
 
Opening Statement 
 
Mr. Chairman and members of the committee, thank you for inviting me to be here. I 
lead Google’s work on economic policy matters in Europe, the Middle East and Africa.  
 
My responsibilities include tax policy, and I have, over the past six years, participated in 
a range of discussions with the OECD, the European Commission, national 
governments, and various industry groups. I have also contributed to this committee’s 
work, during a hearing in March 2016. 
 
Corporate taxation remains a subject of intense debate in the EU, the US, and other 
regions. It has been the subject of extensive OECD and EU studies. Many 
governments, including EU member states, are now considering how to implement a 
range of policy changes. 
 
Google, for its part, has long advocated a simpler, more coherent international tax 
system. As I described to this committee two years ago, international tax reform will 
succeed if companies have clear rules of the road and consistency across multiple 
jurisdictions. We support a multilateral approach to any new tax rules, carried out in fora 
like the OECD and the G20. A patchwork of legal changes could create uncertainty for 
all companies operating across borders, increasing the risk of double taxation and 
protracted tax disputes among various countries. 
 
It is vital for companies operating around the world to have clear rules and to ensure 
they aren’t subject to discriminatory tax policies. We have had international treaties in 
place for a century to ensure countries tax foreign firms equitably. This framework has 
always attributed more profits to the countries where products and services are 
produced, rather than where they are consumed. 
 
Over the past 10 years, Google's effective tax rate has been 26%, well above the 23.7% 
average statutory rate across the OECD’s member countries. Around 86% of that tax 
was due in the United States, where our business originated and our products are 
developed. The rest went to roughly 50 countries around the world, where we have a 
range of subsidiaries. 
 
This distribution of our taxes isn’t unique to Google. It’s a feature of a globalized 
economy and long-standing rules about how corporate profits should be split among 
various countries. American companies pay most of their taxes in the US, just as 
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German, British, French and Japanese firms pay the majority of their corporate taxes in 
their home markets.  
 
In Europe, Google is headquartered in Ireland, where our 8,000-strong team serves 
customers across Europe, the Middle East and Africa. For the sake of a scale 
comparison, we have close to 40,000 engineers in the US, designing and building 
Google’s products and services. We employ around 3,000 engineers in the EU. 
 
There continues to be debate about whether corporate income tax should be 
apportioned differently, including whether tax payments should shift from countries 
where value is created to those where goods and services are consumed. This is a 
matter for governments to decide. Hopefully, any changes will be based on broad, 
international consensus, with clarity that ensures companies and citizens alike have 
confidence in the global tax system. 
 
Thank you very much.  
 
 


