companies should not provide revenue to the Russian regime or to its affiliates feeding the 
Russian war machine. 

Fifth, we will continue and elevate our campaign against the financial elites and family members, who support 
President Putin in his war effort and squander the resources of the Russian people. Consistent with our national 
authorities, we will impose sanctions on additional individuals. 

We continue to work with our international partners and invite them to stand with us and to follow suit with 
similar actions, including to prevent sanctions evasion, circumvention and backfilling.” 

One may note that on 12 May, Gazprom spokesperson Sergei Kupriyanov said that the company stopped 
the transit of gas via the Polish part of Yamal-Europe gas pipeline due to the latest governmental decree on 
Russia’s sanctions. As reported by the FT, that cut in shipments caused European gas prices to immediately 
soar: future contracts linked to the European wholesale gas price benchmark jumped on the day of that 
announcement by about 13 per cent, reaching more than quadruple levels a year ago.  

The charts below show the price developments on natural gas, Brent Oil, and Ural Brent Oil since early 2022. 
Urals crude is the most common export grade of crude oil from Russia. Its price usually tracks the global 
benchmark Brent with a slight discount. Since the beginning of the conflict, this discount has increased and 
is now close to 35%. 

Figure 1: Evolution of Brent Oil and European Natural Gas pricing (futures market) 

(Brent Oil USD/Bbl, Natural Gas €/MWh) 

 
Source: Trading Economics 

Note: Dutch TTF Gas is the leading European benchmark price. 
Since the beginning of the year both oil and natural gas prices in Europe have increased by close to 40%; they have increased by 
230% and 300%, respectively, compared to May 2021. 

https://rg.ru/2022/05/12/kak-ostanovka-tranzita-cherez-polshu-skazhetsia-na-eksporte-rossijskogo-gaza.html
https://www.ft.com/content/d5e42eae-2387-4893-ab4e-7b58478f23e0?shareType=nongift&mc_cid=fa52f9ef6c&mc_eid=af50da7a9b
https://tradingeconomics.com/commodity/eu-natural-gas
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Figure 2: Urals-Brent price difference 

 
Source: Neste 

From an implementation point of view, one may note that according to the Financial Times, EU financial 
institutions start grappling with the sanctions, as the current sanctions are unprecedented in scale and 
scope. Dealing with the sheer number of entities involved presents a difficulty, not least as there is usually 
not much notice to comply. Sanctions going beyond named individuals and entities, targeting whole 
sectors, make the proper identification of relevant companies and subsidiaries still harder. 

To assist the European Commission, the European Banking Authority (EBA) has published a template for the 
reporting of deposits that fall under the economic sanctions against Russia and Belarus. While banks are 
asked to provide the first set of information rather quickly (before the end of May), updated information will 
only be provided every 12 months, which seems long in these circumstances. 

2. Economic effects of sanctions on Russia: some recent analyses and data  

The IMF notes in its latest WEO that the severe trade and financial sanctions and the embargo on Russian 
oil and gas by some major economies will have a severe impact on the Russian economy in the 
medium term. Existing sanctions are also expected to lead to a sharp contraction in non-energy exports. To 
prevent capital flight, the Russian central bank has increased the interest rate and broad capital controls 
have been introduced. In addition, the withdrawal of many foreign companies has hampered many sectors, 
including aviation, finance, software and agriculture.  

As a result, the IMF considers that the outlook for the Russian economy remains bleak, with a significant 
decline in private investment and consumption, which will only be partially offset by fiscal spending. Russia's 
loss of access to technology and foreign investment is amplified, triggering a persistent decline in total 
factor productivity growth.  

Figure 3 below illustrates channels through which the economic effects of the war are affecting the Russian 
economy and beyond. 

  

https://www.neste.com/investors/market-data/urals-brent-price-difference
https://www.ft.com/content/6f7c91c2-b554-4476-9405-dd20965c7604
https://www.eba.europa.eu/eba-has-designed-efficient-framework-reporting-deposits-subject-russian-and-belarusian-economic
https://www.imf.org/en/Publications/WEO
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Figure 3: Economic channels of the war 

 
Source: I Korhonen and M. Kortelainen, Bank of Finland.  

A recent survey by Russia's central bank covering more than 13,000 businesses revealed that many are 
experiencing problems in importing goods such as microchips, car parts, chemicals, machinery, spare 
parts, packaging and several other items in the country’s regions. Shortages of raw materials or parts 
are forcing some firms to temporarily close factories or to look elsewhere. Anecdotally, Japanese car-maker 
Toyota, for example, stopped imports of cars to Russia and suspended operations at its plant in St Petersburg 
in March, citing "supply chain disruptions" linked to the conflict. 

Assuming no escalation of sanctions beyond those in place on 29 April (thus, including the measures taken 
as the fifth package) and continued exclusion of energy exports, commodity exports will, according to 
the Commission’s Spring 2022 Economic forecast, be the main anchor for the Russian economy in 
these circumstances. Thanks to high prices and strong demand for commodities, export revenues are 
projected to be strong, increasing the Russian current account surplus to 14% of GDP in 2022. This will, 
according to the Commission, enable the government to support the rouble, vulnerable groups and the 
economy, limiting the decline in real GDP to 10.4% in 2022. According to an internal forecast by the 
Russian Ministry of Finance quoted by Bloomberg, Russian GDP could contract by 12% this year (see Table 
1 for an overview of some recent forecasts). 

Table 1: Recent economic forecasts on Russia 

 
Source: Bank of Finland institute of emerging economies 

https://www.bofbulletin.fi/en/2022/articles/russia-s-war-hits-its-economy-on-many-fronts/
https://www.cbr.ru/Collection/Collection/File/40963/report_20042022.pdf
https://ec.europa.eu/economy_finance/forecasts/2022/spring/ecfin_forecast_spring_2022_ru_en.pdf
https://ampvideo.bnnbloomberg.ca/russia-s-economy-facing-worst-contraction-since-1994-1.1763117
https://www.bofit.fi/en/monitoring/weekly/2022/vw202219_1/
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The EBRD’s latest Regional Economic Prospects report has a somewhat similar bleak assessment of the 
growth prospects for the Russian economy over the medium term. The EBRD also recalls that inflation 
jumped from 9.2 per cent in February 2022 to 16.7 per cent in March. To contain the rampant inflation, 
the Central Bank of Russia more than doubled its policy rate to 20 per cent in late February, although it has 
rolled back some of this hike in its April meeting. Notwithstanding a large part of the central bank’s foreign 
assets being frozen, proceeds from energy exports and capital controls have helped the authorities stabilise 
the exchange rate and avoid balance of payments pressures. According to the latest weekly BOFIT note by 
the Bank of Finland, “inflation, which erodes household purchasing power and dampens consumption, is widely 
expected to average about 20 % this year and continue next year at 7−10 % (CBR) or even more rapidly at 13−14 
% (IMF and World Bank)”. 

Russia’s income from exports, meanwhile, have held up rather well as the sale of oil and gas to most 
of the world to continue uninterrupted and higher energy prices has boosted revenues (e.g. recent 
article in Economist). However, according to the latest BOFIT note, due to large discounts on Urals-grade 
crude oil in recent months, Russian forecasts see relatively little increase in the average oil price this 
year compared to 2021 (Bank of Russia expects 9 % higher oil prices, while Russia’s economy ministry sees 
an increase of 20 %). India, for example, is exploiting the current situation, as the world's third biggest 
oil importer and consumer: one of India's state-run refineries’ has recently snapped up Russian oil at 
discounted prices and bought 1 million barrels of Russian Urals crude for May loading, according to Reuters. 

Figure 4: Composition of Russian exports (2107-2021) 

 
Source: Presentation by E. Ribakova and B. Hilgenstock from the Institute of International Finance. 

The Centre for Research on Energy and Clean Air (CREA) has specifically looked at the immediate impact 
of sanctions on Russia's energy exports. According to its research, 63 billion EUR worth of fossil fuels were 
exported via shipments and pipelines from Russia since the beginning of the invasion. The EU imported 71% 
of this, worth approximately 44 billion EUR. The largest importers in order were Germany (EUR 9.1bln), Italy 
(EUR 6.9bln), China (EUR 6.7bln), Netherlands (EUR 5.6bln), Turkey (EUR 4.1bln) and France (EUR 3.8bln). 
However, even in the absence of import bans, oil deliveries from Russia to foreign ports fell by 20% in the 
first three weeks of April, compared with the January-February period before the invasion. Coal increased 
by 20%, while LNG deliveries increased by 50%. The fall in crude oil accelerated after mid-March (see Box 1 
for various related trackers). 

These negative macro-economic developments will also effect the Russian budgetary revenues.  
According to the latest BOFIT note, forecasters at the IMF and World Bank expect Russia’s government 

https://www.ebrd.com/news/2022/war-in-ukraine-and-inflation-slow-growth-in-ebrd-regions.html
https://www.bofit.fi/en/monitoring/weekly/2022/vw202219_1/
https://www.economist.com/finance-and-economics/2022/05/13/russia-is-on-track-for-a-record-trade-surplus
https://www.bofit.fi/en/monitoring/weekly/2022/vw202219_1/
https://www.reuters.com/business/energy/indias-mrpl-buys-1-mln-barrels-russian-urals-crude-may-loading-traders-2022-04-04/
https://bcf.princeton.edu/wp-content/uploads/2022/04/Combined_Slides-2.pdf
https://energyandcleanair.org/wp/wp-content/uploads/2022/04/Fossil-fuel-imports-from-Russia-first-two-months-of-invasion.pdf
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budget spending to rise significantly this year (although inflation will swallow the increase) and a turn of 
budget balance into deficit. Depending on budget revenue expectations, this year’s budget deficit could be 
limited to about 2 % of GDP (World Bank), or plunge to around 4 % of GDP if, among other things, the 
government goes ahead with proposed tax breaks (IMF). 

However, one needs to note that the total budgetary revenues depend to a large extent on the volume and 
prices of Russia’s fossil fuel exports; therefore the Russian budget is still in surplus (see Figures 5 and 6 
below). Oil and gas account for around 40% of federal budget revenues. Oil is far more important than gas 
in balance of payments and the federal budget, with most of the oil profit going into the budget. 

Figure 5: Russian federal budget balance since 2012 

 
Source: Bank of Finland institute of emerging economies 

 
Figure 6: Russian federal government revenues 

 
Source: Presentation by E. Ribakova and B. Hilgenstock from the Institute of International Finance. 

https://www.bofit.fi/en/monitoring/weekly/2022/vw202217_3/
https://bcf.princeton.edu/wp-content/uploads/2022/04/Combined_Slides-2.pdf
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3. Latest economic risk assessments for the EU 

3.1. European Commission latest economic assessment 

The latest Economic forecast by the Commission, projects that the economic activity in both the euro area 
and the EU should be growing by 2.7% and 2.3% in 2022 and 2023 respectively, while inflation should peak 
in 2022 reaching 6.8% and later subside to 3.2% in 2023 in the EU (6.1% and 2.7% respectively in the euro 
area). Nevertheless, the Commission highlights that “the war has changed the picture, by bringing renewed 
disruptions in global supply, fuelling further commodity price pressures and heightening uncertainty. The EU is 
first in line among advanced economies to take a hit, due to its geographical proximity to Russia and Ukraine, 
heavy reliance on imported fossil fuels, especially from Russia, and high integration in global value chains” (also 
see Section 4). 

Figure 7: Vulnerability matrix 

 
Source: European Commission (p. 35) 

https://ec.europa.eu/info/business-economy-euro/economic-performance-and-forecasts/economic-forecasts/spring-2022-economic-forecast_en
https://ec.europa.eu/info/business-economy-euro/economic-performance-and-forecasts/economic-forecasts/spring-2022-economic-forecast_en
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Also, it is noted that “the uncertainty around the baseline scenario is extreme and the balance of risks is skewed 
heavily towards unfavourable outcomes ... [also,] within the EU Member States have different degrees of exposure 
to some of the channels of transmission2 of the impact of the war”. The Commission has conducted an analysis 
based on 13 dimensions3 of vulnerability and presented the results in a matrix form (see Figure 7 above).  

According the Commission, the above analysis reveals that “the Baltic and Eastern and Central European 
countries emerge as the most vulnerable Member States, largely due to the high energy intensity of their 
economies and the importance of Russia in trade, particularly for imports of gas. Cyprus also appears significantly 
exposed to the fallout from the war due to the high share of its services’ exports to Russia and the high value of 
Russian assets held by its residents. Among the large EU Member States, Poland appears most vulnerable, largely 
reflecting it’s relatively high trade exposure and the importance of energy in the households’ consumption basket.  
Netherlands, Germany and Italy follows ... France and Spain [also Portugal and Malta] emerge, on average, as the 
least exposed”. 

Keeping the above mentioned vulnerabilities in mind, the Commission points out that the main risks to its 
projections include shocks reverberating from an unpredictable evolution of energy markets, stronger 
deterioration of terms of trade, further increasing inflationary pressures that in turn could increase risks to 
financing conditions, and resurgence of COVID-19 pandemic. 

See the Annex for a list of recent estimates of the economic effects of an embargo fossil fuel imports from 
Russia. 

3.2. Focus on higher energy prices on EU households 

According to the OECD, “in the 12 months leading to March 2022, average home energy costs jumped by 41% 
in the European Union, and the price of fuels for private transport by 38%”. Furthermore, results of household 
budget surveys across the EU “shows marked differences in spending on energy between countries and across 
households.” While everyone is experiencing rising living costs, energy makes up a larger share of 
some households’ budgets than others, so this shock risks amplifying existing inequalities (see Figure 
8 below). Also the impact of higher house and transport energy prices exacerbate also inequalities between 
urban and rural areas, as “households in rural areas and small towns spend 10% to 80% larger shares of their 
overall budget on home energy and transport costs than their urban counterparts” and tend to have lower 
income than urban households. 

  

  

                                                             
2 Namely, trade, commodities and financial markets, as identified by the Commission. 
3 Taking into considearion such areas of exposure as Energy (includes measures like energy and gas intensity, as well as, indicators of household 

budgets’ exposure to energy prices), Trade and value chains (indicators reflecting trade linckages with Russia, Ukraine and Belarus), and Assets 
(indicators looking at asset exposures).  

https://oecdecoscope.blog/2022/05/10/surging-energy-prices-are-hitting-everyone-but-which-households-are-more-exposed/
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Figure 8: Impact of the increase in energy prices on households’ budget (as a % of total spending) 

 
Source: OECD. 

3.3. EBRD’s latest assessments on regional economic effects  

According to the latest European Bank of Reconstruction and Development (EBRD) Regional Economic 
Prospect report, the Russian war on Ukraine has a “profound impact on the economies in the EBRD 
regions 4. Output in the EBRD regions is expected to grow by 1.1 per cent in 2022. This represents a 0.6 percentage 
point downward revision compared with the forecast made in March 2022 (and a 3.1 percentage point 
downward revision compared with the forecast made in November 2021). The revision since March is driven 
mostly by a larger‐than‐previously‐expected contraction in Ukraine as the war drags on”.  

The EBRD also points out that projections are subject to downside risks especially if the hostilities would 
escalate or should exports of gas or other commodities from Russia become more restricted (under such 
severe scenario, the output per capita in the EBRD regions could be 2.3 and 2.0 percentage points lower in 
2022 and 2023 respectively as compared to the baseline scenario). “The effects would be largest for EU 
economies with large dependence on gas in their energy mix, such as the Czech Republic, Hungary and the Slovak 
Republic, where industry may be directly impacted by gas rationing. Other economies may be affected only 
indirectly, through higher international energy prices and weaker demand from major trading partners such as 
Germany”. 

                                                             
4 EBRD regions include countries in Central Asia (Kazakhstan, Kyrgyz Republic, Mongolia, Tajikistan, Turkmenistan, Uzbekistan), Central Europe 

and Baltic States (Croatia, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Slovak Republic, Slovenia), Cyprus and Greece, Eastern 
Europe and the Caucasus (Armenia, Azerbaijan, Belarus, Moldova, Ukraine), Russia, South-Eastern Europe (Albania, Bosnia and Herzegovina, 
Bulgaria, Kosovo, Montenegro, North Macedonia, Romania, Serbia), Southern and Eastern Mediterranean (Egypt, Jordan, Lebanon, Morocco,  
Tunisia, West Bank and Gaza), and Turkey. 

https://oecdecoscope.blog/2022/05/10/surging-energy-prices-are-hitting-everyone-but-which-households-are-more-exposed/
https://www.ebrd.com/news/2022/war-in-ukraine-and-inflation-slow-growth-in-ebrd-regions.html
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EBRD Chief Economist Beata Javorick highlighted that “the situation now is more concerning still, with new 
rises in food and energy prices, driven by Russia’s war on Ukraine, further stocking inflation. And, as we well know, 
poor households suffer even higher rates of inflation than others because food and energy account for larger 
share of their domestic budgets”.  

4. Impact on Global Supply Chains 

According to D. Winkler and L. Wuester article in VOXEU, given the major role of Russia in the Global 
Value Chains (GVSs) a number of researchers have begun to quantify the costs of trade restrictions 
and rising commodity prices. Russia is a major supplier of commodities and is at the foundation of an array 
of global production, it “is especially important as an exporter of primary and intermediate goods and services 5 
used in other countries’ exports at an early stage of production”. Furthermore, most of the GVSs are affected by 
raising energy prices.  

According to their analysis, “Russia is a key exporter of several goods with few substitutes, including metals (with 
dependence on direct trade links highest for countries in the Europe and Central Asia, or ECA, region) and 
fertilizers (with high dependence of both regional and global markets), and also extends to services supporting 
those exports. Regionally close countries are particularly dependent on Russia as a trade partner. Examples of 
high regional dependence include imports of cereals and fertilizer from Russia, metals (nickel and iron and steel),  
wood products, and mechanical goods and vehicles (especially to the Eurasian Economic Union countries)” (see 
Figure 9 below) 

  

                                                             
5 Such as energy (coke and petroleum), metals, and chemicals, as well as transport and certain business services. 

Box 1: Some monitors relating to the economic and other effects of the war in Ukraine 

Centre for Research on Energy and Clean Air (CREA): 
CREA has compiled a detailed dataset of pipeline and seaborne trade in Russian fossil fuels in order to shed 
light on who purchases Russia’s oil, gas and coal, and how the volume and value of imports have changed since 
the start of the invasion,  

Bruege - Russian crude oil tracker: 

This dataset aggregates weekly and monthly data on Russian exports of crude oil since the beginning of 2021 
(excluding oil products). It tracks oil leaving the four main Western Russian ports (Primorsk, Ust-Luga, Murmansk 
and Novorossiysk) using real-time vessel data to infer the amount and destination of exports. 

Kiel Institute for the Word Economy -The Ukraine Support Tracker: 

The Ukraine Support Tracker lists and quantifies military, financial and humanitarian aid promised by 
governments to Ukraine since January 24, 2022 (the day some NATO countries put their troops on alter). It 
focuses on support by 31 Western governments, specifically by the G7 and European Union member countries. 
The database is intended to support a facts-based discussion about support to Ukraine. 

https://www.ebrd.com/what-we-do/war-on-ukraine
https://voxeu.org/article/implications-russia-s-invasion-ukraine-its-value-chains
https://energyandcleanair.org/publication/russian-fossil-exports-first-two-months/
https://www.bruegel.org/publications/datasets/russian-crude-oil-tracker/
https://www.ifw-kiel.de/topics/war-against-ukraine/ukraine-support-tracker/
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Figure 9: Russia as a seller, key sectors and products, and implications for GVCs and trade partners 

 
Source: D. Winkler and L. Wuester VOXEU. 

Such GVSs disruptions “can be caused by time delays, labour shortages, congestions on transportation routes,  
or lengthy customs processes. These inefficiencies have a cost, raising prices for consumers ... higher wheat prices 
will not only affect prices of bread and other wheat-based products at the grocery store, but also will raise the cost 
of feed driving meat, dairy and egg prices higher. Industrial fertilizer prices will also rise: fertilize manufacturing 
requires large amounts of oil as well as amonia, urea, potash and processed phosphates, all of which are 
impacted Russian exports ... already strained global semiconductor supply chains could soon feel the effects of 
the war. Ukraine supplies ... [large share] semiconductor grade neon. Russia supplies ... palladium and Russia 
supplies 20 percent of global production of semiconductor-grade nickel. While finding alternative sources of 
supply is not impossible ... it will take time, exacerbating semiconductor shortages”. Also, businesses are 
struggling to find workers in key supply chain industries, such as transportation and warehouse sectors, 
which caused significant wage increases and, as mentioned before, further disrupt the global trade network.  

Analysis conducted by German Bundesbank also concludes that “consumption partly shifted from services to 
goods as a result of the pandemic-related restrictions. This drove up demand for goods to such an extent that 
industrial production could not keep up in some cases, meaning that price pressures gained further momentum” .  
It also highlights that “the evidence is mounting that a return to the pre-war setting is highly unlikely – in terms 
of geopolitics, economics, trade, as well as inflation ... Whatever the post-war setting may look like in detail, three 
features will impact strongly on the shape of the new environment: changes in demographics, a backlash against 
globalisation, and the decarbonisation of economies towards net zero”. 

Another study recently published by OECD highlights that while it is still too early to predict the long-term 
consequences of the Russian aggression against Ukraine, the impact on the international investment 
environment is already perceptible. “Some of these developments in policy and investment flows, already 
underway since 2014, have accelerated sharply in recent weeks, notably the increasing financial and economic 
isolation of the Russian economy. The effects of the war will increase the costs of doing business across borders,  
at least in the short term, and may lead many companies to reinvest a smaller share of their earnings than they 

https://voxeu.org/article/implications-russia-s-invasion-ukraine-its-value-chains
https://www.kpmg.us/insights/2022/russia-ukraine-war-impact-supply-chains-inflation.html
https://www.bundesbank.de/en/press/speeches/the-impact-of-the-russian-aggression-on-inflation-prospects-and-monetary-policy-s-response-890196
https://www.oecd-ilibrary.org/docserver/a24af3d7-en.pdf?expires=1652430307&id=id&accname=ocid194994&checksum=D93F96180CA2AE8496D23E7326415339
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have done in the recent past or put on hold new investments, both mergers and acquisitions (M&As) and 
greenfield investments”. 

According to the study the wide ranging sanctions and the breadth of divestment could encourage 
countries to rebalance or even decouple their global economic and financial linkages in order to limit the 
impact of hypothetical future sanctions. This in turn could lead to “reduced reliance on the USD for trade 
transactions, gradual diversifications of certain central banks’ reserves away from USD assets, and an increased 
use or development of alternative payment systems”.  

5. Ukraine: financing needs  

According to recent estimates by the Wold Bank, a 45 percent GDP contraction is anticipated in 2022 and 
a weak recovery thereafter is anticipated. The World Bank also estimates that depending on the war’s 
duration, the share of the population living below the actual Subsistence Minimum may reach 70 percent in 
2022. 

According to United Nations Development Programme’s initial estimates a prolonged conflict would push 
nine out of 10 of Ukrainians into poverty or near poverty and put almost two decades of development 
gains at risk. The deep social and economic scars will endure for generations, 

According to the UN, almost 6 million people have fled Ukraine, and over eight million are displaced 
internally 6. In addition, millions of Ukrainians are serving in the armed forces or contributing to the war effort 
in other ways. Finally, infrastructure constraints are critical, with all key ports closed and road and railroad 
infrastructure predominantly used for refugee traffic and critical supplies. 

Ukraine is facing considerable financing needs, not only for reconstruction once the ongoing war is over, 
but also to finance its current 2022 depleted budget. The IMF quantified these immediate (3 next months) 
financing needs in about USD 5 billion when approving an emergency financing in early March 2022. The 
IMF suggested grants should be used. International donors are being called to provide further assistance.  

The destruction of physical capital plays an important role; the Kyiv School of Economics estimates that 
such damage has already reached -by 11 May- at least USD94bn (and overall losses of $564-600 bn). Another 
critical factor is the displacement of labour.  

On the EU side, the following can be noted: 

- A further package of macro-financial assistance (MFA) was granted to Ukraine in light of the Russian 
invasion. On 24 February, a Decision by the European Parliament and Council granted EUR 1,2 billion loans 
in emergency financial assistance to Ukraine. Since 2014, the EU has granted 4 packages of financial 
assistance to Ukraine, totalling EUR 3,8 billion in loans. Specific additional MFA was provided on 25 May 2020 
to deal with the COVID crisis (EUR 1,2 billion). The EU provided thus far EUR 6,2 billion in loans to Ukraine;  

- on 23 March, the Council decided to increase the support being provided to Ukraine through the European 
Peace Facility (EPF) to EUR 1 billion and later, on 4 April, to EUR 1,5 billion. Media reports of an agreement of 
a possible increase up to EUR 2 billion. The aid finances the provision of equipment and supplies such as 
personal protective equipment, first aid kits and fuel, and military equipment and platforms designed to 
                                                             
6 The European Commission presented on 11 May an Action Plan to combat the exploitation of refugees from Ukraine, developed under the 

leadership of the EU Anti-Trafficking Coordinator and with the support of EU agencies and Member States. It contains five objectives and 
recommendations to Member States: 'to raise awareness of the risks of trafficking in human beings and to set up hotlines; to strengthen the prevention 
of trafficking in human beings; to improve the law enforcement and judicial response to trafficking in human beings; to improve the early identification,  
support and protection of victims of trafficking in human beings; and to address the risks of trafficking in human beings in third countries, in particular 
Ukraine and Moldova.’ Various actions, including involving Frontex, Europol or Eurojust, are proposed under each point, such as encouraging 
Member States to fully implement the Anti-Trafficking in Human Beings Directive or encouraging Moldova to become more involved in the 
EMPACT network, the European multidisciplinary platform against criminal threats.  

https://www.worldbank.org/en/region/eca/publication/europe-and-central-asia-economic-update
https://feature.undp.org/war-in-ukraine/?utm_source=web&utm_medium=homepage&utm_campaign=warinukraine
https://www.migrationdataportal.org/ukraine/crisis-movements
https://www.ft.com/content/c8352eac-f7a6-44e6-b7ad-55c25818f913
https://www.elibrary.imf.org/view/journals/002/2022/074/article-A000-en.xml
https://kse.ua/about-the-school/news/direct-damage-caused-to-ukraine-s-infrastructure-during-the-war-has-reached-over-94-billion/
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32022D0313&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020D0701&from=EN
https://www.consilium.europa.eu/en/press/press-releases/2022/03/23/eu-support-to-ukraine-council-doubles-funding-under-the-european-peace-facility/
https://ec.europa.eu/fpi/what-we-do/european-peace-facility_en
https://ec.europa.eu/fpi/what-we-do/european-peace-facility_en
https://www.consilium.europa.eu/en/press/press-releases/2022/04/13/eu-support-to-ukraine-council-agrees-on-third-tranche-of-support-under-the-european-peace-facility-for-total-1-5-billion/
https://ec.europa.eu/home-affairs/system/files/2022-05/Anti-Trafficking%20Plan_en.pdf
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deliver lethal force for defensive purposes. The duration of the assistance measure was also extended by 24 
months. The EPF is an off-budget instrument. It is endowed with a total budget of EUR 5.69 billion in current 
prices (€5 billion in 2018 prices) for the period 2021-2027.  

Some media report (here and here7) that the Commission is planning to issue debt to finance Ukraine, on 
the back of Member States’ guarantees (as it was the case for SURE during the COVID crisis). SURE is set on 
the basis of article 122 of the Treaty on the Functioning of the EU and allows granting financial assistance to 
Member States facing particularly serious circumstances or take ”measures appropriate to the economic 
situation, in particular if severe difficulties arise in the supply of certain products, notably in the area of energy”.  
According to these media, all available options are being considered, with discussions highlighting the 
complexities of agreeing a new instrument for issuing common EU debt.  

Furthermore, the European Council on 24-25 March decided to set up a Ukraine Solidarity Trust Fund and 
invited international partners to meet and provide funding to this initiative. On 5 May, Sweden and Poland 
organised the first of such international gatherings (see here the statement by President von der Leyen and 
here the one by President Charles Michel). The event is said to have collected over EUR 7 billion.  

The reconstruction costs are still difficult to predict. A co-author of a CEPR recent paper (“A blueprint for the 
reconstruction of Ukraine”) signals “I think we should all be mentally prepared to talk about a trillion euros,”. He 
proposes using the Russian foreign reserves currently seized (see previous EGOV paper on sanctions for 
difficulties surrounding the seizing of frozen assets) and assets of Russian oligarchs. Grants would be 
preferred to loans and some of the existing Ukrainian loans might need to be cancelled; the reconstruction 
effort should be lodged in an EU agency (to avoid possible conflicting interests if the governance of 
reconstruction is placed on an international organisation), according to the co-authors. Reconstruction aid 
should follow a number of principles the authors outline: “i) put Ukraine on the path to EU accession; ii)  
establish a stand-alone EU-authorised agency with significant autonomy to coordinate and manage aid and 
reconstruction programmes; iii) recognise that Ukraine must own its reconstruction programme; iv) encourage 
and facilitate inflows of foreign capital and technology transfers; v) focus aid on grants rather than loans; vi)  
organise rebuilding around the principle of a zero-carbon future with minimal reliance on fossil fuels.”. The co-
authors list a number of possible alternative instruments to finance the reconstruction, notably an EU tax on 
Russian imports of energy products or a payment from Russia on the basis of Russian oil and gas exports to 
the EU, and seized assets.   

                                                             
7 Requires subscription.  

Box 2: EU macro-financial assistance 

The EU is providing macro-financial assistance (MFA) to Ukraine since 2014. MFA aims to help EU neighbouring 
countries dealing with serious balance-of-payments difficulties. Its objective is to restore a sustainable external 
financial situation, while encouraging economic adjustments and structural reforms. MFA is intended strictly as a 
complement to IMF financing. It takes the form of medium/long-term loans or grants, or a combination of these. It 
is available to candidate and potential candidate countries, countries bordering the EU covered by the European 
Neighbourhood Policy and, in certain circumstances, other third countries.  

MFA is co-decided by the EP and the Council, on a proposal from the Commission. Currently the EU is providing 
MFA to Albania, Bosnia-Herzegovina, Georgia, Jordan, Kosovo, Moldova, Montenegro, North Macedonia, Tunisia 
and Ukraine. At 31 December 2021, EUR 7,4 billion in loans were outstanding.  

MFA is financed through issuance of bonds in international capital markets. The latest Commission’s evaluation 
report on MFA dates from July 2021.  

 

https://www.politico.eu/article/commission-weighs-joint-borrowing-for-ukraine/
https://www.bloomberg.com/news/articles/2022-05-09/eu-weighs-joint-debt-to-fund-ukraine-s-long-term-reconstruction
https://www.europarl.europa.eu/thinktank/en/document/IPOL_IDA(2020)645721
https://data.consilium.europa.eu/doc/document/ST-1-2022-INIT/en/pdf
https://www.gov.pl/web/canada-en/high-level-international-donors-conference-for-ukraine---thursday-5-may-2022-in-warsaw
https://ec.europa.eu/commission/presscorner/detail/en/STATEMENT_22_2827
https://www.consilium.europa.eu/en/press/press-releases/2022/05/05/remarks-by-president-charles-michel-at-the-high-level-international-donors-conference-for-ukraine/
https://notesfrompoland.com/2022/05/05/international-donors-conference-in-warsaw-raises-e7-billion-for-ukraine/
https://www.euractiv.com/section/economy-jobs/news/funding-ukraines-reconstruction/
https://cepr.org/sites/default/files/news/BlueprintReconstructionUkraine.pdf
https://cepr.org/sites/default/files/news/BlueprintReconstructionUkraine.pdf
https://www.europarl.europa.eu/thinktank/en/document/IPOL_IDA(2022)699526
https://ec.europa.eu/info/policies/european-neighbourhood-policy_en
https://ec.europa.eu/info/policies/european-neighbourhood-policy_en
https://ec.europa.eu/info/sites/default/files/about_the_european_commission/eu_budget/ip_update_06042022.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52021DC0375&from=EN
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Policy recommendations in the public domain: Some recent picks  

M. Chepeliev, M. Maliszewska, M. F. S. e Pereira: Agricultural and energy importers in the developing 
world are hit hardest by the Ukraine’s war economic fallout (06 May 2022)  

The Russian invasion of Ukraine is causing disruptions to global supplies of essential commodities, pushing prices 
up, slowing trade, and driving down incomes. The authors of this article argue that developing countries that are 
large agricultural and energy importers are being hit hardest. Higher energy prices also make the production of 
energy-intensive and trade-exposed goods much more expensive, which leads to a global decline of exports 
around 1%. While net importers of energy and agricultural commodities suffer the most (Turkey, Thailand, India 
and South Africa), large energy and agricultural producers could benefit from terms of trade grains (Middle East 
and North Africa). Nonetheless, broadening sanctions could help to increase the economic pressure on Russia.  
Introducing a ban on energy imports together with an embargo on Russian capital goods could serve such a 
purpose. If an embargo on energy imports is not imminent, the demand-side policy measures aimed at reducing 
fossil fuel use and promoting substitution toward alternative energy sources could be relied on. Even though 
some countries might consider imposing agricultural trade restrictions to protect domestic consumers, these 
policies should be avoided as they are likely to further jeopardise global food security. As the war in Ukraine puts 
a disproportionate pressure on lower-income households in developing countries, who spend a large share of 
their income on food and energy, targeted support measures such as direct lump-sum payments could be used to 
help mitigate the impacts of the war on the most vulnerable.  

O.Blanchard and J.Pisani-Ferry : Fiscal support and monetary vigilance: economic policy implications 
of the Russia-Ukraine war for the European Union (29 April 2022)  

The economic shock from the war in Ukraine is forcing Europe to face tough policy choices. Governments must 
decide how to soften the blow of higher energy and food prices in the best way, and how much to rely on debt 
finance. The European Central Bank must decide how to balance the fight against inflation with the need to 
sustain aggregate demand, in the face of decreases in real income. The authors analyze the impact of the war on 
the European economy, discuss the pros and cons of policy options, and call for coherence in balancing sanctions, 
fiscal measures, and monetary policy. Regarding sanctions on Russia, they note that for oil, Russia can diversify 
away from the EU market and, despite sanctions, sell on the world market where it operates as a price taker.  
However, for gas, the European Union has substantial leverage because Russia depends on the pipeline 
infrastructure linking it to the European market. Moreover, to deal with cuts to real income due to the increase in 
the energy import bill, they argue for the use of transfers rather than across-the-board subsidies and point to the 
room for debt finance. Lastly, with regards to the monetary policy, they state the conflicting environment that 
policymakers have to navigate as there is a need to avoid a de-anchoring of inflation expectations that would 
call for a tightening of monetary policy while the loss of real income, as a result of higher energy and food prices,  
is likely to lead to weaker aggregate demand, implying a need to loosen policy. A combination of well-designed 
fiscal support to households and tripartite wage discussions may help soften the trade-off the central bank faces.  

H. Farrell & A. L. Newman: Weak links in finance and supply chains are easily weaponized (09 May 
2022) 

The world’s response to Russia’s invasion of Ukraine has had devastating ripple effects. Russia’s economy is 
reeling. The authors argue that this has been done by weaponizing the networks that bind the global economy 
together. Even though globalization leads to economic efficiency, the links in global supply chains also make 
economies more interdependent as businesses in different countries may rely on a single supplier for efficiency 
reasons. Therefore, financial and supply networks have chokepoints, which powerful states can use to punish 
individuals, businesses or nations. However, targeted attacks against chokepoints can disrupt the entire network. 
There has been little academic study on these pressure points. Therefore, more data is required to map the 
networks that bind the world. Algorithms for network analysis can help identify bottlenecks and economic models 

https://voxeu.org/article/developing-world-agricultural-and-energy-importers-hit-hardest-ukraine-war-economic-fallout
https://voxeu.org/article/developing-world-agricultural-and-energy-importers-hit-hardest-ukraine-war-economic-fallout
https://www.bruegel.org/2022/04/fiscal-support-and-monetary-vigilance-economic-policy-implications-of-the-russia-ukraine-war-for-the-european-union/
https://www.bruegel.org/2022/04/fiscal-support-and-monetary-vigilance-economic-policy-implications-of-the-russia-ukraine-war-for-the-european-union/
https://www.nature.com/articles/d41586-022-01254-5?mc_cid=93f42502ae&mc_eid=af50da7a9b
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can test networks’ robustness to external shocks or attacks. The action against Russia will accelerate the 
weaponization of global economic networks as countries’ look to exploit others’ vulnerabilities, secure themselves 
or both. Therefore, understanding and mitigating security risks require researchers and policymakers to explore 
the hinterlands between economics, political science, and macro financial history with network science and other 
disciplines to build integrated models.  

D. Winkler & L. Wuester: Implications of Russia’s invasion of Ukraine for its value chains (11 May 2022) 

The trade disruptions stemming from Russia’s invasion of Ukraine have revealed the vulnerabilities of relying on 
a limited range of suppliers for imports with few substitutes. This article shows that the impact of the war through 
Russia’s participation in global value chains is connected to its “upstream” position. Since Russia is an important 
exporter of primary and intermediate goods and services used in other countries’ exports at an early stage of 
production, its position in the global value chain (GVC) is marked by high forward participation (“upstreamness”).  
On the contrary, Russia is far less important as a “buyer” in GVCs, as it relies less on imported goods to produce its 
exports. While rising energy prices affect virtually all GVCs, GVCs especially reliant on metals and fertilizer inputs 
from Russia include transport equipment, machinery, electronics, and transport and business services. Supply 
constraints and price hikes are felt globally, especially for wheat, corn and vegetable oils, fertilizers, metals, and 
energy commodities. A severe impact on GVC is foreseeable due to the difficulties of replacing Russia’s key export 
products (e.g. rare metals) in the short run. Russia’s upstream position as an exporter of energy, metals, chemicals,  
transport and business services not only affects its regional neighbours but also global trade partners with limited 
substitutes. The authors note that “[i]n the longer term, firms and government policies should focus on 
strengthening supply chain resilience to idiosyncratic shocks, for instance, by diversifying firms’ global supplier 
base or by becoming less dependent on production processes using conventional energy sources.” 

F. Boissay, F. De Fiore, D. Igan, A. Pierres-Tejada & D. Rees: Are major advanced economies on the verge 
of a wage-price spiral? (04 May 2022)  

Inflation has returned, reaching levels not seen in decades. Whether it enters a persistently higher regime will 
depend on labour market developments, and on whether a wage-price spiral emerges. To date, evidence for a 
broad acceleration in wage growth is mixed. Wage growth has picked up significantly in the United States, but 
remains moderate in most other advanced economies, despite tentative signs of a renewed sensitivity of wages 
to inflation in some segments of the labour market and a pickup in inflation expectations. However, extrapolating 
behaviour from low-inflation periods is problematic. If inflation remains high, households may ask for higher 
wages to make up for lost purchasing power and firms may raise prices to protect profit margins. In addition, 
stubbornly high inflation may lead to institutional changes such as automatic indexation and cost-of-living 
adjustment clauses. Policymakers should be attuned to shifts in inflation expectations and to potential pressure 
to reinstate institutional structures that made economies more prone to wage-price spirals in the past. 

IGM Forum: Energy Sanctions (11 May 2022) 

As Russia’s invasion of Ukraine continues and many call for a strengthening of sanctions, an alternative to a full 
energy embargo has been discussed in the form of European Union tariffs on imports of Russian gas. European 
and US experts were invited to express their views on this proposal, asking both panels whether they agree or 
disagree with the statement that high tariffs imposed by the European Union on imports of Russian natural gas 
would be an effective measure to reduce the flow of revenues to Russia while limiting disruption to supplies to 
Europe. Nearly three-quarters of the panelists agree or strongly agree with the statement, with 27% of the 
European panel, strongly agreeing and 48% agreeing while among the US panel 6% strongly agree and 67% 
agree. Among those who agree, Franklin Allen at Imperial College London says: ‘This would reduce the money 
going to Russia, lessen the damage for European economies and potentially provide funds for rebuilding Ukraine.’  
Among the panelists who say that they are uncertain, Austan Goolsbee at Chicago notes: ‘It would hurt them but 
would also hurt Europe.’ Of the experts who disagree with the statement, Pinelopi Goldberg at Yale states:  

https://voxeu.org/article/implications-russia-s-invasion-ukraine-its-value-chains
https://www.bis.org/publ/bisbull53.pdf
https://www.bis.org/publ/bisbull53.pdf
https://www.igmchicago.org/surveys/energy-sanctions-2/
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‘Sanctions have never worked. And in the present context, the EU would be paying a high price.’ Finally, one of the 
experts who agree alludes to the alternative sanction to energy tariffs of a full embargo. Daron Acemoglu at MIT 
says: “Effective” yes, but probably not as effective as complete bans. The exact effect on Europe is also hard to 
know.’ 
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Annex: Some recent estimates on economic effects of total or partial embargo of Russian energy imports  

Institution Key scenario Methodology, assumptions, restrictions GDP reduction (pp change 
compared to the baseline 

scenario) 

Additional inflation 
(pp change compared 

to the baseline 
scenario) 

European 
Commission: 
Spring 2022 Economic 
Forecast 

Sudden stop of gas supply 
from Russia, partial 
substitution 

Severe adverse scenario, as alternative to the 
baseline assumption and adverse scenario: 
Sudden stop of gas supply from Russia with only 
partial substitution possibilities; oil prices as in the 
adverse scenario (an increase by 25% compared to 
the baseline assumption). 
Caveats: the scenarios are run for the euro area as a 
whole, but European countries are set to be affected 
to different degrees. 
Like other model-based assessments, the simulations 
are subject to an unusual high degree of uncertainty. 
Beyond the risks explicitly addressed, additional 
disruptions could come from no energy imports such 
as metals, fertilisers and food imports, as well as from 
more extreme supply chain bottlenecks.  

Severe adverse scenario  
EU: 2,5 pp (2022) 
EU: 1,0 pp (2023) 
 

Severe adverse 
scenario 
EU: 3,0 pp (2022)  
EU: >1,5 pp (2023) 
 

Krebs, University of 
Mannheim (for Hans-
Böckler Stiftung) 

Immediate stop of Russian 
gas deliveries 

Network model, depicting the production 
interdependencies of the six industry sectors that rely 
most intensively on natural gas. 
Simulated network effects are modelled by analogy, 
drawing from a study of Carvalho et al. (2020) about 
the economic consequences of the 2011 earthquake 
that caused the Fukushima accident, resulting in the 
shutdown of most nuclear reactors in Japan. In that 
case, the initial direct impact on GDP was small, but 
multiplier effects increased the indirect impact nearly 
fivefold (second-round effects). 
The author points to the large degree of uncertainty 
associated with all calculations, exceeding the 
normal degree of uncertainty in economic studies. 

Basic scenario (shortfall 53% 
of gas consumption) 
DE: 3,2-8,0 pp (2022-23) 
(supply-side effect) 
 
Alternative scenario (shortfall 
33% of gas consumption) 
DE: 1,2-3,0 pp (2022-23) 
(supply-side effect) 
 
Additional demand-side 
effects 
DE: 2,0-4,0 pp (2022-23) 

- 

https://ec.europa.eu/info/business-economy-euro/economic-performance-and-forecasts/economic-forecasts/spring-2022-economic-forecast_en
https://ec.europa.eu/info/business-economy-euro/economic-performance-and-forecasts/economic-forecasts/spring-2022-economic-forecast_en
https://www.imk-boeckler.de/de/faust-detail.htm?produkt=HBS-008318
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Bundesbank (22.04.22) Full embargo of Russian 
energy imports (alternative 
scenario) 

The model calculations incorporate a component to 
map international economic ties (NiGEM), the macro-
econometric model of the Bundesbank for the 
German economy (BbkM-DE), a linear sectoral input-
output model (intended to capture rationing effects 
in energy use), and various satellite models. 

DE: 1,0-3,25 pp (2022) 
DE: 3,5 pp (2023) 
 
EU: 1,75 pp (2022) 
EU: 1,75 pp (2023) 

DE: 1,5 pp (2022) 
 
DE: 2,0 pp (2023) 

IMF April WEO (20.04.22) 
(See Box 3 on page 18) 

12 month Russian gas and 
oil supply shut-off 

The scenario presented by the IMF also assumes the 
disconnection of Russia from much of the global 
financial and trade system.  
In such a scenario the impact would propagate to the 
rest of the world through higher commodity prices, 
disruptions to supply chains, and tighter financial 
conditions. The resulting supply shock, at a time 
when commodity prices and inflationary pressures 
are already high, would lead to an upward shift in 
inflation expectations and require a greater 
tightening in monetary policy, further amplifying the 
negative impact on global activity. 

EU: 3,0 pp (2023)  
> 1,0 pp (2022 and 
2023) 

Gemeinschaftsdiagnose 
(joint analysis of 
12.04.22) by DIW, ifo 
Institut & KOF/ETH 
Zürich, IfW Kiel, IWH, RWI 
& IHS Wien 

Stop-order by Russia 
concerning all oil and gas 
deliveries as of mid-April 
(alternative scenario) 

The joint analysis models the external shock in five 
steps, based on the determination of the gas 
availability profile over time, immediate production 
losses in manufacturing, reinforcement and spillover 
effects on other sectors of the economy, loss of 
purchasing power due to higher energy prices, and a 
macroeconomic cycle analysis 

EU: 0,5 pp (in 2022) 
EU: 2,5 pp (in 2023) 

1,0 pp (2022) 
1,1 pp (2023) 

Baqaee, Moll et al. 
(Conseil d'Analyse 
Economique, 4.04.22) 

Full embargo of all Russian 
energy imports 
 

Estimates rest on the assumption that the firms have 
the possibility to substitute intermediate goods or 
inputs in the production process. Not taking into 
account this effect would lead to higher impact, but 
would not be realistic based on historical and 
empirical insights according to the authors. 

EU: 0,2 - 0,3 pp 
 
DE: 0,3 pp 
 
FR: 0,2 pp 

- 

Bayer, Kriwoluzky, 
Seyrich (DIW, 2022) 
(29.03.22) 

Full embargo of gas and oil 
from Russia 

Effects on the financial sector disregarded  
No analysis of effects on diffent industry sectors 
Assumption that Maastricht criteria remain 
suspended Effects on perceived government default 

DE: 3.0 pp 2,3 pp 

https://www.bundesbank.de/resource/blob/889450/ed7ac63c03e32b47d424fe66b887d445/mL/2022-04-monatsbericht-data.pdf
https://www.imf.org/en/Publications/REO/EU/Issues/2022/04/20/regional-economic-outlook-for-europe-april-2022
https://gemeinschaftsdiagnose.de/wp-content/uploads/2022/04/GD_F22_Langfassung_online.pdf
https://gemeinschaftsdiagnose.de/wp-content/uploads/2022/04/GD22F_Hintergrund-Alternativszenario_final.pdf
https://www.cae-eco.fr/en/the-economic-consequences-of-a-stop-of-energy-imports-from-russia
https://www.cae-eco.fr/en/the-economic-consequences-of-a-stop-of-energy-imports-from-russia
https://www.cae-eco.fr/en/the-economic-consequences-of-a-stop-of-energy-imports-from-russia
https://www.diw.de/de/diw_01.c.837973.de/publikationen/diw_aktuell/2022_0080/stopp_russischer_energieeinfuhren_wuerde_deutsche_wirtschaft_spuerbar_treffen__fiskalpolitik_waere_in_der_verantwortung.html
https://www.diw.de/de/diw_01.c.837973.de/publikationen/diw_aktuell/2022_0080/stopp_russischer_energieeinfuhren_wuerde_deutsche_wirtschaft_spuerbar_treffen__fiskalpolitik_waere_in_der_verantwortung.html
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risk (and spreads) disregarded Assumption that 
private consumption will not be affected 

OECD forecast  
(17.03.22)  

Full embargo of Russian 
energy imports  

Effects along the production chain not taken into 
account, could lead to smaller impact. 

EA: 2.0 pp 3,5 pp 

Bachmann et al. 
(07.03.22) 

Full embargo of all energy 
imports from Russia  
 

Elasticities of substitution for the fossil energy 
imports concerned (gas, oil and coal) are said to be 
subject to a large degree of uncertainty. 
The estimated range of economic impact hence 
crucially depends on the assumed substitution 
effects and reallocation of energy inputs, and to 
some extent also depends on the model chosen. 
across sectors  

DE: 0,2 pp - 2,2 pp  - 

 

https://www.oecd-ilibrary.org/economics/oecd-economic-outlook/volume-2022/issue-2_4181d61b-en
https://www.econtribute.de/RePEc/ajk/ajkpbs/ECONtribute_PB_028_2022.pdf
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