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Euro area monetary policy: Quarterly 
overview, February 2024 
This briefing paper was prepared ahead of the Monetary Dialogue between the Committee on Economic and 
Monetary Affairs (ECON) and the European Central Bank (ECB) President on Thursday, 15 February. It provides 
a summary of key monetary policy developments and decisions taken by the ECB’s Governing Council. This is 
the last Monetary Dialogue of the 9th legislative term.  

1. Key developments 

Current inflation dynamics 

According to latest flash estimate by Eurostat, annual 
headline inflation rate (as measured by the 
harmonised index of consumer prices, HICP) stood at 
2.8% in the euro area in January 2024. This represents 
a slight decrease from December 2023, when inflation 
climbed to 2.9%, primarily due to the removal of certain 
energy-fiscal measures from the annual inflation 
calculation. Apart from base effects, the general pattern 
of decreasing inflation continued. 

Overall, in January, the decline in inflation is 
attributed to the sustained decrease in energy prices 
and the consistent, moderate slowdown in food 
prices. For the third consecutive month, services prices 
experienced a year-on-year increase with 4% in January. 
In terms of other main components of euro area inflation, 
according to Eurostat: “food, alcohol & tobacco is 
expected to have the highest annual rate in January 
(5.7%, compared with 6.1% in December), followed by 

Figure 1: Contributions to HICP inflation in euro 
area, percentage points 

 
Source: EGOV elaboration based on Eurostat. 
Note: Last observation is December 2023. 

https://ec.europa.eu/eurostat/documents/2995521/18426685/2-01022024-AP-EN.pdf
https://ec.europa.eu/eurostat/databrowser/view/PRC_HICP_MANR__custom_118059/bookmark/table?lang=en&bookmarkId=45a0a8c6-966f-43c6-9d30-9edb61e4af3b
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non-energy industrial goods (2.0%, compared with 2.5% in December) and energy (-6.3%, compared with -
6.7% in December)”. Compared to the beginning of the previous year (January 2023), the inflation 
components were as follows: food, alcohol & tobacco at 14.1%, energy at 18.9%, non-energy industrial 
goods at 6.7%, and services at 4.4%. Figure 1 shows different contributions to headline inflation in the euro 
area. 

Core inflation (i.e. HICP inflation 
excluding energy and food) is estimated 
at 3.3% in January 2024. Over the past few 
months, starting from September (4.5%), 
core inflation has experienced consistent 
downward trend with minimal fluctuations. 
The decline has been mostly supported by 
enhanced supply conditions, the 
transmission of prior declines of energy 
costs, and impacts of the ECB’s restrictive 
monetary policy.  

Almost all indicators of underlying 
inflation are experiencing a decline.  
Despite persistent wage growth and a 
decrease in labour productivity, which have 
contributed to sustained domestic price 
pressures, these factors are also showing 
signs of easing. Moreover, the inflationary 
impact of rising unit labour costs is being 
moderated by lower unit profits. While 

divergences in inflation remain among Member States, a trend of easing is apparent across most of them, 
with some (e.g., FI, IT, LV, LT) even falling below the ECB's target of 2%. See Figure 2 for a comparison of 
headline inflation in euro area Member States relative to the previous year in January, as well as Annex for 
headline (Table 4) and core (Table 5) inflation rates by Member State over the past 12 months. 

According to the ECB, inflation is projected to decrease further throughout the year as the impacts of 
previous energy shocks, supply constraints, and post-COVID-19 pandemic reopening of the economy 
diminish. In addition, the implementation of tighter monetary policies is expected to dampen demand. 
However, upside risks to inflation are present. In particular, heightened geopolitical tensions in the 
Middle East have the potential to escalate energy prices and related costs in the short term, potentially 
disrupting global trade (see Box 1). Inflation might exceed expectations if wage increases exceed forecasts 
or if profit margins demonstrate greater resilience than anticipated. There is still a possibility of a quicker 
decline in inflation if energy prices align with recent downward adjustments in market expectations for oil 
and gas prices. 

Challenges associated with returning inflation to 2% in a timely manner remain. These stages of the 
disinflationary process mostly depend on precise calibration and efficient monetary policy transmission 
which are under large uncertainty. In his latest speech, Philip Lane emphasised that in navigating this 
process, “monetary policy needs to carefully balance the risk of overtightening by keeping rates too high for 
too long against the risk of prematurely moving away from the hold-steady position that we have been in 
since September. [...] We need to be further along in the disinflation process before we can be sufficiently 
confident that inflation will hit the target in a timely manner and settle at target sustainably”. 

These stages also indicate that the “last mile” remains a concern. In her remarks in a Financial Times 
Interview, Isabel Schnabel mentioned that the ECB “is observing a slowdown in the disinflationary process 

Figure 2:  Headline inflation in EA Member States, in %  

 
Source: EGOV elaboration based on Eurostat. 
Note: Data for 2024-01 refer to Eurostat flash estimates. Data for 
Slovenia not available. 
 

https://www.ecb.europa.eu/press/key/date/2024/html/ecb.sp240208%7Ee775b07928.en.html
https://www.ft.com/content/50fca952-f218-4168-acf7-c393c4dbbdb0
https://www.ft.com/content/50fca952-f218-4168-acf7-c393c4dbbdb0
https://ec.europa.eu/eurostat/databrowser/view/PRC_HICP_MANR__custom_118059/bookmark/table?lang=en&bookmarkId=45a0a8c6-966f-43c6-9d30-9edb61e4af3b
https://ec.europa.eu/eurostat/documents/2995521/18426685/2-01022024-AP-EN.pdf
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that is typical for the last mile. This is very closely connected to the dynamics of wages, productivity and 
profits. She also highlighted that “recent incoming data do not allay her concerns that the last mile may be 
the most difficult one. We see sticky services inflation. We see a resilient labour market. At the same time we 
see a notable loosening of financial conditions because markets are aggressively pricing the central banks’ 
pivot. On top of that, recent events in the Red Sea have sparked fears of renewed supply chain disruptions.” 

Inflation forecasts 

According to the December Eurosystem staff macroeconomic projections, the 2% inflation target 
would be reached in the second half of 2025. Headline inflation forecasts for 2024 and 2025 have been 
revised down due to energy prices and core inflation surprises. The latest OECD forecast includes a 
noticeable downward revisions of both headline and core inflation for 2024. Table 1 shows a summary of 
the ECB’s and OECD’s most recent forecasts. 

 

 

 

Box 1: Red Sea trade disruption  

The ongoing hostilities in the Red Sea are disrupting international trade and could have an impact on 
inflation, if they persist over a longer period. Maritime traffic has been significantly impacted, with shipping 
companies diverting Europe-bound ships from passing through the Bab el-Mandeb Strait (between Djibouti, Eritrea 
and Yemen) and the Suez Canal to the longer and more costly route around the Cape of Good Hope. Container 
shipping rates from Asia to Europe have spiked (Figure 3). Shipping costs typically account for a small fraction in the 
final prices. However, around 30% of the world’s consumer goods are estimated to pass through the Suez route. The 
impact of the disruption on inflation will depend its duration. While the currently weaker demand, high level of stocks 
and firms’ margins would allow a fairly painless absorption of a short-lived shipping price increase, if the disruption 
becomes more persistent, the effect on inflation and GDP could become more pronounced. The OECD estimates that, 
if the currently increased shipping rates persist for one year, annual OECD import price inflation would increase by 
close to 5 p.p., and overall consumer price inflation by 0.4 p.p. An earlier IMF study estimates that when freight rates 
double, inflation generally increases by about 0.7 p.p. and the effects are persistent, peaking after a year and lasting 
up to 18 months. Oil and natural gas shipments are also impacted. In the first half of 2023, oil shipments through the 
Suez route accounted for 12% of total global seaborne-traded oil and 8% of global liquefied natural gas (LNG) trade.1  
So far, however, oil and natural gas prices in Europe have remained stable. 

Figure 3: Transit calls, 7-day moving average (left) and World Container Index, USD/40-foot container (right) 

 
Source: EGOV elaboration based on IMF/University of Oxford PortWatch database and Drewry. 

https://www.ecb.europa.eu/pub/projections/html/ecb.projections202312_eurosystemstaff%7E9a39ab5088.en.html
https://think.ing.com/articles/red-sea-shipping-disruption-rages-on-and-the-impact-will-continue-well-into-2024/
https://www.allianz.com/content/dam/onemarketing/azcom/Allianz_com/economic-research/publications/specials/en/2024/january/2024_01_12_what_to_watch.pdf
https://www.oecd-ilibrary.org/sites/0fd73462-en/index.html?itemId=/content/publication/0fd73462-en
https://www.imf.org/en/Blogs/Articles/2022/03/28/how-soaring-shipping-costs-raise-prices-around-the-world
https://www.eia.gov/todayinenergy/detail.php?id=61025
https://fred.stlouisfed.org/series/DCOILBRENTEU
https://www.ice.com/products/27996665/Dutch-TTF-Natural-Gas-Futures/data?marketId=5714606&span=3
https://portwatch.imf.org/pages/data-and-methodology
https://www.drewry.co.uk/supply-chain-advisors/supply-chain-expertise/world-container-index-assessed-by-drewry
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Table 1: Recent euro area headline and core inflation forecasts  

Source 2024 2025 2026 

OECD, Feb-24 
Revision from Nov-
23 

Headline 2.6% 
↓0.3 p.p. 

2.2% 
↓0.1 p.p.  

Core 1 2.6% 
↓0.5 p.p. 

2.2% 
↓0.1 p.p.  

ECB, Dec-23 
Revision from Sept-
23 

Headline 2.7% 
↓0.5 p.p. 

2.1% 
= 

1.9% 
/ 

Core 2 2.7% 
↓0.2 p.p. 

2.3% 
↑0.1 p.p. 

2.1% 
/ 

Sources: OECD Economic Outlook, Interim Report, February 2024; ECB staff macroeconomic projections December 2023.  

Inflation expectations  

The latest Survey of Professional Forecasters (SPF) for the first quarter of 2024 shows downward 
revisions of headline and core3 inflation forecasts. As shown in Figure 4 (left side), survey respondents 
are forecasting inflation to reach 2.4% in 2024 (-0.3 p.p. revision) and 2% in 2025 and 2026. Core inflation 
(Figure 4, right side) was also revised down for 2024 (by 0.3 p.p.), while for 2025 and 2026 it is forecasted to 
reach 2.1% and 2%, respectively. While measured uncertainty remains high, the balance of risks is noticeably 
less to the upside than in previous rounds. The main uncertainties and upside risks relate to geopolitical 
factors, energy prices and wage developments. On the other hand, weaker economic growth and further 
euro appreciation are seen as main downside risks. Longer-term inflation expectations (five year ahead) are 
fully anchored at the 2% target. It should be noted that SPF forecasts typically exhibit strong reversion to 
trend.4  

 

                                                             
1 HICP excluding food and energy. 
2  HICP excluding food and energy.  
3  HICP excluding energy, food, alcohol and tobacco. 
4  de Vincent‑Humphreys, R., Dimitrova, I., Falck, E. and Henkel, L. (2019). ”Twenty years of the ECB Survey of Professional Forecasters”, Published 

as part of the ECB Economic Bulletin, Issue 1/2019. 

Figure 4: SPF headline (left) and core (right) inflation forecasts, in %  

 
Source: EGOV elaboration based on ECB, SPF. 

https://www.oecd-ilibrary.org/sites/0fd73462-en/index.html?itemId=/content/publication/0fd73462-en
https://www.ecb.europa.eu/pub/projections/html/ecb.projections202312_eurosystemstaff%7E9a39ab5088.en.html
https://www.ecb.europa.eu/stats/ecb_surveys/survey_of_professional_forecasters/html/ecb.spf2024q1%7E95009caf14.en.html#toc2
https://www.ecb.europa.eu/pub/economic-bulletin/articles/2019/html/ecb.ebart201901_01%7E8300a24082.en.html
https://www.ecb.europa.eu/stats/ecb_surveys/survey_of_professional_forecasters/html/table_hist_hicp.en.html
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The Consumer Expectations Survey (CES) for 
December 2023 was published in February 
2024, showing a downward revision of 
inflation perceptions. Most noticeably, 
headline inflation expectations for the previous 
12 months have decreased by 0.7 p.p. (see 
Figure 5). For most of 2022 and first quarter of 
2023, the forward-looking, 12-month ahead 
consumer inflation expectations hovered 
around 5%, then started before a short-lived 
increase between July and September 2023. 
Since then consumers’ expectations have been 
steadily decreasing, but still remaining 
noticeably above 2%, even in the 3-year horizon.  

Monetary policy transmission: latest bank lending survey (BLS)  

The ECB’s latest euro area bank lending survey (BLS) (January 2024) shows some moderation in the 
continued tightening of credit standards in the fourth quarter of 2023. In line with the previous trend, 
this indicates an effective transmission of the monetary policy stance, leading to a weakening in lending 
dynamics. Overall, it is expected that loan growth will continue to be hampered by the impact of past 
tightening, with an expectation for weak lending dynamics for firms in 2024. 

The BLS assesses the tightening in credit standards across different categories of loans: credit to enterprises, 
households and consumer credit. 

1. Credit standards for loans to enterprises continued to tighten in Q4 2023 but moderately.  

The reported net tightening in credit standards is lower than in the previous quarter and below banks’ 
expectations, sitting for the first time since early 2022 below its historical average of 9%. Overall, the 
aggregate effect seems to be due mostly to banks in Germany and smaller countries in the euro area. 
Banks’ risk perception, off the back of the weak economic outlook and rising credit risk especially in 
larger Member States, seems to be driving the tightening. Other factors, e.g. balance sheet situation, 
cost of funds, capital and liquidity positions, competition and risk tolerance, are broadly muted. Credit 
standards for loans to enterprises are expected to tighten in the first quarter of 2024 in line with the 
historical standards Terms and conditions for new loans also tightened moderately in the last quarter of 
2024, reflecting the pass-through of the ECB’s monetary policy and the banks’ response to higher credit 
risks. The smaller value relative to the previous quarter can be seen as reflecting the ECB’s decision to 
keep its main rates steady in late 2023. For the first time in a year, margins on loans did not widened but 
rather remained unchanged for the euro area aggregate. This seems to be related to the narrowing of 
average loan margin in Italy due to competitive pressures. Besides the margins on riskier loans, higher 
risk perceptions and lower risk tolerance continue to represent the main drivers for the tightening of 
terms and conditions. Rejection rates for new loans continued to increase, in line with the trend 
recorded since the start of the interest rate hike in July 2022. Demand for new loans keeps on falling 
mostly because of the higher interest rate environment and the decline in fixed investments. However, 
the decline in demand is half the all-time low registered in the second quarter of 2023 and much more 
contained than in the third quarter. 

Figure 5: CES headline inflation expectations, 
median, in %  

 
Source: EGOV elaboration based on ECB, CES. 

https://www.ecb.europa.eu/stats/ecb_surveys/consumer_exp_survey/results/html/ecb.ces_results_february_2024_inflation.en.html#_Inflation_perceptions_over
https://www.ecb.europa.eu/stats/ecb_surveys/consumer_exp_survey/results/html/ecb.ces_results_february_2024_inflation.en.html#_Inflation_perceptions_over
https://www.ecb.europa.eu/stats/ecb_surveys/bank_lending_survey/html/ecb.blssurvey2023q4%7E6d56dfebf7.en.html
https://www.ecb.europa.eu/stats/ecb_surveys/consumer_exp_survey/results/html/ecb.ces_results_february_2024_inflation.en.html#_Inflation_perceptions_over
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2. Credit standards to households continued to tighten but at a slower pace. Terms and 
conditions for new loans even eased. 

Despite the strong tightening of credit standard in the previous quarter, the impact on housing loans 
has moderated. The net tightening (2%) is also well-below the historical average of 6%, representing the 
lowest value recorded since the start of the tightening cycle. The effect is driven by lending dynamics in 
smaller euro area countries, with unchanged credit standards instead in the four largest economies. 
Banks’ higher risk perception, given a deterioration in both the outlook for the housing market and the 
economy more generally, is the main driver. Other factors, including risk tolerance and competition, 
seem to be muted. Overall, banks expect a further pick up in the pace of tightening at the beginning of 
2024. After sever consecutive quarters of consecutive relevant tightening, overall terms and conditions 
for new housing loans have eased mostly due to increased competition (particularly in Italy) 
outweighing the role of balance sheet constraints and cost of funds. Nevertheless, margins have 
remained unchanged for average loans and even widened for riskier ones. Rejections rates for new loans 
kept on increasing in line with the overall trend since July 2022, with values still below the historical 
average (5%) but quite lower than in the previous quarter. The demand for new housing loans continued 
to markedly decline though at a slower pace than in the previous quarter. The decline is stronger than 
expected by banks, though the actual fall in loans has consistently been above expectations. The high 
interest rate environment, the worsening outlook for the housing market and overall low consumer 
confidence seem to be the primary drivers. However, for the first time since the beginning of 2022, banks 
expect an increase in housing loan demand for early 2024.  

3. Credit standards for consumer loans and other lending also continued to tighten at a 
slower pace. 

The tightening while continuing is below both the values recorded in the previous quarter and the 
historical average (5%) with an increase in credit standards in the largest four euro area Member States. 
Higher risk perceptions due to the economic outlook and consumers’ creditworthiness as well as lower 
risk tolerance are the main drivers. The tightening in terms and conditions for new loans seem to be 
driven by widening margins, the cost of funds and balance sheet constraints. Similarly to the previous 
categories, rejection rates for new loans are on the rise though moderating relative to the previous 
quarter. A similar trend is reported for the overall decline in demand for new loans. Such fall in demand 
seem to be driven by higher interest rates - representing the primary driver - as well as low consumer 
confidence. 

This edition of the BLS also contained some ad hoc questions finding that that: 

• Access to retail and wholesale funding has improved, particularly for money markets, 
long-term deposits and debt securities. The BLS records some tightening for short-term retail 
funding, reflecting higher deposit rates as well as lower volumes of overnight deposit, and 
securitisation. With the exception of securitisation, banks expect and improvement in access to 
funding in all market segments in early 2024. 

• Supervisory or regulatory action led to higher levels of capital, liquid and risk-weighted 
assets. This also led to a further tightening of credit standards and margins across categories in 
2023. The trend is expected to continue in 2024, though banks do not expect additional 
pressure to improve their liquidity positions. The impact on funding conditions has so far been 
muted. 

• Perceived credit risks seems to have driven a moderate tightening of credit standards for 
loans to enterprise and consumer credit in the second half of 2023. This was driven in 
particular by the deterioration of credit quality in certain segments (e.g. commercial real estate, 
CRE), higher risk perception, lower risk tolerance and higher pressure from regulatory or 
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supervisory requirements. The impact for housing loans was broadly neutral. The trend is also 
expected to continue in the first half of 2023. 

• Lending conditions for firms have moderately tightened in most economic sectors, with a 
significant deterioration can be seen for real estate and construction. This reflects both 
higher financing costs, falling construction prices and structural changes after the pandemic 
(particularly for CRE). The expectation is for a tightening in credit standards as well as terms and 
conditions for loans to enterprises across all economic sectors in the first half of the year, with a 
significant tightening of credit standards in CRE. Furthermore, demand for loans has fallen in all 
economic sectors, with a more pronounced decline in real estate and construction once again. 
However, some moderation in the decline for loan demand in several sectors is expected in the 
first half of 2024, in line with expectations for a gradual economic rebound in the euro area. 

• The withdrawal of excess liquidity in the second half of the year had only a small impact 
on bank lending conditions and loan volumes. Banks expect a similarly limited impact in 
2024. 

2. Governing Council’s monetary policy decisions  

Interest rates and forward guidance 

In its last meeting on 25 January 2024, the Governing Council decided to keep key interest rates 
unchanged. In the press conference following the meeting, President Lagarde said that the incoming 
information has confirmed Governing Council’s previous assessment of the medium-term inflation outlook. 
In addition to the energy-related upward base effects, declining of headline inflation is on the way and 
previous interest rate hikes are being transmitted strongly into financing conditions. The press release 
containing the policy announcements closely mirrors the wording of the December statement where 
interest rates have also been kept unchanged. The ECB’s main policy rate, the deposit facility rate (DFR), 
currently stands at 4%. 

The latest monetary policy press conference implies that any discussions on interest rate cuts is still 
premature. President Lagarde reiterated the significance of wage developments in shaping the ECB's future 
monetary policy decisions, highlighting certain indicators indicating a slowdown in wage growth. While this 
could be interpreted as a tentative shift towards a more dovish stance, Lagarde tried to highlight the 
importance of inflation maintaining a sustainable downward trajectory. When asked if she would reaffirm 
her statement from her participation in Davos suggesting that rate cuts by summer (June) were probable, 
she responded that she stands by her previous remarks. In that sense, it is worth recalling President 
Lagarde's statement from November last year, where she indicated that the ECB would not consider rate 
cuts in the next few quarters because “long enough has to be long enough”.  

Moreover, minutes from the December meeting indicated that the ECB is highly unlikely to raise rates 
further, confirming that easing of measures is considered premature. The minutes imply a maintenance of 
the current situation at least until June, according to different market participants. The ECB will probably 
refrain from considering rate cuts as long as current inflation levels are closer to 3% rather than 2%. As 
observed by ING economists, any potential rate cuts would come in a situation of either a significant 
economic downturn or a decrease in longer-term inflation forecasts, clearly falling below the 2% threshold 
in the coming months5.  

                                                             
5 More info available on: https://think.ing.com/snaps/ecb-decision-250124-rates-interest-europe/.  

https://www.ecb.europa.eu/press/pressconf/2024/html/ecb.is240125%7Edb0f145c32.en.html
https://www.ecb.europa.eu/press/pressconf/2024/html/ecb.is240125%7Edb0f145c32.en.html
https://www.ecb.europa.eu/press/pressconf/2023/html/ecb.is231214%7Edf8627de60.en.html
https://www.ecb.europa.eu/press/accounts/2024/html/ecb.mg240118%7E57d24ff18f.en.html
https://think.ing.com/snaps/ecb-decision-250124-rates-interest-europe/
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Turning to market expectations,  
the January 2024 SMA suggests 
that markets expect the ECB to 
start cutting interest rates from 
June 2024. From there, the deposit 
facility rate is expected to be cut to 
3% at the end of 2024, 2.25% at 
end-2025 and end-2026. Figure 6 
shows the expected path of the 
deposit facility rate and, for 
comparison, the Fed’s federal funds 
target range, as projected by 
market participants.  

 

 
Balance sheet reduction  

The reduction of Eurosystem’s 
balance sheet is underway 
and implemented through QT 
(reduction of APP and PEPP 
holdings) and the repayments 
under TLTRO III. The reduction 
so far has been primarily driven 
by the latter. As shown in Figure 
7, TLTRO III repayments and the 
launch of the Fed’s Bank Term 
Funding Program in March are 
two principal reasons why the 
Eurosystem’s balance sheet has 
been reduced relatively more 
than that of the Federal Reserve 
in this monetary policy 
tightening cycle.  

a. Asset purchase programmes 

The ECB is continuing with QT through a gradual unwinding of APP holdings, by stopping 
reinvestments of maturing assets and letting them “run off” the Eurosystem’s balance sheet. In a first 
phase, between March and June 2023, the run-off was limited to EUR 15 billion per month. Then, from July 
2023 onwards, the limits were removed and principal repayments are no longer reinvested. This means that 
the stock of assets held by the Eurosystem is reduced at a pace that depends on the monthly amount of 
redemptions. In the 12-month period between February 2024 and January 2025, the monthly average is EUR 
26.9 billion, with large variations, from EUR 11.6 billion in August 2024 to EUR 38.3 billion in May 2024.  

Figure 6: ECB and Fed, actual and expected interest rate paths  

 
Source: EGOV elaboration based on ECB’s Survey of Monetary Analysts, Januar y 
2024, Federal Reserve Bank of New York’s Survey of Market Participants, December 
2023. 

     

Figure 7: Eurosystem and Federal Reserve, balance sheet reduction by 
week since July 2022 

 
Source: EGOV elaboration based on ECB and Federal Reserve. 

https://www.ecb.europa.eu/stats/ecb_surveys/sma/shared/pdf/ecb.smar240129_january.en.pdf?db98421d684c66f74147303312402645
https://www.ecb.europa.eu/stats/ecb_surveys/sma/shared/pdf/ecb.smar240129_january.en.pdf?db98421d684c66f74147303312402645
https://www.ecb.europa.eu/stats/ecb_surveys/sma/shared/pdf/ecb.smar240129_january.en.pdf?db98421d684c66f74147303312402645
https://www.newyorkfed.org/medialibrary/media/markets/survey/2023/dec-2023-smp-results.pdf
https://www.newyorkfed.org/medialibrary/media/markets/survey/2023/dec-2023-smp-results.pdf
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The unwinding of the corporate sector 
purchase programme (CSPP) will 
interfere with the ECB’s plan to 
decarbonise the Eurosystem’s 
corporate bond holdings and support 
the EU’s green transition objectives.  
According to the plan, the tilting of 
corporate sector asset holdings, started in 
October 2022, was to be done through 
reinvestment purchases. Now that 
reinvestments under the CSPP are 
discontinued, the ECB cannot use them to 
adjust the carbon profile of the 
Eurosystem’s stock of corporate bonds. In 
press conferences following the May, July 
and September 2023 Governing Council 

meetings, President Lagarde indicated that the ECB will consider options to ensure alignment with the Paris 
Agreement. The use of corporate sector holdings is not included in the ECB’s Climate and Nature Plan 2024-
2025.   

In December 2023, the Governing Council decided to change the approach and include PEPP into the 
QT operation. According to the previous forward guidance, PEPP reinvestments were supposed to continue 
in full until at least the end of 2024. The December 2023 decision marks a shift, as from July 2024, PEPP 
reinvestments will be reduced by EUR 7.5 billion on average per month, and from January 2025 
reinvestments will be discontinued altogether. Until then, reinvestments will continue to be conducted 
flexibly across Member States.  

PEPP reinvestments, therefore, will continue to act as a “first line of defence against fragmentation”, 
only until the end of 2024. After that, the ECB will rely on the TPI (and OMT, which remains part of the 
toolkit, as stated in the TPI announcement) to deal with fragmentation risks. Using the ECB’s bi-monthly 
reporting, Figure 9 shows the latest (as of January 2024) deviation of PEPP public sector holdings from the 
capital key, with a comparison with the previous reporting period (November 2023) and with the last full 
period before the monetary policy tightening cycle began (May 2022). 

The current pace of QT will lead to a very gradual reduction of the Eurosystem asset holdings. Over 
the next 12 months APP holdings are expected to decrease by EUR 323.1 billion, or by 10.8%. At the end of 
January 2024, APP and PEPP holdings account together for close to EUR 4.7 trillion, while the aggregate 
Eurosystem balance sheet now stands at almost EUR 6.9 trillion. QT (both APP and PEPP) at the current pace 
will contribute with 5.5% to the reduction of the Eurosystem’s balance sheet in the next 12 months. (The 
ECB currently does not publish data on monthly redemptions under the PEPP, making it impossible to 

Figure 8: Eurosystem QT by APP programme, EUR million 

 
Source: EGOV elaboration based on ECB (APP holdings; APP redemptions). 

https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220919%7Efae53c59bd.en.html
https://www.ecb.europa.eu/pub/pdf/other/ecb.climate_related_financial_disclosures_eurosystem_corporate_sector_holdings_monetary_policy_purposes2023%7E9eae8df8d9.en.pdf
https://www.ecb.europa.eu/press/pressconf/2023/html/ecb.is230504%7Ef242392c72.en.html
https://www.ecb.europa.eu/press/pressconf/2023/html/ecb.is230727%7Ee0a11feb2e.en.html
https://www.ecb.europa.eu/press/pressconf/2023/html/ecb.is230914%7E686786984a.en.html
https://www.ecb.europa.eu/press/pr/date/2024/html/ecb.pr240130_annex%7Eb239ad1c2e.en.pdf
https://www.ecb.europa.eu/press/pr/date/2024/html/ecb.pr240130_annex%7Eb239ad1c2e.en.pdf
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220721%7E973e6e7273.en.html
https://www.ecb.europa.eu/mopo/pdf/APP_breakdown_history.csv?3b6d1e2bb24d7e94884b36d72ae4ebbe
https://www.ecb.europa.eu/mopo/pdf/APP_redemptions_history.csv?8a96c3ec602c05f08c779965ff986e37
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estimate the precise monthly reduction 
from January 2025 onwards.) Current 
market expectations suggest QT 
continuing in parallel with interest rate 
cuts. Market expectations of the future 
unwinding of the APP and PEPP portfolios 
suggest a moderate and stable reduction 
over the next 10 years, with an amount of 
EUR 1.4 trillion on the balance sheet still in 
2033. Figure 10 shows expected future APP 
and PEPP holdings, based on the January 
2024 SMA. Respondents’ APP indications 
suggest an average monthly reduction of 
EUR 27 billion until the end of 2027. 
Concerning the PEPP, analysts have revised 
their expectations to take into account the 
Governing Council’s December decisions 
on the PEPP unwinding. On average, 

modest reductions of about EUR 15 billion per month on average are expected from 2025.  

b. Targeted longer-term refinancing operations (TLTROs)  

Through TLTROs, the ECB provides longer-term financing to euro area credit institutions at 
favourable terms, with incentives to encourage lending to the real economy. The TLTRO III programme 
started in September 2019 with 10 quarterly operations having a maturity of three years. Initial conditions 

Figure 10: PEPP public sector holdings, deviation from the capital key, in %  

 
Source: Authors’ own elaboration based on ECB, bimonthly breakdown of public sector securities under the PEPP. 

Notes: Croatia joined the euro area after the net purchases under the PEPP had stopped. The deviation from the capital key takes 
into account PEPP cumulative net purchases of public sector securities (excluding supranational) and uses the share of paid-up 
capital of Eurosystem NCBs (excluding the Croatian National Bank). 

Figure 9: Market expectations for Eurosystem asset 
holdings under APP and PEPP, median, EUR billion  

 
Source: EGOV elaboration from the SMA, January 2024. 

https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.pr190606%7Ed1b6e3247d.en.html
https://www.ecb.europa.eu/mopo/pdf/PEPP_public_sector_securities_breakdown_history.csv?3a392a72a38543a5b5e08e0aca92c63f
https://www.ecb.europa.eu/mopo/implement/pepp/html/index.en.html
https://www.ecb.europa.eu/ecb/orga/capital/html/index.en.html
https://www.ecb.europa.eu/ecb/orga/capital/html/index.en.html
https://www.ecb.europa.eu/stats/ecb_surveys/sma/shared/pdf/ecb.smar240129_january.en.pdf?db98421d684c66f74147303312402645
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applicable under TLTRO III were eased on several occasions: in September 2019, and then in response to the 
COVID-19 pandemic in March, April and December 2020. Banks achieving certain lending benchmarks could 
benefit from interest rates as low as -1%. With the steep and successive increases in the deposit facility rate, 
i.e. the rate that banks receive for overnight deposits at the ECB, that started in July 2022, the existing TLTRO 
III conditions became no longer tenable.  

In October 2022, the Governing Council decided to update the TLTROs III conditions to complement 
the current tightening environment. From 23 November 2022 and until the operations maturity or the 
early repayment, the interest rate should be indexed to the average applicable key ECB interest rates over 
this period, thus incentivising banks to repay early. Three additional early repayment dates were made 
available. 

The TLTRO III phase out has contributed significantly to shrinking the Eurosystem’s balance sheet, 
with more than EUR 1.95 trillion repaid by euro area banks. Since the Governing Council’s October 2022 
decision, banks made voluntary early repayments amounting to more than EUR 1 trillion. The largest tranche 
of TLTROs (TLTRO III.4) of EUR 477 billion matured on 28 June 2023. As of January 2024, the outstanding 
amount under TLTRO III is EUR 392 billion. See Table 2 for an overview of outstanding amount and voluntary 
early repayments since the October 2022 decision. The Governing Council maintains that that it will 
continue assessing how this contributes to its monetary policy stance. 

Table 2: Overview of TLTRO III outstanding amounts and early repayments, EUR billion 

 
Source: EGOV elaboration based on ECB, open market operations (outstanding amount), voluntary repayments. 
Notes: Figures may not add up due to rounding. 

3. Monetary policy in other jurisdictions  

United States  

On 31 January 2024, the Federal Open Market Committee (FOMC) of the US Federal Reserve (Fed) for 
the fourth time in a row kept its target range for the federal funds rate between 5.25% and 5.5%. The 
decision was unanimous. This target, first set in July and confirmed since then, represents the highest level 
in US interest rates in 22 years.  

Against the backdrop of a strong economy and a resilient labour market, many expected the Fed to eye a 
potential cut in interest rates already in the spring. However, Jerome Powell, the Chair of the Fed, has 
instead warned that the central bank would most likely have not reached the confidence necessary on 
inflation developments to make it likely to take such a decision. At the same time, the FOMC statement 
indicated that employment and inflation goals are becoming more balanced, hence potentially paving the 
way for cuts later on in the year, while warning that the economic outlook remains uncertain. 

In January 2024, the US unemployment rate remained close to historical lows at 3.7% according to 
recent estimates of the US Bureau of Labour Statistics. The fall in annual wage growth to 4.2% (from 
4.4% in September 2023) points towards a cooling of the labour market that might ease inflationary 

https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.pr190912%7E19ac2682ff.en.html
https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr200312_1%7E39db50b717.en.html
https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr200430%7Efa46f38486.en.html
https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr201210_1%7Ee8e95af01c.en.html
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.mp221027%7Edf1d778b84.en.html
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32022D2128
https://www.ecb.europa.eu/mopo/implement/omo/html/index.en.html
https://www.ecb.europa.eu/mopo/implement/omo/html/communication.en.html
https://www.federalreserve.gov/monetarypolicy/files/monetary20240131a1.pdf
https://data.bls.gov/cgi-bin/surveymost
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pressures. Nevertheless, headline inflation rate in January 2024, as measured by the Consumer Price 
Index for All Urban Consumers (CPI-U), has fallen less than expected to 3.1% from 3.4% in December 
2023. Market participants had originally foreseen a stronger decline to 2.9%. Core inflation is in line with 
previous reading at 3.9%.  

While the Fed indicated already in December 2023 that it would have cut its rates 3 times in 2024, the 
slowing down in the fall of inflation and the latest announcements might imply that a cut in the target 
range for the federal fund rate might not take place after the May FOMC meeting as long as inflation 
does not reach its 2% target.  

United Kingdom 

On 1 February 2024, the Monetary Policy Committee (MPC) of Bank of England (BoE), decided to hold 
its Bank Rate at 5.25%. Among the members of the Committee, 6 opted to keep rates steady, while 2 
advocated for an increase to 5.5% and one member instead voted to cut by 0.25 percentage points. The 
decision comes amid an improvement in the economic outlook, with falling inflationary pressures and 
expected improvements in GPD growth over the forecast period, showing the “waning drag” of past interest 
rate hikes. Similarly to other regions, labour markets are also easing yet tight.  

Headline inflation, as measure by the Consumer Price Index (CPI), has risen from the first time since 
February 2023 to 4.0% in December 2023 up 3.9% in November 2023. In November 2023, inflation had 
continued falling from 4.6% in October 2023. The December reading, according to the Bank of England, is 
nevertheless below the expectations of the November Monetary Policy Report due to declining energy 
prices as well as lower inflation rates for core good and services. Overall, the BoE forecasts headline inflation 
to temporarily reach the 2% target in the second quarter of 2024 before rising again in the second half of 
the year, reaching approximately 2.75% by year end and reflecting persistent domestic inflationary 
pressures. Nevertheless, risks to the inflation outlook remain tilted to the upside due to geopolitical factors. 
In December 2023, core inflation continued to rise by 5.2% as in November 2023. 

For the first time, the BoE has signalled openness to lower rates and notably deleted references to 
the potential need of further tightening of its stance. In its statement, the MPC concluded that “The 
restrictive stance of monetary policy is weighing on activity in the real economy and is leading to a looser 
labour market” yet “key indicators of inflation persistence remain elevated”. The statement further mentions 
that, in the UK, monetary policy will remain restrictive as long as necessary and for an extended period of 
time to bring inflation back to 2%. Yet, the BoE indicates it preparedness to adjust rates once economic data 
indicate that inflation is getting “sustainably” back to target.  Overall, this suggests that, while the central 
bank is expecting to cut rates already by the end of the year, this might not happen already in the coming 
months. 

4. Upcoming Monetary Dialogue  

The next Monetary Dialogue between the Committee on Economic and Monetary Affairs (ECON) and 
ECB President Christine Lagarde will take place on Thursday, 15 February 2024.  

As 2024 marks the 25th anniversary of the single currency, the coordinators of the ECON committee have 
selected one single topic of discussion with President Lagarde for the last Monetary Dialogue of the ninth 
legislative term: “Euro@25: what’s next for the EMU?”.  

This anniversary offers the opportunity to reflect on the evolution of the institutional and policy 
framework of the EMU over the last 25 years, taking stock of lessons that can take from this period and 
evaluate the future policy priorities and challenges for the EMU (please refer to background note for further 
details). Over the past 25 years, we have witnessed an evolution of the ECB’s implementation of its primary 

https://www.bls.gov/news.release/cpi.nr0.htm
https://www.bankofengland.co.uk/-/media/boe/files/monetary-policy-summary-and-minutes/2024/monetary-policy-summary-and-minutes-february-2024.pdf
https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/consumerpriceinflation/december2023
https://www.europarl.europa.eu/cmsdata/280683/Background%20notes%202024%20EPW.pdf
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mandate, with monetary policy being more frequently called on to respond to major shocks, ranging from 
sovereign debt crisis to the pandemic and the consequences of the Russian war in Ukraine. The evolution of 
the analytical and policy framework has been accompanied by an expansion of the ECB’s toolbox. Several 
challenges lie ahead forcing reflections, among others, on the interplay between fiscal and monetary policy, 
the intertwined relationship between price and financial stability, the digitalisation of the payment system 
and the role of the central bank in the green transition.  

The topic was chosen also as the theme of the Interparliamentary Committee Meeting of the Members 
of the ECON Committee and their counterparties from national parliaments from the EU, candidate and 
observer countries during the European Parliamentary Week. The meeting was structured in: 

1. An exchange of views with academics, featuring the presentation of the papers prepared for 
this Dialogue by Lucrezia Reichlin (Brugel) and Daniel Gros (Bocconi University), as 
Members of the ECON Committee’s Monetary Expert Panels (see Table 3 for an overview of the 
papers prepared for this MD). Professor Niels Thygesen, Chair of the European Fiscal Board 
(EFB), also attended as a distinguished guest in light of his previous role of independent 
member of the Delors Committee which prepared the outline of EMU in 1988-9. 

2. An exchange of views with invited policymakers, featuring interventions by the Commissioner 
Mairead McGuinness, responsible for financial services, financial stability and Capital Markets 
Union, ECB Executive Board Member Piero Cipollone and the Managing Director of the 
European Stability Mechanism (ESM) Pierre Gramegna. 

 

 

 

  

Disclaimer and copyright. The opinions expressed in this document are the sole responsibility of the authors and do not necessarily represent 
the official position of the European Parliament. Reproduction and translation for non-commercial purposes are authorised, provided the 
source is acknowledged and the European Parliament is given prior notice and sent a copy. © European Union, 2024.  
 
Contact: egov@ep.europa.eu 

 
This document is available on the internet at: www.europarl.europa.eu/supporting-analyses 

 
 

https://multimedia.europarl.europa.eu/en/webstreaming/european-parliamentary-week-2024-committee-on-economic-and-monetary-affairs-interparliamentary-commi_20240212-1600-COMMITTEE-ECON
https://www.europarl.europa.eu/cmsdata/280695/EPW%20Agenda_EN.pdf
mailto:egov@ep.europa.eu
http://www.europarl.europa.eu/supporting-analyses
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Table 3: MD papers on “Euro@25: what’s next for the EMU?”  

Euro@25: what’s next for the EMU? 

Authors Title Abstract 

L. Reichlin, J. 
Pisani-Ferry & 
J. 
Zettelmeyer 
 

The Euro at 
25: Fit for 
purpose? 

This paper reviews the record of European Central Bank policymaking since the 2010-12 euro 
crisis in order to develop recommendations on: (1) the ECB’s future monetary policy strategy, 
(2) its operational framework, and (3) the governance of European Economic and Monetary 
Union. 

D. Gros & F. 
Shamsfakhr 

From past 
shocks to 
future 
uncertainties: 
navigating 25 
years of euro 
area 
challenges 

The euro area has been subject to a series of very different shocks, some of which, such as the 
COVID-19 pandemic, were unprecedented. While the ECB’s reaction to these deflationary 
shocks was vigorous, it persisted too long with its expansionary measures and failed to see 
their inflationary impact when energy prices shot up. The future is likely to bring new 
challenges, but climate change might not be the most important threat to price and financial  
stability. 

C. Wyplosz 
The age of 
reason? 

At age 25, the euro has been a historical success, but it has not yet reached an adult stage. The  
ECB has made much progress and can do more on its own. Its next monetary policy strategy, 
to be announced in 2025, is an opportunity that should not be missed. Much more is needed 
from member governments, which are still reluctant to grant the ECB what it needs to become 
a normal central bank. 

L. Bonatti, A. 
Fracasso & R. 
Tamborini 

The ECB and 
the integrity 
of the euro 
area: Past and 
future 

The key lesson of the first twenty five years of the euro is that the ECB is embedded in an 
incomplete and flawed institutional context. Its role has increasingly emerged as an 
integration agency in the face of existential threats to the euro. The way the world is going to 
change will put the ECB's status under further stress. The next strategy review will need to 
address structural changes adding new policy trade-offs to the old ones. The sooner the euro-
area governance is reformed leaving politics and dogmatism aside, the better. 

P. Siklos 

Euro@25: 
Where has 
the euro area 
been? Where 
does it go 
from here? 

When it comes to the euro, policy makers should not follow the expression: “if it ain’t broke, 
don’t fix it”. A review of the first 25 years of the euro suggests that mistakes were made. Yet, 
the ECB has also been remarkably adaptable under difficult circumstances. Improvements to 
the resilience of the euro area are possible. This paper looks back over an eventful quarter 
century and offer a peak into the euro area’s possible future challenges. 

K. Whelan 

The euro at 
25 and what’s 
next for the 
ECB? 

The euro has proved to be remarkably resilient and is popular with the EU’s citizens. This paper  
reviews the reasons for this and argues that the euro project is more resilient now due to 
several institutional changes. It also discusses how the ECB’s monetary policy has evolved over 
time, its policy stance in recent years and some of the ways in which it may need to change in 
the future. 

K. Bernoth, S. 
Dietz, R. 
Lastra & A. 
Pekanov 

ECB monetary 
policy: Past, 
present and 
future 

This paper considers the past, present, and future of the ECB monetary policy. Looking 
backwards, the ECB has succeeded in navigating through several crises. Looking forward, the 
paper examines some of the main challenges confronting the ECB in the years ahead with 
climate change, digitalisation, inequality, sovereign indebtedness, and the completion of 
Banking Union complicating the pursuit of the price stability primary objective. 

C. Blot, J. 
Creel, H. 
Kempf, S. 
Levasseur, X. 
Ragot & F. 
Saraceno 

Sailing in all 
weather 
conditions 
the next 25 
years: 
challenges for 
the euro 

Over the past 25 years, the euro faced various crises, prompting a reassessment of its 
governance. Concerns arise regarding the ECB's exposure to risk and the necessity of deep 
reforms for managing growing ecological, financial, and geo-economic risks. Despite initial 
achievements like the banking union, challenges persist, such as financial instability and 
economic fragmentation. Policymakers must address these risks through enhanced monetary 
and macroprudential policies, fiscal coordination, and supply-side fiscal measures to navigate  
digitalisation and environmental challenges effectively 

P. Canofari & 
G. Di 
Bartolomeo 

The ECB in 
the age of 
turbulence 

This study discusses the ECB’s response to the recent crises, detailing interventions, new tools, 
and strategy shifts. It evaluates the effects of such crises on inflation expectations and financial  
stability across major European economies, offering insights into the euro area’s policy 
dynamics and challenges. 

 

https://www.europarl.europa.eu/cmsdata/280680/Bruegel%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280680/Bruegel%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280680/Bruegel%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280738/CEPS%20February%202024%20final.pdf
https://www.europarl.europa.eu/cmsdata/280738/CEPS%20February%202024%20final.pdf
https://www.europarl.europa.eu/cmsdata/280738/CEPS%20February%202024%20final.pdf
https://www.europarl.europa.eu/cmsdata/280738/CEPS%20February%202024%20final.pdf
https://www.europarl.europa.eu/cmsdata/280738/CEPS%20February%202024%20final.pdf
https://www.europarl.europa.eu/cmsdata/280738/CEPS%20February%202024%20final.pdf
https://www.europarl.europa.eu/cmsdata/280738/CEPS%20February%202024%20final.pdf
https://www.europarl.europa.eu/cmsdata/280738/CEPS%20February%202024%20final.pdf
https://www.europarl.europa.eu/cmsdata/280407/Wyplosz%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280407/Wyplosz%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280529/Trento%20February%202024%20FINAL.pdf
https://www.europarl.europa.eu/cmsdata/280529/Trento%20February%202024%20FINAL.pdf
https://www.europarl.europa.eu/cmsdata/280529/Trento%20February%202024%20FINAL.pdf
https://www.europarl.europa.eu/cmsdata/280529/Trento%20February%202024%20FINAL.pdf
https://www.europarl.europa.eu/cmsdata/280529/Trento%20February%202024%20FINAL.pdf
https://www.europarl.europa.eu/cmsdata/280550/CASE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280550/CASE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280550/CASE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280550/CASE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280550/CASE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280550/CASE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280574/Whelan%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280574/Whelan%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280574/Whelan%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280574/Whelan%20February%202024_final.pdf
https://www.europarl.europa.eu/RegData/etudes/IDAN/2024/755719/IPOL_IDA(2024)755719_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/IDAN/2024/755719/IPOL_IDA(2024)755719_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/IDAN/2024/755719/IPOL_IDA(2024)755719_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/IDAN/2024/755719/IPOL_IDA(2024)755719_EN.pdf
https://www.europarl.europa.eu/cmsdata/280859/OFCE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280859/OFCE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280859/OFCE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280859/OFCE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280859/OFCE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280859/OFCE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280859/OFCE%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280886/LUISS%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280886/LUISS%20February%202024_final.pdf
https://www.europarl.europa.eu/cmsdata/280886/LUISS%20February%202024_final.pdf
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ANNEXES  
Table 4: Headline HICP inflation rates by euro area Member State, % 

 
Source: Eurostat.   

Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23  Jan-24 (e)

BE 5.4 4.9 3.3 2.7 1.6 1.7 2.4 0.7 -1.7 -0.8 0.5 1.5

DE 9.3 7.8 7.6 6.3 6.8 6.5 6.4 4.3 3.0 2.3 3.8 3.1

EE 17.8 15.6 13.2 11.2 9.0 6.2 4.3 3.9 5.0 4.1 4.3 5.0

IE 8.1 7.0 6.3 5.4 4.8 4.6 4.9 5.0 3.6 2.5 3.2 2.7

EL 6.5 5.4 4.5 4.1 2.8 3.5 3.5 2.4 3.8 2.9 3.7 3.2

ES 6.0 3.1 3.8 2.9 1.6 2.1 2.4 3.3 3.5 3.3 3.3 3.5

FR 7.3 6.7 6.9 6.0 5.3 5.1 5.7 5.7 4.5 3.9 4.1 3.4

HR 11.7 10.5 8.9 8.3 8.3 8.0 8.4 7.4 6.7 5.5 5.4 4.8

IT 9.8 8.1 8.6 8.0 6.7 6.3 5.5 5.6 1.8 0.6 0.5 0.9

CY 6.7 6.1 3.9 3.6 2.8 2.4 3.1 4.3 3.6 2.4 1.9 2.0

LV 20.1 17.2 15.0 12.3 8.1 6.6 5.6 3.6 2.3 1.1 0.9 1.0

LT 17.2 15.2 13.3 10.7 8.2 7.2 6.4 4.1 3.1 2.3 1.6 1.0

LU 4.8 2.9 2.7 2.0 1.0 2.0 3.5 3.4 2.1 2.1 3.2 3.0

MT 7.0 7.1 6.4 6.3 6.2 5.6 5.0 4.9 4.2 3.9 3.7 3.6

NL 8.9 4.5 5.8 6.8 6.4 5.3 3.4 -0.3 -1.0 1.4 1.0 3.1

AT 11.0 9.2 9.4 8.7 7.8 7.0 7.5 5.8 4.9 4.9 5.7 4.3

PT 8.6 8.0 6.9 5.4 4.7 4.3 5.3 4.8 3.2 2.2 1.9 2.6

SI 9.4 10.4 9.2 8.1 6.6 5.7 6.1 7.1 6.6 4.5 3.8

SK 15.4 14.8 14.0 12.3 11.3 10.3 9.6 9.0 7.8 6.9 6.6 4.3

FI 8.0 6.7 6.3 5.0 4.1 4.2 3.1 3.0 2.4 0.7 1.3 0.7

EA 8.5 6.9 7.0 6.1 5.5 5.3 5.2 4.3 2.9 2.4 2.9 2.8
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Table 5: Core (excl. energy and food) HICP inflation rates by euro area Member State, % 

 
Source: Eurostat.   

Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-23 (e)

BE 6.3        6.3        6.3        6.8        6.5        6.1        6.5        5.6        5.6        5.0        5.0        4.9

DE 5.4        5.9        5.6        5.1        6.1        6.2        6.3        4.8        4.2        3.5        3.4        3.4

EE 12.7      12.4      10.8      10.7      9.7        7.9        7.4        6.6        5.2        5.2        5.0        

IE 4.9        5.4        4.3        4.7        5.1        4.7        4.4        4.0        4.3        3.6        4.1        

EL 6.8        7.0        7.2        7.3        4.8        5.4        5.4        4.2        3.6        2.8        3.3        3.1

ES 5.2        4.6        4.1        3.8        3.7        4.4        4.3        3.9        3.8        3.4        3.5        

FR 4.6        4.6        4.7        4.4        4.4        4.3        4.0        3.6        3.5        2.9        2.9        2.7

HR 10.4      10.0      9.4        9.5        9.5        9.5        9.1        7.3        7.5        6.8        6.1        5.2

IT 5.5        5.3        5.3        5.1        4.9        4.7        4.0        4.1        3.8        3.3        3.0        2.8

CY 5.3        5.4        4.2        4.0        4.0        3.5        3.1        3.5        2.8        3.1        2.4        2.5

LV 11.1      10.7      10.2      10.4      8.9        9.0        8.1        7.2        5.9        5.2        4.4        

LT 12.1      12.1      11.7      10.9      10.2      10.1      9.4        8.2        7.1        6.2        5.3        

LU 3.9        3.6        4.0        4.0        3.8        4.3        3.9        3.8        3.9        3.6        3.8        

MT 6.3        6.5        5.8        5.8        5.4        5.0        4.1        4.2        3.6        3.2        2.7        2.5

NL 7.6        7.6        7.9        8.2        7.1        7.2        7.0        5.1        4.7        3.9        3.3        3.3

AT 8.2        8.1        8.3        7.9        7.7        7.6        7.4        6.9        6.1        6.0        5.9        

PT 5.4        5.9        6.4        6.5        6.4        5.8        6.2        5.1        4.7        3.7        3.3        

SI 7.1        7.2        7.6        7.3        7.2        7.3        6.9        6.6        5.9        5.1        4.4        

SK 11.9      11.7      11.4      10.3      10.1      9.2        8.6        8.2        7.7        7.1        6.8        5.3

FI 5.0        5.2        4.9        4.4        4.5        4.5        3.7        3.6        3.6        2.7        2.7        2.7

EA 5.6        5.7        5.6        5.3        5.5        5.5        5.3        4.5        4.2        3.6        3.4        3.3
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Table 6: Composite cost of borrowing, households for house purchase, % 

 
Source: ECB Data Portal. 
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Table 7: Composite cost of borrowing, non-financial corporations, % 

 
Source: ECB Data Portal. 
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