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SUGGESTIONS

The Committee on the Environment, Public Health and Food Safety calls on the Committee
on Budgetary Control, as the committee responsible, to incorporate the following suggestions
into its motion for aresol ution:

1. Recdlsthat European Chemicals Agency (‘the Agency') is a consolidated entity, in
accordance with Article 208 of Regulation (EU, Euratom) No 966/2012 of the European
Parliament and of the Council® (‘Financial Regulation’);

2. Recallsthat, as of 2012, the Agency was given the task to manage and carry out technical,
scientific and administrative aspects of Regulation (EU) No 528/2012 of the European
Parliament and of the Council? (BPR Regulation’), aswell as similar tasks related to the
export and import of hazardous chemicals under Regulation (EU) No 649/2012 of the
European Parliament and of the Council® ('PIC Regulation);

3. Recdllsthat, with respect to the BPR Regulation, the Agency's biocidal products are
financed partially through fees paid by industry and partially through a Union subsidy, in
accordance with Article 208 of the Financial Regulation; highlights therefore that ensuring
transparency is of the utmost importance;

4. Acknowledges with concern that the Agency had to carry out its biocide activities under
severe budgetary and human resources restrictions in 2014, because the biocide fees
collected in 2014 were much lower (EUR 1,3 million) than estimated, and covered only
17% of biocide-related expenditure; notes that, as aresult, the Agency's budgetary line
was reinforced through budgetary transfer by the Commission and that the Agency also
made efforts to balance the lower income with its expenditure;

5. Notesthe difficulties of the Agency, in the absence of afinancial reserve, to obtain
additional subsidy in those years where the financia revenue from biocide fees will be
lower than estimated; takes note of the Agency's concern that if this situation continues
and is not compensated by a higher subsidy, it will be extremely difficult for it to continue
to deliver on al its non-fee related obligations;

6. Stressesthat the Agency received a Union contribution for the PIC Regulation totalling
EUR 1,3 million in 2014, a contribution that alowed it to finalise the preparatory
activities and ensure the successful entry into application of PIC Regulation on 1 March
2014;

7. Notesthat the revenue from fees and charges under REACH and classification, labelling
and packaging (CLP) activitiesin 2014 amounted to EUR 27,8 million (stemming from
fee income on REACH registrations, SME verification work, and interest income from

! Regulation (EU, Euratom) No 966/2012 of the European Parliament and of the Council of 25 October 2012 on
the financial rules applicable to the general budget of the Union and repealing Council Regulation (EC, Euratom)
No 1605/2002 (OJ L 298 26.10.2012, p. 1).

2 Regulation (EU) No 528/2012 of the European Parliament and of the Council of 22 May 2012 concerning the
making available on the market and use of biocidal products (OJL 167, 27.6.2012, p. 1).

% Regulation (EU) No 649/2012 of the European Parliament and of the Council of 4 July 2012 concerning the
export and import of hazardous chemicals (OJ L 201, 27.7.2012, p. 60).
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reserves) thus exceeding forecasts;

Recalls that, in accordance with Regulation (EC) No 1907/2006 of the European
Parliament and of the Council * (REACH Regulation'), the Agency is financed through
fees paid by industry for the registration of chemical substances, and by a possible Union
balancing subsidy, in accordance with Article 208 of the Financial Regulation; notes,
moreover, that in 2014, for the fourth consecutive year, the Agency was fully financed
through fee income for its REACH and CLP operations;

Welcomes the Agency's commitment to follow-up on previous years comments and
congratulates it on reducing its carry-over rate to below 10% on average for all
regulations, and encourages it to continue its efforts to reduce carry-over wherever
possible; notes that, in 2014, carry-overs mainly resulted from the multiannual nature of
planned IT development projects (EUR 4,5 million), costs for trand ations ordered in 2014
but not received and paid by the end of that year (EUR 0,5 million), and substance
evauations with aregulatory deadline in 2015 (EUR 1,9 million);

Congratul ates the Agency for further developing its reporting, and streamlining its
financial processes,

Welcomes the transparency approach adopted by the Agency's Management Board, which
hereby also responds to the European Ombudsman’s request; calls on the Agency to
update constantly itsinternal procedures in order to ensure the independence of its staff;

Asks the responsible body of the Agency to implement the anti-fraud strategy as soon as
possible;

Notes that, in 2014, the Agency has reduced its REACH/CLP postsin line with the
decision on the 2014 budget and exceeded its recruitment target with 97% of posts filled
at the end of that year (for REACH/CLP, biocides and PIC); more specifically, highlights
that 479 of the 495 available temporary agents posts had been filled, and 118 contract
agents and seconded national experts were employed by the end of 2014;

Notes that the Agency is dedicating 78% of its human resources to operational activities;
encourages the Agency to continue on this path;

Notes the reservation to the 2013 declaration of assurance awarded by the Court of
Auditors, given that the mandate of the Agency does not include controls or inspections at
national level, and therefore cannot confirm that only registered or authorised substances
and products, for which afee has been paid to the Agency, are available on the European
market;

Welcomes the Court of Auditors announcement that the transactions underlying the
annual accounts of the Agency for the financial year 2014 were legal and regular in al
material respects;

* Regulation (EC) No 1907/2006 of the European Parliament and of the Council of 18 December 2006
concerning the Registration, Evaluation, Authorisation and Restriction of Chemicals (REACH), establishing a
European Chemicals Agency, amending Directive 1999/45/EC and repealing Council Regulation (EEC) No
793/93 and Commission Regulation (EC) No 1488/94 as well as Council Directive 76/769/EEC and Commission
Directives 91/155/EEC, 93/67/EEC, 93/105/EC and 2000/21/EC (OJ L 396, 30.12.2006, p. 1).
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17. Recommends, based on the facts available, that discharge be granted to the Executive
Director of the European Chemicals Agency with respect to the implementation of the
Agency's budget for the financial year 2014.
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