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Three key points
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- One stop reporting accountability

- Moving from cost conditionality to performance
conditionality

- Streamlining budgetary arrangements



(1) One stop reporting accountability
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Objective:
- Bring Commission reporting truly into the modern age with a

one stop shop for Commission accountability

The Commission proposal:
- is reporting really “integrated”?

…or publishing existing reports at the same time?



(1) One stop reporting accountability

Page 4

Produce a single accountability report incorporating:
- a President’s report;
- activities during the year;
- non-financial performance,
- operational and strategic risks;
- governance statement;
- report of the Audit Committee;
- financial statements discussion and analysis;
- the consolidated accounts;
- a mid- and long-term fiscal sustainability statement; and
- budgetary implementation reports

Present in due time for audit of the accounts and consistency checks
on other information

Integrated  Financial Reporting Package – positive move, but not
enough

Our proposal (paragraphs 7-11)



(2) Moving from cost conditionality to performance
conditionality (77-84)
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• Performance based payments

• Checks and controls focused on outputs

• Commission-wide simplified forms of grants

We support the move to make the payments based on conditions
fulfilled or results achieved the preferred option across the EU budget



Page 6

• Abandoning the principle of no profit
We do not see the need for this requirement

• Recognition of volunteers work as eligible costs for co-financing
Could increase risk of ineligible spending

• Exemptions from the principle of non-cumulative award and no
double funding
Exemptions should be restricted to principle of non-cumulative

award

(2) Moving from cost conditionality to performance
conditionality (28-34)



(3) Streamlining the budget (51-63)
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- Holding funds in reserve
- ‘flexibility cushion’  for certain external aid instruments

Creating one additional reserve and one more exception
to the annuality principle

- ‘negative reserve’
No strong justification for its increase

- Transfers from shared management to Union level
Could effectively represent a transfer of appropriations



(3) Streamlining the budget (57-76)

Page 8

- Budgetary carry overs (57-60)
Complicated and lengthy procedure which could be
simplified significantly

- Assigned revenue (69-76)
“Internal assigned revenue” should be accounted for as
general revenue



Other points: new instruments
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• Financial interventions (paragraphs 42-50)
- Single regulatory framework
- Common provisioning fund
- Performance based fees
- Ex-ante evaluations required for financial operations
- Single report on all financial operations

• Combinations of instruments

• Trust funds extension to internal policies (64-68)



Closing point: Help the auditors help you!
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- Respect our independence (16-17,106-108)

- Cross reliance on audit (100-105)

- Streamline the audit of EU agencies and public-private
partnerships (23-27)



Closing point: Help the auditors help you!
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Save our special reports (18-22)



Closing point: Help the auditors help you!
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Save our special reports



Thank you for your attention!

Lazaros S. Lazarou
ECA Member
Dean of Chamber V
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