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Executive Summary 
 

MESSAGE 1: Energy poverty impedes development. The Millennium Development Goals 
cannot be reached without providing sustainable energy services to some 2.5 billion 
people. 
 
MESSAGE 2: OECD countries cannot fight climate change alone. International cooperation 
needs the involvement of developing countries – especially emerging economies.  
 
MESSAGE 3: Some €75 billion of additional investment and financial flows will be needed 
in 2030 for climate change mitigation in developing countries. Current new investments in 
clean energy in developing countries are at €19 billion. 
 
MESSAGE 4: GEEREF is a risk capital fund aiming to reduce investment risks for private 
capital of renewable energy and energy efficiency projects below €10 million in size. 
 
MESSAGE 5: GEEREF was set up in November 2008 as the first compartment of the 
European Initiative on Clean, Renewable Energy, Energy Efficiency and Climate Change 
related to Development SICAV, SIF. 
 
MESSAGE 6: Funding of GEEREF is currently at about €113 million. This is not much 
compared to global requirements. 
 
MESSAGE 7: The first two GEEREF investments worth €22 billion have been decided to 
support projects in Africa and Asia. Up to two further investments may be announced in 
2009. 
 
MESSAGE 8: The current financial crisis is most likely to reduce the leverage factor of 
GEEREF. 
 
MESSAGE 9: The choice and success of GEEREF pilot-programmes is crucial for raising more 
finance from Member States and international finance institutions in the future. Additional 
funding from the auctioning of ETS allowances should further be considered. 
 
CONCLUSION: The strength of GEEREF is not is current financial volume but the innovative 
nature of the instrument. If well implemented, it may not only attract financial support 
from other donors, but may also serve as a role-model for the creation of similar public 
private partnerships. 
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MESSAGE 1: Energy poverty impedes development. The Millennium Development 
Goals cannot be reached without providing access to sustainable energy services to 
some 2.5 billion people. 
 
Energy plays a crucial role in economic development.  In much the same way that energy 
transitions provided for the industrial revolution and thus for increasing productivity and 
wealth in Europe, today’s developing countries require access to affordable, reliable and 
sustainable energy services to fight poverty and to foster economic and industrial 
development. The lack of access to such energy services restricts productivity and locks 
developing countries into poverty, environmental degradation and unsatisfactory public 
health. This link between poverty and access to electricity, for example, has clearly been 
shown by IEA (2002), which finds a strong correlation between lack of access to electricity 
and the number of people living below $2 per day. Yet, some 2.5 billion people continue to 
rely primarily on traditional biomass fuels such as wood, dung and crop residue for 
cooking and heating and 1.6 billion people do not have access to electricity at all (UNDP, 
2007). Most of these people live in the rural areas of South Asia (e.g. India and China) and 
sub-Saharan Africa.  
 
The implications of energy poverty are manifold (see UNDP, 2007 and IEA, 2002). First, 
there are severe health risks associated with the indoor use of solid fuels. Second, there is a 
gender dimension because it is largely women and young girls that spend hours gathering 
traditional biomass. They are also most exposed to the health effects of energy-inefficient 
appliances. Third, the extensive use of biomass entails numerous economic costs, direct 
and indirect. These include the costs of fuelwood and other sources of energy, the cost of 
using wood instead of modern fuels for cooking in inefficient stoves, reduced agricultural 
productivity due to the drain of potential fertilisers towards household use, and the 
opportunity costs of collecting biomass (instead of going to school or generating income). 
Fourth, there is the environmental dimension resulting from the fact that fuelwood 
collection and charcoal production leads to ecological damage such as deforestation or 
reduced soil productivity. Finally, insufficient access to modern energy sources in rural 
areas exacerbates urbanisation, putting additional pressure on cities to provide adequate 
services to their citizens and thus increasing the number of the urban poor further. 
 
The reduction of energy poverty, although not one of the eight Millennium Development 
Goals (MDGs) itself, is thus vital for making progress towards most goals including the 
reduction of poverty and hunger, the elimination of gender disparities in primary and 
secondary education, the reduction of maternal health and child mortality and the 
achievement of environmental sustainability. 
 
MESSAGE 2: OECD countries cannot fight climate change alone. International 
cooperation needs the involvement of developing countries – especially emerging 
economies.  
 
In the medium term, however, developing countries – and especially emerging economies 
– will also need to address the challenge of climate change. According to the reference 
scenario of the IEA (2008), global energy-related CO2 emissions may increase by about 
45% between 2005 and 2030, thus putting additional pressure on climate and life on Earth. 
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97% of this increase comes from non-OECD countries, three-quarters from China, India and 
the Middle East alone. Limiting global warming to 2 ºC above pre-industrial levels – a level 
below which the EU believes that irreversible ecological damages may still be avoided – 
will require cuts in global emissions of at least 50% by 2050 relative to 1990 levels 
(European Commission, 2007). Due to their historic responsibility for the accumulation of 
greenhouse gases in the atmosphere, this target would translate into reductions for 
industrialised countries in the magnitude of 80-95% by the same year (see, for example, 
Declaration on Climate Change of the First EU-South Africa Summit, 25 July 2008). While 
the EU has started to address the climate change challenge with the adoption of an energy 
and climate change package (20 20 by 2020), it was only responsible for roughly 11% of 
global GHG emissions in 2004 (own calculations based on IPCC, 2007 and UNFCCC, 2008a). 
It will therefore require a global alliance – including developing countries – to avoid 
dangerous climate change. The need for fast growing developing countries to start 
reducing their emissions rapidly is well illustrated by the fact that even if all OECD 
countries were to reduce their GHG emission to zero by 2030 (which is highly unrealistic), 
non-OCED countries alone would exceed global emissions levels in line with the 2 ºC 
threshold (IEA, 2009).  
 
Addressing this twin challenge of poverty reduction and climate change mitigation will 
require innovative approaches to the supply of energy in developing countries. The large-
scale introduction of renewable energy sources coupled with energy efficiency measures 
will be an important part of the solution. The importance of the development, transfer and 
deployment of environmentally sound technologies was also recognised at the global 
climate change negotiations in Bali (COP13), which in this context noted “with 
appreciation the progress made […] in establishing innovative financing partnerships such 
as the Global Energy Efficiency and Renewable Energy Fund […]” (UNFCCC, 2008b). Given 
the fact that most of the clean energy technologies are relatively mature, supporting 
mitigation efforts in developing countries “could yield relatively quick results, both in 
terms of reducing the costs of the technologies through increased installations and in 
terms of emission reductions” (UNFCCC, 2008c). 
 
MESSAGE 3: Some €75 billion of additional investment and financial flows will be 
needed in 2030 for climate change mitigation in developing countries. Current new 
investments in clean energy in developing countries are at €19 billion. 
 
Perhaps the most comprehensive analysis of existing and potential investment and capital 
flows to climate change mitigation in developing countries has been published by the 
UNFCCC (2007 and 2008c)1. These investment flows include investments by governments, 
corporations or households in renewable energy and energy efficiency, but also in Carbon 
Capture and Storage (CCS) and in Reducing Emissions from Deforestation and Degradation 
(REDD). The methodology of the UNFCCC analysis is based on a scenario analysis 
identifying additional investment in the year 2030 by comparing a reference with a 
mitigation scenario. It takes into account seven mitigation sectors (energy supply, industry, 

                                                        
1 Since GEEREF addresses energy efficiency and renewable energy projects - which are largely related 
to mitigation - the costs of adapting to climate change are not assessed in this paper. For more 
information on the financial impacts of climate change, please refer to Behrens (2008a and 2008b). 
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transport, buildings, waste, agriculture, forestry). The analysis concludes that an additional 
€161-169 billion2 ($200-210 billion) from private and public sources would be required in 
the year 2030 to return global GHG emissions to the level of 2004 (26 Gt CO2). The share of 
investment and financial flows needed for climate change mitigation in developing 
countries (non-Annex 1 countries) is estimated at 46% of global additional investments, or 
about €75 billion in 2030. The most costly sectors for mitigation efforts will be transport, 
forestry, and industry. However, due to low-cost mitigation options (including in the 
forestry sector) and inefficient energy use, these additional investments could help 
mitigate 68% of global emissions reductions. 
 
These figures compare to current new investment in renewable energy sources and 
energy efficiency of €86 billion3 ($118 billion) globally in 2007, of which some €19 billion 
($26 billion) were made in developing countries4 (UNEP SEFI, 2008). While new 
investments increased over the last five years, this trend is not expected to continue in 
2009 due to the current global economic crisis. New investments in clean energy are very 
unevenly distributed among developing countries. China is dominating new investments 
with some €9.1 billion ($12.5 billion) in 2007. Brazil attracted another €4.2 billion ($5.7 
billion) and India some €2.3 billion ($3.1 billion). Together, these three countries made up 
82% of new investments in developing countries. Africa lags behind with a mere €0.9 
billion ($1.3 billion). This contrast between emerging economies and less developed 
countries reflects the fact that fast growing countries strive “to establish their own 
sustainable energy industries – both in terms of manufacturing capacity and installed 
generation” while countries at the other end of the scale are “struggling with 
implementing their first generation projects” (ibid.).  
 
Included in the €19 billion of new investments in clean energy in developing countries are 
some €6.1 billion ($8.3 billion) provided by international organisations and development 
banks in 2007. The three largest investors were the European Investment Bank (€2.3 billion, 
$3.2 billion), the World Bank Group (€1.0 billion, $1.4 billion) and the European Bank for 
Reconstruction and Development (€0.9 billion, $1.2 billion). Most of the funding flows into 
renewable energy and clean water projects, but some organisations – such as the EBRD – 
also finance energy efficiency. Due to several commitments for the next few years, 
investments by development agencies are likely to increase substantially (UNEP SEFI, 
2008).  
 
In addition to multilateral investments, there are several bilateral programmes aimed at 
supporting clean energy in developing countries. For example, one of the largest of these 
programmes is the German Sonderfazilität für Erneuerbare Energien und Energieeffizienz 
(Special Facility for Renewable Energies and Energy Efficiency) which provides some €1.5 

                                                        
2 Financial data originally quoted in 2005 USD was exchanged into EUR using the average 2005 
USD/EUR exchange rate (1.2441). Source: Eurostat 
3 Financial data originally quoted in 2007 USD was exchanged into EUR using the average 2007 
USD/EUR exchange rate (1.3705). Source: Eurostat 
4 These figures only represent new investment and exclude “existing public stock changing hands, buy-
outs and acquisitions”. 
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billion in low-interest loans to public and semi-public institutions in cooperation countries 
between 2005 and 2011 (BMZ, 2008). 
 
MESSAGE 4: GEEREF aims to reduce investment risks for private capital of projects 
below €10 million in size. 
 
Private sector financial resources can make an important contribution to climate change 
mitigation in developing countries (UNFCCC, 2008c). However, renewable energy and 
energy efficiency investments are not always economically attractive due to the fact that 
they have a public good component (i.e. costs and benefits are not always borne by the 
same economic agents). In addition, they are often not supported in developing countries 
due to the absence or limited effectiveness of environmental legislation. Other barriers for 
raising sufficient finance for private investment include high initial capital costs and the 
risks associated with higher pay-back periods, the need for higher rates of return to 
compensate for higher investment risks in developing countries (including market and 
currency risks), and higher transaction costs for small and medium sized projects 
(European Commission, 2006a). There is thus a need for “public resources and national 
policies [which] could provide the risk-adjusted returns desired by the private sector to 
invest in mitigation options and thus accelerate their implementation” (UNFCCC, 2008c). 
While international finance institutions cover some of these risks in the form of loans for 
large projects, smaller investments of €5-10 million are faced with a “general lack of equity 
finance” (European Commission, 2006a).  
 
GEEREF has thus been conceived as a global Public Private Partnership to offer risk-sharing 
and co-funding options for various commercial and non-commercial investors. Examples 
of envisaged private investors include ethical investment funds, semi-private sources, 
private foundations, pension funds etc. It is thus a global risk capital fund which will not 
lend or grant funds but “invest them with the aim of making sustainable profits for its 
investors” (Dimas, 2008). The idea is to leverage private investments by providing “patient 
capital” which would accept lower returns thereby lifting returns for the private sector, 
accept longer investment or repay periods thereby addressing the issue of large upfront 
investments, and accept higher transaction costs thereby facilitating private investment in 
small and medium sized investment projects (European Commission, 2006a).  
 
MESSAGE 5: After some delays, GEEREF was set up in November 2008 as the first 
compartment of the European Initiative on Clean, Renewable Energy, Energy 
Efficiency and Climate Change related to Development SICAV, SIF. 
 
The European Commission proposed to set-up GEEREF as a fund of funds structure in 2006 
(see European Commission, 2006a). The aim is to support small and medium sized energy 
projects designed to support sustainable development in developing economies and 
economies in transition. More concretely, the European Commission (2006a) estimated 
that once fully invested and leveraged, GEEREF could bring almost 1 Gigawatt of clean 
energy capacity to developing countries, serving some 1-3 million people with sustainable 
energy services, and saving some 1-2 million tonnes of CO2 equivalents per year. To 
achieve this, GEEREF needs to maximize the leverage of public funds in raising finance for 
investment in energy efficiency and renewable energy projects. There is thus a clear 
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preference for projects that are “conducive to private sector engagement” (European 
Commission, 2006b). As noted above, the focus will be on projects below €10 million, as 
these are largely ignored by commercial investors. The European Parliament (2008a) urged 
the Commission to earmark “at least a third of the funds available for small-scale projects 
costing less than €1 million” in the conviction that these projects have the most difficulties 
to attract private investment. However, such an assignment of funds is currently not 
envisaged by the European Commission. 
 
GEEREF was originally intended to be launched by mid-2007. After several delays, GEEREF 
has been set up in November 2008 as the first compartment of the “European Initiative on 
Clean, Renewable Energy, Energy Efficiency and Climate Change related to Development 
SICAV, SIF” (“The Fund”). The latter is an investment company set up on 12 March 2008 
(public limited company) and governed by the laws of Luxemburg. It intends will provide 
an investment platform for financially viable projects aimed at (i) low-carbon energy 
sources, incl. energy efficiency, (ii) combating climate change, (iii) supporting sustainable 
development in developing countries and emerging economies, and (iv) promoting the 
protection of the environment (Prospectus of The Fund, 2008).  
 
Within this umbrella fund, GEEREF has been set up as the first compartment for a limited 
period of 15 years, with the possibility to be extended twice by one year. GEEREF will 
generally not invest in beneficiary projects itself, but in new and existing Regional Funds in 
order to best address the “specific needs and risks in developing countries and countries in 
transition” (ibid.). These funds are “generally structured as equity or mezzanine financing 
instruments on a self-liquidating basis, which implies that if Regional Funds are performing 
to expectation, there will be cash income for Distribution to Investors.” (ibid.). The 
potential size of individual Regional Funds is estimated at €5-100 million with an estimated 
GEEREF investment amount per Regional Fund of €2-20 million. 
 
GEEREF’s target markets will be (i) Sub-Saharan Africa, (ii) East and South Asia and the 
Pacific, (iii) Non-EU Eastern Europe, Russia and Central Asia, (iv) Latin America and the 
Caribbean, and (v) Middle East and North Africa.  There will be a focus on ACP countries, 
but investment decisions will largely be made according to project availability and 
financial performance. The technical emphasis will be on technologies with a proven track 
record, including small hydro, on-shore wind, mini hybrid-grids, solar, biomass, biogas, 
modern cooking fuels and bio fuels (ibid.). The European Commission is striving for both a 
regional balance of GEEREF beneficiary projects, as well as a thematic balance. At the same 
time, however, it will leave the technology choice largely up to the market. 
 
MESSAGE 6: Funding of GEEREF is currently at about €113 million. This is not much 
compared to global requirements. 
 
With  current funding of €113 million over the period 2007-2011, GEEREF is just above the 
minimum funding target of €100 million. The largest share is provided by the European 
Commission (€80 million). Other contributors are Germany (€24 million) and Norway 
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(NOK80 million, currently worth €9 million5). When proposing GEEREF, the European 
Commission (2006a) expected that the fund could leverage additional private risk capital 
of at least €300 million up to €1 billion through regional sub-funds and at the project and 
SME level. These figures translate into an estimated leverage factor of 3-10. However, since 
2006 the context has dramatically changed. With the current financial crisis and resulting 
decreases in private investment, it is rather unlikely that the upper estimation will be 
reached (see section on impacts of the financial crisis below). 
 
Commission funding will be undertaken through the Thematic Programme for 
Environment and Sustainable Management of Natural Resources, including Energy 
(ENRTP). This Thematic Programme addresses the environmental dimension of 
development and other external policies and helps to promote the EU’s environmental 
and energy policies abroad (European Commission, 2006c).  
 
The ENRTP is legally based on the Development Cooperation Instrument (DCI), which 
allocates a total (indicative) amount of €804 million to the ENRTP for the period 2007-2013 
and €469.7 million for the period 2007-2010. 
 
The 2007 Annual Action Programme implementing the ENRTP indicates €30 million of 
Commission commitments to GEEREF. €25 million have been committed to the Fund itself, 
and another €5 million to a “Support Facility” of the GEEREF, which will support the 
creation and operations of Regional Funds and help “to rationalise the full development 
potential of GEEREF’s investments” (Prospectus of The Fund, 2008). Another €20 million 
have been committed under the 2008 Annual Action Programme implementing the 
ENRTP. In total, there have thus been commitments of €45 million to GEEREF proper (i.e. 
excluding commitments for the Support Facility). Since the first GEEREF beneficiary 
projects are only about to commence in mid-2009, most of the previous Commission 
commitments are currently kept on a trust account (€42.75 million). The rest (€2.25 million, 
representing 5 % of the Community Contribution), will be paid on the basis of proof of the 
transfer of at least 80 % of the first endowment from the Community budget to GEEREF 
under legally binding commitments to final beneficiaries. The third and fourth instalments 
(most likely in 2009 and 2010) will amount to €15 million each. It should be noted, 
however, that the third instalment of €15 million has been marked by the European 
Parliament as a reserve and thus needs to be cleared by the EP before it can be spent. 
 
The German commitment of €24 million will be paid in four tranches of €6 million each 
between 2008 and 2011. It is administered by Germany’s Federal Environment Ministry 
(BMU) and is based on the conviction that technology transfer to developing countries is 
the central solution for decoupling the growth of energy consumption and GHG emissions 
in developing countries (BMU, 2006). 
 
Norway has pledged NOK80 million, allocated in four tranches of NOK20 million between 
2008 and 2011. When the Norwegian decision to contribute to GEEREF was made, it was 
estimated that the financial commitments would be the equivalent of €10 million. 

                                                        
5 Financial data originally quoted in NOK was exchanged into EUR using the average March 2009 
NOK/EUR exchange rate (8.8388). Source: Eurostat 
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However, due to the depreciation of the Norwegian Crown over the last months, the 
Norwegian contribution has effectively decreased by 10% to a current level of slightly 
above €9 million. While the future the development of the Norwegian Crown is not 
predictable, the Norwegian Government is considering compensating for the exchange 
rate change by readjusting the Norwegian contribution accordingly.   
 
The European Commission, Germany and Norway are supported by the European 
Investment Bank (EIB) and the European Investment Fund (EIF) who “will select the 
investment opportunities, monitor the investments and raise funding” (EIF, 2009). 
 
MESSAGE 7: The first two GEEREF investments worth €22 billion have been decided 
to support projects in Africa and Asia. Up to two further investments may be 
announced in 2009. 
 
In early December 2008, the GEEREF Investment Committee preliminarily approved 
investments totalling €22 million. Two commercial renewable energy investment funds 
will benefit from these investments. One of these funds focuses on projects in sub-Saharan 
Africa and the other on projects in Asia, with special emphasis on India. According to 
European Commission (2008), “both funds will invest equity in renewable energy projects 
such as wind energy generation, small hydro-electric generation, biomass and methane 
recovery”. Unfortunately there is not much more information about the planned 
investments due to the confidential nature of the negotiations. There has been another 
GEEREF Investment Committee meeting on 20 March 2009, but concrete information 
about the projects to be supported will only be available when the contracts have been 
signed. This is likely to be the case by mid-2009. Until the end of 2009 the GEEREF 
Investment Committee may take further decisions to support one or two more yet 
unspecified sub-funds. 
 
MESSAGE 8: The current financial crisis is most likely to reduce the leverage factor of 
GEEREF 
 
As noted above, the European Commission originally estimated the leverage factor of 
GEEREF to be in the range of 3-10. This means that public investments of about €100 
million could attract additional private risk capital of between €300 million up to €1 billion. 
However, since 2006 the situation on capital markets has dramatically changed. While it is 
too early to assess the full impact of the financial crisis on developing countries, the 
Institute of International Finance (2009) projects that private capital flows to emerging 
economies have started to decline rapidly since 2008. In 2007 net private capital flows to 
emerging economies amounted to a record level of €632 billion6 ($929 billion). Estimates 
for 2008 show a decline to €317 billion ($466 billion), while in 2009 they may fall to as low 
as €112 billion ($165 billion).  
 
 

                                                        
6 While not explicitly mentioned in the original document, it is assumed that financial data has been 
quoted in 2008 USD. The figures were exchanged into EUR using the average 2008 USD/EUR 
exchange rate (1.4708). Source: Eurostat. 
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Figure 1: Net private capital flows to emerging economies 2003-2007, projected 2008-2009 
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Source: adapted from Institute of International Finance (2009), see footnote 6. 
 
GEEREF will most probably be affected by these developments in several ways. First, due to 
the short-term focus of many private investors and sharply tighter credit conditions, some 
investments will be cancelled or postponed. The latter would affect GEEREF in the short-
term, but probably less so in the long-term when the global economy recovers. Second, 
with the stark decline of the price of oil and other fossil fuels, renewable energy and 
energy efficiency projects become less competitive. This may change in the long-term, 
both because costs for clean energy technologies decrease as the technologies mature, 
but also because the oil price is expected to increase as the crisis looses its force. The first 
phase of GEEREF until 2011 will, however, most likely be negatively affected by oil market 
developments. Third, the economic slowdown erodes the accumulated gains towards the 
Millennium Development Goals and sets back the development process in poor countries 
by several years. In addition, the collapse of commodity prices affects the foreign 
exchange and tax revenues of many poor countries, which rely on commodities for large 
shares of their economies. The related increase in poverty will have local impacts on 
household’s capacities to pay, and may also increase political instability and increase the 
risks of investments in developing countries (including economic risks). This will add to an 
already elevated risk averseness of investors due to the financial crisis. Finally, Official 
Development Assistance (ODA) will be affected by the crisis as governments spend public 
money on stimulus packages while regarding ODA as a “soft target” for curbing 
expenditures (UNCTAD, 2009). In recent banking crises, ODA “dipped anywhere from 20% 
to 40%” (ibid.) before recovering several years later. GEEREF, which is registered as ODA by 
the OECD Development Assistance Committee (DAC), may be affected by such 
developments because they make the European Commission’s efforts to encourage more 
financial support for GEEREF from other potential donors more difficult. 
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The European Commission will need to assess how these and other developments will 
influence private capital for GEEREF projects. However, it seems quite unlikely that €1 
billion of private risk capital can be raised. One the one hand, this will reduce the impact of 
GEEREF by reducing its potential overall size. On a more positive note, it could also be 
argued that an innovative financing instrument like GEEREF will be even more important 
in times of economic turmoil to support private investment (Solheim, 2008). 
 
MESSAGE 9: The choice and success of GEEREF pilot-programmes is crucial for raising 
more finance from Member States and international finance institutions in the 
future. Additional funding from the auctioning of ETS allowances should further be 
considered. 
 
In its report on GEEREF, the European Parliament (2008) noted that GEEREF’s level of 
funding was “woefully inadequate”. It urged the Commission “to increase its contribution 
while at the same time encouraging Member States as well as multilateral finance 
institutions to join forces in order to significantly increase the size of the fund”. The 
European Parliament also called “for many more Member States to offer financial support”. 
The report dates from January 2008. Since then, no new contributors have joined the 
European Commission, Germany and Norway in funding GEEREF. While Italy had originally 
pledged some €8 million, there seems to have been a change of strategy because GEEREF 
went ahead without the Italian contribution. 
 
Future contributions to GEEREF depend considerably on the choice and success of the 
pilot-programmes. If GEEREF beneficiary projects can prove to make a difference where 
investments would otherwise be impeded due to the reasons described above, it will be 
easier for governments to justify their potential contributions. GEEREF has been set up for 
a maximum of 17 years. Given its innovative nature and the small size of beneficiary 
projects, it would be imprudent to invest large amounts of money from the beginning. If 
the starting phase until 2011 proves to be a success despite the limited resources, there 
will be good arguments for increasing the budget. 
 
In addition, there may be an option for GEEREF to receive additional funding from 
auctioning revenues of ETS emissions allowances. The new EU ETS Directive, as approved 
by the European Parliament on 17 December 2008 (European Parliament, 2008b), explicitly 
mentions GEEREF as one of the potential beneficiaries of the ETS revenues. While this not 
binding, it shows that there is potential for increasing the size of GEEREF. 
 
CONCLUSION: The strength of GEEREF is not is current financial volume but the 
innovative nature of the instrument. If well implemented, it may not only attract 
financial support from other donors, but may also serve as a role-model for the 
creation of similar public private partnerships. 
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This briefing paper examines the Global Energy Efficiency and Renewable Energy Fund 
through the lens of climate finance.  The fund is assessed by using a number of principles 
and criteria that have emerged within the UNFCCC process.  It is an innovative financial 
mechanism that holds out promise of securing further private sector investments in 
clean energy.  However, whilst much has gone into the design of the fund, the real test – 
over its implementation – has yet to begin. 

 
 
 
 
1. Introduction 
 
By 2030 developing economies will have become the major emitters of CO2. Shifting public and 
private sector investment in those countries towards a more sustainable development pathway 
is therefore a major international policy goal. The development of renewable energy and 
energy efficiency, collectively known as clean energy, is seen to be a key area by which 
emissions can be reduced. This would help particularly the energy supply sector move away 
from its fossil-fuel dependence for energy generation.   
 
Much attention has been given to the public funding needs for adaptation in developing 
countries. Yet, similar funding challenges exist for mitigation, where it is acknowledged that the 
private sector will likely play a dominant role in new investments and financial flows. The 
Secretariat of the United Nations Framework Convention on Climate Change (UNFCCC) has 
indicated the level of investment required (UNFCCC, 2007 and 2008).  The 2007 report, 
Investment and Financial Flows to Address Climate Change, estimates that additional investments 
of $200-210 billion will be needed annually to reduce carbon dioxide equivalent (CO2 eq.) 
emissions by 25 per cent below 2000 levels by 2030. 
 
Global investment in renewable energy and energy efficiency has increased dramatically in 
recent years. Between 2004 and 2007, investments in clean energy increased from $33.2 billion 
to $148.4 billion (UNFCCC, 2008). About 94 per cent of this investment in 2007 came from the 
private sector (UNEP, 2008). Investment is dominated by wind and solar power, biofuels and 
biomass and waste.  The rapid growth of clean energy investments indicates that the private 
sector will respond to mitigation opportunities given appropriate policies and incentives. 
Developing countries receive an increasing share of the new investment in clean energy. Their 
share grew from 13 per cent ($1.8 billion) in 2004 to 23 per cent ($26 billion) in 2007. However, 
activity remains concentrated in a few countries with China, India and Brazil accounting for 82 
per cent of this investment in 2007.  
 

16



The financing of the Global Energy Efficiency and Renewable Energies Fund (GEEREF) 

 

A number of barriers limit private sector-led investment in renewables in many developing 
countries.  Three significant constraints are: (i) the sub-commerical returns acheived from such 
investments due to their high upfront costs and long pay back periods; (ii) the high risk of 
investments in developing countries associated with political and commerical conditions and 
exchange rate fluctuations; and (iii) the considerable transaction costs of such projects due to 
their relatively small size. 
 
2. The Patient Capital Initiative  
 
The European Commission launched the Patient Capital Initiative (PCI) in 2004.  This initiative 
aimed to promote renewable energy sources in developing countries and countries in 
transition, targeting projects of a size that did not normally attract commercial investors.  
Individual investments up to a limit of €5 million would be considered, making it relevant to 
small and medium enterprises (SMEs) . Equity-linked capital would be provided to the local 
entrepreneur and project developer on a basis that was affordable, where there was either no 
such capital available before, or available only on unaffordable terms or with damaging delay. 
The advantage of the PCI’s structure was that it would provide equity, not debt.  
 
The medium and small-scale clean energy market consists of a diverse range of end-user 
sectors: residential, commercial, industrial, public and institutional, agricultural, transport and 
power. Each sector has its own institutional and credit characteristics which must be 
considered when seeking and structuring financing. These markets consist of a very large 
number of small, dispersed projects in a wide diversity of market segments and face common 
financing challenges. Yet, in aggregate, they offer huge potential for climate change mitigation. 
 
Patient Capital was defined as equity funding with return requirements that were delayed in 
time or lower in profitability than normal commercial thresholds.  A base assumption was 
therefore that the financial return was not the key motivating factor driving investor interest.  
Like-minded governments and private sector parties would be brought together to create a 
public-private partnership, providing for both government policy-led funding and private co-
investment and market-based investment skills and standards.  This was an innovative 
approach, representing the first European public-private partnership initiative on climate 
change mitigation. 
 
The proposed fund structure was also innovative and consisted of three levels (Figure 1): the 
top tier that pooled ‘patient capital’ of public and private investors in a ‘fund of funds’; a middle 
tier of regional sub-funds, which would have additional commercial co-investors; and a bottom 
tier of investment projects and businesses supported by equity finance.    
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Figure 1: Schematic Overview of the Fund 

 
 
 
Source: A Proposal for a Global Renewable Energy Fund of Funds.  JREC (2004). 

 
Companies usually seek equity to start up or grow their businesses, activities that can seldom 
be bank financed. For projects, equity is generally needed to increase investment to a level that 
meets lender debt-to-equity requirements. More equity means a lower risk of loan default. 
Compared to project loan facilities, equity funds assume significantly higher risks by assuming 
an ownership stake and taking a subordinated position in profit distribution (only after 
creditors and preferred shareholders). 
 
3. The Global Energy Efficiency and Renewable Energy Fund 
 
The Global Energy Efficiency and Renewable Energy Fund (GEEREF) was subsequently launched 
in 2006 as a direct follow-on from the PCI, with the aim of mobilising private investments for 
the benefit of developing countries and economies in transition (European Commission, 2006a, 
2006b, 2006c).  Little appears to have changed from the original PCI design and mandate, 
although discussions on the exact structure of the fund clearly took some considerable time.  
The indicative limit for individual investments was raised to €10 million. 
 
The main architect of this fund was the European Commission, in particular the Directorate 
General for Environment and the Directorate General for Europe Aid Co-operation (AIDCo). 
Since late 2008, a fund management team from the European Investment Fund (EIF) and the 
European Investment Bank (EIB) has been involved in selecting investment opportunities and 
fund raising.  At present, the fund has been supported by three public investors (with €80 
million pledged by the European Commission, €24 million by the German government and €10 
million by the Norwegian government).  
 
GEEREF is overseen by an Investment Committee of delegates, which is part of the EIB Group, 
representing its shareholders and industry experts. The Board of Directors of the Investment 
Committee takes investment decisions concerning the three categories of sub-funds where 
investments are to be made: 
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• High-Risk: targeting projects and SMEs in Least Developed Countries, with an 
indicative 30 per cent share of the GEEREF portfolio; 

• Medium-Risk: focusing on medium and large renewable energy and energy 
efficiency projects in middle-income developing countries, with an indicative 50 per 
cent share of the GEEREF portfolio; 

• Low-Risk: targeting medium and large scale renewable energy and energy efficiency 
projects in emerging economies, economies in transition and economies with 
limited availability of risk capital.  Low risk funds are to make up approximately 20 
per cent of the GEEREF portfolio. 

 
By creating and funding regional sub-funds (or scaling-up similar existing initiatives) GEEREF’s 
aim is to tailor to the specifics of regional energy efficiency and renewable energy markets.  The 
fund also includes a technical assistance facility (of less than 10 per cent of the total fund size) 
to engage local and international technical expertise.  This expertise will assist the 
development of project proposals and business plans.   
 
The first approved set of investments was made by the GEEREF Investment Committee in 
December 2008.  €22 million was allocated to two commercial renewable energy investment 
funds, one in sub-Saharan Africa and the other in Asia with a primary focus on India.  Both 
investments had yet to be finalised by April 2009.   
 
4.  Comparison of the GEEREF against the emerging principles of climate finance 
 
With the recent proliferation of funding mechanisms to tackle climate change, a number of 
principles have been proposed to assess their relative worth (e.g. ActionAid, 2008, Hillman, 
2009, Müller, 2008). The aim of the next two sections is to explore how well the GEEREF satisfies 
these principles. Each principle will be evaluated by examining one or more criteria (Table 1).  
 
Table 1: Fund functions, principles and criteria  

Fund function Principle Criteria 
Countries with historical responsibility for 
climate change 

The polluter pays 

Financial contributions are relative to the 
quantity of emissions 

Additionality  Funds are more than existing aid 
commitments 

Adequacy  Funds generated are equal to the scale of 
the task 

Predictability Leverage factor analysis 

Resource 
mobilisation 

Democratic Governance Level of public and private commitment 
Harmonisation  Overlap with other initiatives Resource 

disbursement Access for the most 
vulnerable 

Control over credit, resources and 
technologies 
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Two main questions can be asked of GEEREF: how should the money be raised and how should 
the money be spent? These questions relate to the resource mobilisation and resource 
disbursement functions of the fund. 
 
In terms of resource mobilisation, developed countries assumed an obligation to provide new 
and additional financial resources to meet the agreed, full incremental costs of mitigating 
climate change incurred by developing countries under Article 4 of the UNFCCC. It was also 
acknowledged that the implementation of these commitments should take into account the 
need for adequacy and predictability in the flow of funds. This was subsequently re-
emphasised under Paragraph 1 (e) of the Bali Action Plan and can therefore be taken as a core 
commitment of developed countries under the climate change convention. This means that 
international finance flows should be: 
 

• New and additional - funding should be additional to ODA (official development 
assistance) with the polluter paying for the reparation of damage, thus avoiding the 
displacement of financial flows that are needed for development;  

• Adequate - the amount of funds delivered to developing countries should be 
determined by their needs for mitigation under a 2°C temperature increase scenario; 

• Predictable - financial flows should be sustainable over the long term. 
• In terms of fund disbursement, funds should be distributed in an equitable manner, 

responding to the needs of all regions and countries and taking into account the 
social and economic reality of the recipients.   

 
5.  Mobilization of financial resources and investments 
 
To respond to the first question, and in particular the issue of who should raise the money, a 
number of commentators have proposed that the polluter pays principle should be adopted. 
This principle can be divided into two elements, each of which can be assessed by a specific 
criterion. The first assumes that those countries responsible for causing global warming should 
pay for the damage caused. The criterion used to assess this is whether countries with historical 
responsibility for climate change are those that are funding GEEREF. Analysis of the fund reveals 
that the present investors of GEEREF are European sovereign states or the European 
Commission. Their commitment to this initiative shows that the polluter pays principle has 
been respected, although the number of responsible countries is limited at present.   A second 
criterion evaluates if the financial contribution allocated is relative to the quantity of emissions. 
As the initiative of co-funding in GEEREF is based on a voluntary scheme, not all those countries 
responsible for causing emissions are paying in relation to the quantity of their emissions. In 
this case the principle is not fully respected.   
 
In response to the question about the amount of funding needed the Adequacy principle can 
be considered. This examines whether the funds generated are equal to the scale of the task. In 
the first instance it is crucial that the EC ensures that the €80 million pledged is provided in a 
timely manner. The Commission should encourage Member States to do the same. The €114 
million pledged to-date would provide finance for only around 10-20 projects, as GEEREF funds 
projects up to a ceiling of €10 million. As GEEREF’s aim is to cover many different areas (Least 
Developed Countries, Medium Income Developing Countries and Economies in Transition) the 
number of projects does not appear to be, at first instance, proportional to the scale of the task.  
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However, the total amount of money expected to be mobilised by the GEEREF initiative may be 
as large as €1 billion.  This figure is based on securing a significant amount of leverage of 
private finance at each of the three levels that the fund operates. Such a level of funding would 
generate up to 1 Gigawatt of clean energy and supply between 1 and 3 million people with 
sustainable energy services. This leaves some uncertainty regarding the specific results that can 
be achieved. It is also important to consider that this amount of additional private risk capital is 
subject to ideal conditions, which are not likely to be found given the current international 
financial crisis. The present low level of international investments could constitute a significant 
obstacle to the expected scaling-up of this fund.   
 
The Additionality principle requires that the funds are ‘new’ and ‘additional’ to existing aid 
requirements: they should be over and above ODA (Official Development Assistance).  The 
criterion is to verify whether the fund is additional to ODA. In terms of public funding, GEEREF 
has been registered as ODA by the OECD Development Assistance Committee (DAC), with the 
EC contributions to be reported in the annual DAC co-operation report.  This makes any 
assessment of additionality very difficult.  Clearly, private investments are not considered part 
of ODA. It is possible to question whether or not all the private investment is additional, 
because some may have been invested in similar activities if GEEREF did not exist.   
 
GEEREF will make ‘patient capital’ investments in the three sub-funds (of high, medium and low 
risk). GEEREF’s financial commitment will subsequently attract private investors by offering to 
subordinate capital repayments and/or dividends until private investors have received an 
attractive return, i.e. the so-called hurdle rate, estimated to be around eight per cent. The 
public equity component will accept lower returns and longer repayment periods, on a ‘first in 
– last out’ basis.  This secure return and reduction in capital risk may draw some investment 
that would have happened anyway to be directed through GEEREF.  However it means that 
mitigation finance here is considered as an investment that will generate returns, instead of 
loans that create debts in recipient countries.  These returns will incentivise new investments in 
a sustainable way lasting for a longer term than other similar initiatives.  In this case 
additionality is respected.  This public-private partnership structure can therefore be seen to be 
more in line with the cooperation action approach rather than with the donor and recipient 
model and highlights the potential financial sustainability of the fund. Under the donor 
recipient paradigm it is more likely that the initiative would end when the money raised has 
been spent.   
 
In responding to the question ‘how to raise the money’ the Democratic Governance principle 
can be adopted. Democratic Governance ensures that all decision-making power, rights, and 
responsibilities are equitably distributed among the different actors represented in the 
programme. In the case of GEEREF it is addressed towards both investors and national 
countries where the investments take place. As not much information is available about how 
and by whom decisions will be taken it is not possible to fully assess this criterion. In fact, as the 
financial participation in GEEREF is based on a voluntary scheme, both at the public and private 
level, it is difficult to evaluate whether these decisions have been taken respecting democratic 
governance. The decentralised structure of the fund reveals that decisions should not be 
concentrated in one main actor but distributed among a large number, favouring a democratic 
approach.  
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Nevertheless, a criterion used regarding the fund governance can be built on the basis of the 
commitment of different actors: at two layers, both public and private. The first considers the 
level of public commitment. The presently available information (April 2009) is that only two 
countries have showed serious interest in financing the fund: Norway and Germany. The 
second considers the level of private commitment. The involvement of the private sector can 
be split into two parts: the sub-fund managers and the investors. The sub-fund managers have 
to respond to a set of criteria about how the money will be invested in individual projects. The 
criteria set by GEEREF require that projects are locally grounded with a track record in the clean 
energy sector. They must provide a realistic pipeline that gives evidence of a viable business 
plan and should be focused on small and medium sized clean energy projects (of less than 30 
Megawatts). Specified environmental and socio-economic impact assessments should also be 
submitted.  Individual investment decisions however will be taken by the sub-fund managers 
and the involvement of recipient countries is presently unclear. Private sector involvement is 
based on a spontaneous and voluntary approach and so more difficult to evaluate.  
 
In relation to the principles that determine how to raise climate funding, predictability is 
fundamental.  It requires that funds should be generated in as stable and predictable a way as 
possible. A criterion to evaluate stability is the analysis of the leverage factor of public funds.  It 
is calculated by dividing the amount of private funds by the amount of public funds.  If the 
leverage factor is not decreasing it means that the fund has been successful in attracting and 
mobilising private funds.  However, it is likely that the involvement of private sector will not be 
stable and predictable, as it will be subject to the yield of the projects. The implementation of 
projects in many of these areas also entails high risk so the yield could be volatile, making it 
difficult for investors to decide to invest in GEEREF.  At the same time, their private investments 
would be favoured by the patient capital, which is designed to ensure them guaranteed 
returns.  
 
6. Delivery of financial resources and investments 
 
To answer the second question: ‘How to spend the money raised’ there are various principles to 
be considered. First of all Harmonisation is crucial. Climate funds should not be fragmented and 
duplicate other initiatives. GEEREF’s aim to address the gap in funding ignored by other 
initiatives appears consistent with this principle. Another element that confirms the respect of 
harmonisation is that the fund also plans to help CDM projects take off in Africa and elsewhere. 
 
Access for the most vulnerable appears to be central to GEEREF’s poverty reduction agenda. The 
areas that are most exposed to the risks of climate change should therefore be prioritised. This 
is respected by the aims of GEEREF which state that it wants to channel funding to such areas. 
However, the delivery of these projects on the ground is still uncertain. Access needs to be 
ensured by providing rural communities, and particularly women, control over credit, resources 
and technologies. Access to credit could be achieved if the fund were to implement micro-
finance programmes. Although the GEEREF agenda considers micro-finance, it does not seem 
to be realistically adopted. Microfinance usually utilises very small-scale funding (usually less 
than $200 per operation) which is in considerable contrast with the $10 million projects 
planned to be funded through GEEREF.   To ensure that the resource access criterion is met, 
local communities need to be the beneficiaries of the energy produced by the GEEREF funded 
projects.   
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In terms of access to technology the scale and complexity of the technology used should be 
adequate for the socio-economic situation of the country.  The emphasis is on deploying 
technologies with a proven technical track record in regions that are currently ignored by 
commercial investors. Small hydro and biomass could comprise a large part of investment 
prospects, with on-shore wind also offering significant potential. Solar energy could provide 
stable solutions for remote areas.  Co-firing solutions (e.g. burning coal together with biomass), 
energy service companies and other small and medium-scale clean energy solutions will also 
qualify.  In order to ensure access, all these initiatives require a large number of education 
programmes to provide know-how to local people, which would enable them to use these 
technologies effectively.  This finance mechanism should be adaptable and appropriate to local 
market conditions and implemented in ways that maximise social and economic development 
co-benefits.  
 
7. Issues that the fund needs to address  
 
The challenge of multiple objectives: the aims of this initiative have as much to do with public 
policy goals as with market actions and private sector practice.  This can be seen in the fund’s 
wide ranging objectives that are directed at climate mitigation, energy security and poverty 
reduction.  These multiple objectives can create tensions, for example with respect to the 
maximum size of investment.  Supporting projects that address climate mitigation may suggest 
a larger-sized activity than providing energy supplies to under-served populations.  The equity 
investors, both public and private, need to direct the fund managers as to which of these 
objectives is the primary goal of the fund; and the fund managers need to highlight the trade-
offs between these different objectives.    
 
Innovation and flexibility: GEEREF is an innovative approach that, if successful, could have a 
significant impact in terms of climate change mitigation and in the delivery of sustainable 
energy supplies in developing countries.  There are good grounds to support a flexible 
approach when developing such an innovative instrument.  This raises some challenges for 
sovereign investors whose contributions are sourced from national budgets. The need to adapt 
to new and changing conditions will likely continue, placing a significant burden of 
responsibility on the GEEREF Investment Committee.  The Committee’s policy guidance to the 
fund managers will need to be kept under continual review to ensure that gains can be 
maximised.  
 
The leverage factor: a key question is how much commercial financing can be mobilised and 
leveraged by a given amount of public money? An assessment of experience with a number of 
different models of public finance mechanisms shows that typical leverage ratios range from 3 
to 15:1 (UNEP, 2008). However, it is important to realise that such calculations represent 
programme capacity: the actual amount of capital mobilised depends on the size of the 
pipeline of bankable projects seeking investment. Any supply of capital needs a corresponding 
demand for financing if programme leverage is to be achieved. 
 
Speed of action: With regard the quoted projected benefits of GEEREF, these depend entirely on 
the overall size of the fund and the amount of private equity that is brought in, as well as the 
number of projects that are supported.  It is telling that to-date no private investors have been 
secured to offer ‘patient capital’. Being the first of its kind, the GEEREF lacks any previous track 
record upon which private sector interest can be built.  Under such circumstances, speed of 
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action is paramount so that early interest can be capitalised upon.  This represents another 
challenge for public entities, where decision making can take time.   
 
Supporting both supply and demand - the importance of technical assistance: examples exist of 
finance facilities that were created, but did not disburse because they failed to find and 
generate sufficient demand for the financing. Successful fund managers actively reach back 
into the project development cycle to find and prepare projects for investment; that is, they 
work on both the supply and the demand side of the financing equation. The GEEREF technical 
assistance is therefore a key component of this initiative. It will be much needed to engage 
local and international expertise to help improve project proposals and business plans. 
 
 
8. Conclusion 
 
Overall, GEEREF appears to offer much potential, but there are also attendant risks.  The 
potential stems from the amount of funds that may be mobilised and the method by which the 
funds are raised.  GEEREF promotes development through the funding of renewable energy 
projects that do not generate any form of dependency. Successful projects should be self 
sustaining after the initial injection of capital and as the funding is based on equity capital there 
is no debt. Furthermore, equity financing ensures there is a mutual interest in the success of the 
projects, as both investors and project management have a stake in the outcome, promoting 
mutual accountability. Also, the distribution of decision-making power among the different 
actors should guarantee democratic governance.  Prioritizing the most vulnerable and tailoring 
projects to specific needs in specific areas also has positive potential.   
 
However, there are also risks.  In the first instance, the quantity of investment cannot be 
assured in advance.  There is very little information available regarding how successful GEEREF 
has been in attracting private capital to-date.  However, some assumptions can be advanced.  
First, the current global financial crisis does not bode well for the mobilization of investments.  
Providing venture capital in new areas is not easy and the positive assumption on innovation 
and originality of this initiative also bring risks.  Errors can be made and the time to repair them 
can be long because of the lack of experience in managing a climate mitigation public-private 
partnership.  The complex structure of the fund can also cost in terms of transparency and time. 
Already, there has been a substantial delay between the date when the fund was announced 
and the date when it became operational.   
 
To conclude, GEEREF appears to satisfy more of the principles related to the first question of 
how to raise the money than to the second of how the money should be spent.  Its main focus 
to-date appears to have been on finding a new mechanism, a public-private partnership, to 
attract private investment and this has taken considerable time to see through to fruition.  A 
number of delivery issues appear unresolved, including securing the necessary pipeline of 
fundable clean energy projects, as well as ensuring country ownership over the subsequent 
development.  
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GEEREF - An Overview and Status

Gunter Fischer, European Investment Bank Group

GEEREF is a Luxembourg SICAV, advised by the EIB Group

26



16/04/09 2European Investment Bank

GEEREF Adviser 1 – EIF

■ European Investment Fund (EIF), the EU’s Specialised SME 
Institution

■ Established 1994 

■ Portfolio:

■ Venture Capital, EUR 4bn in >250 funds

■ Guarantees: >EUR 11bn

■ S&P: AAA; Moody’s: Aaa, Fitch: AAA

■ MDB Status, 0% Weighting

■ Shareholders: 

■ EIB (66%), 

■ EU (25%), 

■ 30 financial institutions (9%) 

■ Capital: EUR 3bn subscribed, EUR 930m own funds
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GEEREF Adviser 2 – EIB 

■ European Investment Bank (EIB), the EU’s long-term lending 
Bank

■ Set up in 1958 by the Treaty of Rome

■ Shareholders: 27 EU Member States

■ 2007 key figures:

■ Signatures EU: EUR  41.4bn

■ Partner countries: EUR    6.4bn

■ Total lending: EUR  47.8bn

■ Borrowings: EUR  55.0bn

■ Subscribed capital: EUR 164.8bn
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GEEREF – A platform for co-operation

AppointmentInvestment Investment

Board of Directors

A B
G E E R E F Investors

IC GEEREF
AppointmentApproval

G E E R E F INVESTEE PROJECTS

Fund 1 Fund 2
Up to 30% Co-

investments with 
GEEREF or other 

funds

Investment Decision

Fund 3
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GEEREF – A PPP (“Public-Private-Partnership”)

■ A Shares: Subordinated shares, primarily for public sponsors:

■ Profit subordination

■ Governance control

■ A investors today: EU (DG Aidco and DG Env), Germany, Norway

■ B Units: Participation units offered to private institutional 
investors:

■ Preferential Profit: Min. Target Return (4% p.a.) with Upside 
Preference (up to10% p.a.)

■ “Cash-in-Cash-out”: immediate receipt of returns

■ C Units: 5 % subordinated carried interest for the advisor
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GEEREF’s Investment Strategy

■ GEEREF is primarily a Fund-of-Funds investor

■ 70% RE Energy efficiency funds, up to 30% projects along-side 
established, proven funds

■ Cornerstone investor with 10 - 15% of fund size

■ Geographic Focus
■ Africa, especially Sub-Saharan Africa
■ Latin America
■ Asia
■ Economies in Transition, e.g. Eastern Europe (Non-EU)

■ Focus
■ Small sized projects in RE and energy efficiency
■ Sustainable development strategy
■ Market-based approach with ethical safeguards
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GEEREF – Due Diligence Focus Points

■ Independent fund management team 

■ Proven expertise / track record in energy and development

■ Sustainable investment strategy

■ Alignment of interest with investors / adequate team incentivation

■ Sound governance and Corporate Social Responsibility principles

■ Adequate internal control and reporting

■ Sufficient fundraising potential
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GEEREF – The Status today

■ EUR 108m of a EUR 200m target raised

■ Advised by EIB and EIF, in a joint effort

■ Team established, to be completed to get to 3 Investment 
Professionals plus Assistance

■ 2 Deals already discussed in Investment Committee (India and 
South Africa)

■ Pipeline of 19 further potential Deals

■ 3-4 Investments planned in 2009

■ Investment period of 4 years

■ Target Portfolio of ~15 fund investments
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GEEREF Communication

■ Website up and running:

■ http://www.eif.org/about/geeref.htm)

■ E-mail addresses up and running

■ geeref@eif.org; 

■ geeref@eib.org)

■ Communication plan established

■ Participation in conferences and seminars (Rabat, Brussels, 
London, Munich…) 

■ Logo to be developed
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GEEREF – A working Instrument

■ Team up and running

■ First Fund investment expected by May 2009

■ Communication effort intensified

■ Networking with complementary actors (e.g. REEEP) started

■ Strong and promising pipeline of deals assembled

■ Continued support from investors
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