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To bridge gaps, measures have to address the 
specific challenges in each type of region. 

Digital  Agenda 
2020 Targets

100% coverage:
30 Mbit/s

50% uptake:
100 Mbit/s

Working towards achieving the Digital Agenda 2020 targets
 There is a need for further CEF funds & 

Balance between grants and other instruments
30 Mbit/s

 

target: Current gaps*
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* Technical coverage in percent of households. Source: Cullen

 

August 2011.

Regions where public support for 
NGA is needed

Regions which can sustain one NGA 
if business environment is optimized

Regions where roll-out of competing 
infrastructures is potentially 
economically viable or where parallel 
infrastructure exist Credit

Enhan-
cement

Grants
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Public policy rationale for increasing ICT funds within CEF
 There is a rationale for governments to support FTTC/H roll-out 

with substantial contributions to CEF and other aid measures
Example: GDP impact of German broadband strategy (bn€)

Source: Katz et al., Macroeconomic Input-Output Analysis (2009)
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GDP 
2010-
2020

23% GDP tax rate
Network construction
Externalities
FTTC/H Invest

Fiber roll-out will lead to significant economic benefits in terms 
of additional GDP growth until 2020. Most of these are external 
effects for private investors, but up to 39 bn

 

€

 

additional tax 
income could be used for subsidies. 

All Member States stand to gain from CEF as take-up of financial 
instruments might be stronger in old Member States, but grants 
will benefit all. However, if some Member States remain reluctant, 
a flexible approach to the principle of “juste

 

retour”

 

should be 
explored.
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The importance of CEF’s technological neutrality
 Nation-wide NGAN roll-out requires a combination of technologies 

that best suit different scenarios
Indicative net present value, improved by cost cutting and revenue improving levers and scenario/technology mix

FTTH roll-

 
out

Joint Ventures

FTTC roll-out

Subsidized roll-out

NPV

Levers

 and technology mix
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FTTX 
coverage

Nationwide

(illustrative)
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CEF Funds & State Aid



 

CEF should complement rather than crowd out private investments.

 

For that purpose it should be clarified that: 

CEF Projects: Prioritization & Application 



 

In order to minimize the amount of support needed, projects that

 

allow for a higher use of synergies and existing 
infrastructures

 

should be prioritized. This should be reflected in tender procedures, where applicable. 



 

To maximize CEF’s impact on sustainability, competitiveness and growth, projects that show a higher impact on 
GDP (e.g. NGA roll-out), green growth (e.g. smart grids) or on quality of life (e.g. e-health) should be prioritized. 



 

Procedurally, transparency and legal certainty should be granted

 

through simple, unbureaucratic

 

rules. In particular, 
it is welcome that private and public undertakings as well as public authorities can apply for CEF support, but further 
guidance on application mechanisms

 

is needed.

The Commission’s proposal

 

appreciates these aspects. These proposals aim at further concretization.

DT Welcomes the CEF and the draft documents under review 
Proposals to reap the full benefits of CEF

1.

 

Grants

 

should be awarded in unprofitable areas only and should cover the profitability gap. A fixed maximal  
co-investment rate is therefore inadequate.  

2.

 

Credit enhancement tools

 

could be used both in profitable and unprofitable areas (in combination with grants 
in the latter) and should remain flexible. 
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Thank you for your attention!
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