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SUGGESTIONS

The Committee on Employment and Social Affairs calls on the Committee on Budgetary
Control, as the committee responsible, to incorporate the following suggestions into its
motion for a resolution:

1. Expresses its satisfaction that the Court of Auditors (the ‘Court’)  has declared the
transactions underlying the Foundation’s annual accounts for the financial year 2016 to
be legal and regular and that its financial position as at 31 December 2016 is fairly
represented;

2. Acknowledges that the European Foundation for the Improvement of Living and
Working Conditions (the ‘Foundation’) remained an essential contributor to policy
development and that the use of its expertise in key Union policy documents remained
significant;

3. Acknowledges the work of the Foundation during the four-year work programme 2013-
2016 “From crisis to recovery: Better informed policies for a competitive and fair
Europe”; welcomes the Foundation's high-quality analysis and policy input as regards
living and working conditions, industrial relations and employment and labour market
developments, in particular the Overview report of the sixth European Working
Conditions Survey and the New Forms of Employment; underlines the importance of
the tripartite management of the Foundation which enables a comprehensive overview
of the economic and social reality to be conducted;

4. Stresses the necessity to maintain strong cooperation between the Foundation and the
Committee on Employment and Social Affairs in order to benefit from the Foundation's
expertise and to engage in constructive and evidence-based discussions; welcomes its
programme delivery rate of 97 %, which was well above the target for 2016 and a
significant improvement on the two previous years;

5. Welcomes the fact that Parliament, the Commission, and other stakeholders are the
main users of knowhow provided by the Foundation, and that they are aware of its
quality and interest;

6. Welcomes the successful implementation of the Foundation’s four-year work
programme with a high level of organisational effectiveness, as evidenced by an overall
improvement of Foundation’s key performance indicators;

7. Notes the revision of Council Regulation No 1365/75/EEC1, which established the
Foundation, and welcomes the inclusion by Parliament and the Commission of an
explicit reference to the use of external audit reports and evaluations;

8. Notes the Commission’s Internal Audit Service (IAS) 2016 audit report which
highlighted the need to improve the Foundation´s management of projects, mainly in
relation to governance arrangements, monitoring and reporting, and welcomes the
Foundation’s willingness to implement the agreed action plan in cooperation with the

1 Regulation (EEC) No 1365/75 of the Council of 26 May 1975 on the creation of a European Foundation for
the improvement of living and working conditions (OJ L 139, 30.5.1975, p. 1–4)
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IAS;

9. Commends the exemplary high budget implementation rate (100 %); notes, however,
that the level of appropriations carried over to 2017 increased for Title III (43 %)
compared to the 2016 (31 %), mainly in relation to projects going beyond the end of the
year; notes the Foundation's reply distinguishing that these were planned carry-overs
and in fact below the initial figure of EUR 3 million;

10. Notes the Court’s recommendation that the Foundation may consider introducing
differentiated budget appropriations to better reflect the multi-annual nature of
operations and unavoidable delays between the signature of contracts, deliveries and
payments;

11. Welcomes the Foundation's remedial actions undertaken in relation to salary corrections
following Court's reports; notes that an audit of the salaries function was undertaken in
Q2 2017 in order to provide additional assurance that the appropriate processes and
controls are in place and operating well and calls on the Foundation to take the
necessary steps where needed;

12. Expresses concern about the negative budgetary impact of the growing Irish country
coefficient which increasingly risks undermining the financial capability of the
Foundation to deliver on its mandate; expects action to be taken by the Institutions of
the Union to offset the effects;

13. Welcomes the good cooperation between the Foundation and other Union agencies, in
particular Cedefop, EU-OSHA, ETF, FRA and EIGE, during the planning and
implementation of its work in order to ensure good coordination and synergies in its
activities;

14. Notes how strongly the Foundation has contributed to combating poverty and fraudulent
contracting of work in several actions across the Union.
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