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(The meeting opened at 10.38)

1-003-0000

Chair. – Colleagues, let me open item 5 on the agenda. Once again, please accept apologies for
Mr Gualtieri not being here. I was asked yesterday to chair this important meeting. It is a special
meeting as it does not take place too often. I am extremely pleased to welcome Ms Christine
Lagarde, who is the candidate for the post of President of the European Central Bank (ECB). As we
know, Mario Draghi, President of the ECB, will leave office on 31 October, after a five-year term.
In accordance with Article 283(2) of the Treaty on the Functioning of the European Union, the
European Parliament is consulted on the Council’s recommendation on the appointment of the
President of the European Central Bank.

Ahead of today’s public hearing, the candidate received 76 written questions. The replies by the
candidate are annexed to the draft report on the appointment of the President of the ECB. The
hearing today will be followed by an important vote at 6.00 p.m. The Committee on Economic
Affairs will then submit a proposal for the European Parliament decision on the Council
recommendation regarding Ms Lagarde’s nomination as candidate for the position of President of
the European Central Bank, at the plenary sitting of 16-19 September 2019.

At the beginning of the hearing, the candidate will make a brief introductory statement of ten
minutes, followed by a questions and answers session. We have a very extensive list of Members
who want to ask questions and I hope to accommodate two or three catch-the-eye questions at
the end, so please stick to your time limit. I will also ask Ms Lagarde to stick to the time limit.
Please be realistic – if you are asking a question, consider if you can get a good reply within the
allocated five minutes.

Ms Lagarde, you now have the floor for a maximum of ten minutes.

1-004-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Thank you very
much, Chair. I would begin by asking for the Committee’s indulgence, because I was actually
invited to prepare an intervention of 15 minutes, and when I discussed this with Mr Gualtieri
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yesterday it was agreed that I could speak for 15 minutes. But if you want me to stop at 10, I’ll stop
at 10.

Monsieur le Président, Mesdames et Messieurs les membres de ce comité, I am very honoured to appear
before you and I’m actually very intimidated to appear before you. The only consolation I find is
that many of you in this room probably find yourselves in the same position as I am.

You’re joining; I’m a candidate. You’re learning; I’m learning as well. And we come with all the
goodwill, the determination and the enthusiasm for the cause that we are prepared to serve.

I believe that the relationship between the European Parliament and the ECB is a cornerstone of
our Monetary Union. Central bankers are independent but they are not directly elected and, as a
result, that can only be justified if they are held accountable vis-à-vis those representatives that are
elected.

I therefore consider the opinion of the European Parliament a key step in my appointment
process.

In presenting to you this morning, I hesitated between giving you a European economic outlook
or giving you a technical discussion about various matters of monetary policy and other matters.
But I resolved that it might be more interesting to actually highlight some aspects of my
professional experience and background which I consider relevant to the tasks of ECB President.

I was the Managing Director of the International Monetary Fund for the last eight years and I had
the privilege to head an institution that is the core of the global financial safety net and whose
governors are themselves heads of central banks.

In that capacity, and also as Finance Minister for France, I have contributed to enhancing crisis
resolution tools and financial regulations at both European level and international level.

I have also been directly involved in strengthening the European and Monetary Union.

What has driven me in conducting those tasks is certainly the determination that it is worth all the
while to actually serve the public interest and to deliver on the justified expectations of the people.

I was made aware of the critical impact that some lack of regulation or lack of decisions can sadly
have on people, and I was also mindful of the profound impact the decisions of public institutions
can have on peoples’ lives.

In my positions in my previous life I’ve always tried to focus on what are regarded as fundamental
issues. At the IMF, contrary to all expectations, it meant focusing also on rising inequalities,
focusing also on climate change, focusing also on promoting fairer and more inclusive growth.

These were not necessarily regarded as macro-critical by that institution, whose mandate was to
focus on macro-critical matters, but eventually it became regarded as macro-critical and I’m glad
that I insisted on this.

But good leadership is not just about setting priorities. It is also about listening to all voices – not
just experts’ voices but all voices – and fostering diversity of thought.
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At the IMF, I of course worked very closely with top-notch economists in order for them to
produce evidence-based and data-led decisions. And I listened carefully to staff to develop a
common and modern vision of the IMF’s work. Making the IMF more inclusive, enhancing its
diversity and opening it to civil society were central to my strategy. Why do I say all that?
Because it is those same values that I believe in and that I would promote if I was confirmed as ECB
President.

In my remarks today, what I would like to focus on is three of those principles that I regard as
critically relevant for the purpose of the task.

The first two, which I will handle together, are commitment – commitment to the ECB mandate as
laid out in the Treaty – and agility in responding to new challenges. I will handle these two
together.

The third one, which to me is critically important as well, is inclusiveness, and I will explain how I
understand inclusiveness in that respect.

So, commitment and agility. We know, and have known through decades of theory and practice
that a clear mandate for monetary policy, and the Central Bank’s commitment to pursuing this,
are vital for stability and welfare.

Since its inception, the ECB has demonstrated a steadfast commitment to that goal. In its early
years it achieved the remarkable feat of steering a diverse monetary union in a regime of low and
stable inflation. But then it faced an abrupt change in 2008 when it had to fight not inflation, but
deflation. Again, the commitment was crucial – this time to ensure that price stability was not
jeopardised by a long period of what I have termed low-flation.

In doing so, the ECB had to adjust to the new challenges that it faced at the time. It had to
reappraise prior convictions in the light of evidence and experience and to be innovative in its
policy toolkit within the boundaries set by the law and in accordance with the mandate.

It was this agility that allowed the Central Bank to continue delivering in rapidly changing
circumstances. Without that ability to innovate at the time, the crisis would – in my view, and in
the view of most experts that look at it seriously – certainly have been a lot worse.

In fact, the ECB itself did some research into this to assess what would have happened had it not
been innovative, and had it not responded with agility. It concluded that the economy would have
been 2% smaller if it had not entered into unconventional measures since mid-2014, which is not
to say that before 2014 there were no such unconventional measures as well.

Employment in the euro area has also increased by over 11 million new jobs since the trough of
2013, as those measures boosted confidence in the economic recovery and encouraged job
creation.

So if confirmed as President, I would draw on the same sound principles, sticking to the
commitment that is embedded in the mandate but using the agility to adapt to the world as it
changes around us.

The challenges that warrant the ECB’s current policy have not disappeared. The euro area
economy faces some near-term risks, mainly related to external factors – we can discuss that, and
inflation remains persistently too low and certainly below the objective.
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I therefore agree with the view of the Governing Council that a highly accommodative policy is
warranted for a prolonged period of time in order to bring inflation back to the famous ‘below but
close to 2%’.

But there are also some important questions on the horizon that monetary policy will need to
address. First, though the impact of unconventional policies continues to be net positive, we need
to be mindful of the negative effects and the potential side effects of those policies, and we have to
take the concerns of the people into account.

While remaining committed to our price stability mandate, this requires continuous monitoring
and a very careful cost-benefit analysis, as is conducted currently by the Governing Council.

Second, the global environment of low inflation and low interest rates poses strategy questions for
all central banks. It’s not just the ECB.

The central banks need to enhance their understanding of inflation dynamics and take stock of
new instruments activated to contain the crisis, including the use of balance sheets and
unconventional monetary policies. And they need to reflect on whether their monetary policy
frameworks are sufficient and sufficiently robust for future challenges. This is a task that I intend
to embark upon and to join if organised on a broader basis.

Third, central banks are increasingly facing new types of challenges, not least relating to climate
change, the disruptive impact of technological change, and the potential fragmentation of the
current multilateral order.

Here I see it as crucial that monetary policy be forward looking and consider the broader context
in which price stability, its mandate, is achieved.

Ultimately, the effectiveness of our monetary policy hinges on the resilience of the financial
system. The ECB’s role in financial stability has expanded significantly in response to the
challenges that emerged during the crisis. It has been asked to embrace new responsibilities for
macroprudential policy and to host the new European Banking Supervisor, whom I understand
you heard just before me.

Supervision has done an effective job in strengthening capital buffers and reducing risks on
balance sheets of banks. Common equity Tier 1 ratios have risen from 11% at the end of 2014 to
now 14% in 2018. The stock of non-performing loans of most significant banks has now halved
in that period of time – though there is more work to be done, I hear you say.

But a series of challenges remain. Both the banking union and capital markets union need to be
completed to foster deeper risk-sharing in the euro area and expand access to finance. Bank
profitability – you’ve heard it – is low. And the landscape of the financial sector is being changed
by the growing role of non-banks in intermediation and technological transformation. The share
of non-bank financing flows to euro area firms has risen from around 30% before the crisis to
more than 50% today. Those are big changes. They need to be considered when having in mind
financial stability.

Fintech firms now receive around a quarter of the financial service industries venture and start-up
funding – again big changes under way. In this environment central banks and supervisors need to
ensure the safety of the financial sector but also to open up to the opportunities that are procured
by those changes. That means being alert to risks in terms of financial stability, privacy, criminal
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activities and ensuring appropriate regulation is in place to steer technologies towards the public
good. But it also means recognising the wider social benefits from innovation and allowing them
space to develop in an environment that is safe for financial stability purposes.

So, commitment to the mandate and ability to adjust. The third component, which in my view is
clearly important, is inclusiveness. Let me tell you what I mean by inclusiveness.

The first aspect of inclusiveness in my mind is cooperation. Within the euro system there’s a huge
wealth of expertise that we can draw on to prepare for the future and strengthen our capacity to
tackle common challenges.

One example of that is the Network for Greening the Financial System, which was launched a few
years ago – not long ago, 2017 if I recall – by a few central bank governors and of which the ECB
is now a member.

Changes will have to take place. Central banks can also play a key role in sustaining global
cooperation, thereby helping to underpin the multilateral order in the field, where it has
competence. This multilateral order is under threat at the moment. Central banks have to close
ranks and deliver on that multilateral order. But central banks do not act in a vacuum. The
effectiveness of monetary policy can be enhanced by appropriate national and European policies
and by the trust of the public. So I see a possibility for deeper cooperation in other areas as well.

Completing the single market remains one of the most powerful tools we have to spread new
technologies and raise productivity while also safeguarding consumers and protecting labour
standards by avoiding – or limiting – social dumping. This holds true for the real economy and
especially in the area of services but also in the financial sector, which I already touched upon. The
role of Parliament here is instrumental as a colegislator.

Another area of cooperation is fiscal policies, which need to be available to stabilise our
economies through downturns and avoid overburdening monetary policy. I was a finance
minister for four years at the time of the financial crisis and I have witnessed the difficulties of
coordinating policies, particularly in fiscal matters. Because we are focused on our national issues
we tend to go ‘home’. And yet, the European dimension can be critical if properly completed, in
order to resist destabilisation caused by external shocks.

It has to be effective, it has to be simplified and this is not something that I will invent off-the-cuff
– the IMF has actually done a lot of work in relation to effectiveness and simplifications of the
rules that preside over a strengthening and deepening of the markets.

In the short term, concluding the reform of the European Stability Mechanism, operationalising
the backstop of the Single Resolution Fund and establishing a scalable budgetary instrument for
competitiveness and convergence would be useful steps forward. In combination with other
reforms to the financial and payment systems, these measures would also help reinforce the
international role of the euro. That would afford the euro area more of the benefits of issuing an
international reserve currency and a greater degree of strategic independence in an increasingly
uncertain world.

The second and final dimension, which to me is critically important, is diversity. I’m always
mindful of something that Paul Valéry said after the end of the Second World War: ‘mettons en
commun ce que nous avons de meilleur et enrichissons-nous de nos différences’. Simone Veil, when she was
President of the European Parliament, didn’t say anything different. I am also convinced that
diversity is a source of wealth.
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This means drawing on all talents from all backgrounds and committing absolutely to all people
being treated equally – be that on the basis of gender, of race, of nationality, of background – but it
also means speaking and listening to a wide range of voices, as wide a range as possible, and
making sure that dialogue is a central part of policymaking. It is in that respect, that I very much
welcome the dialogue that we will have over the course of the next few years if I am confirmed.

The ECB needs to listen to, and understand, markets. It need not be guided by markets, but it
certainly needs to listen and understand. It also needs to listen and understand the people, because
a currency is after all a public good that belongs to the people.

When at the IMF, I certainly worked really hard to make sure that civil society representatives were
included in the process of our deliberations, and I would hope that we can work hard at making
sure that civil society representatives and people actually take ownership of something that is
currently very highly regarded by the people of the euro area – the euro. Unfortunately, we cannot
say the same about all the European institutions, but I believe that it is through fostering a strong
and vibrant dialogue that we can actually improve that situation.

To deliver on commitment, agility and inclusiveness, I believe that innovation and cooperation
will be required as much as accountability and communication. I very much look forward to a
fruitful exchange with you. I’m here not only to answer your questions – I prepared hard, but I
come with what I have and the experience that I have acquired over the course of time – but I’m
also here very much to listen to your views and to appreciate what you expect from a European
Central Bank President.

1-007-0000

Chair. – It was important to hear all your message, and we have to adjust our timetable
accordingly. So in the first round it’s really a maximum of five minutes, and then we will adjust the
following round according to the time schedule.

1-008-0000

Markus Ferber (PPE). – Sehr geehrte Frau Lagarde! Ich darf Sie jetzt im Namen der EVP-Fraktion
in einer möglichen neuen Position herzlich willkommen heißen. In Ihrer amtierenden und Ihrer
letzten Position haben wir Sie ja schon öfters hier erleben dürfen.

Sie haben sehr abstrakt beschrieben, was die Aufgaben der Europäischen Zentralbank sind. Ich
will mich auch auf das Mandat der EZB konzentrieren, weil alle anderen Dinge ja am Ende des
Tages auch von anderen entschieden werden müssen, die Sie zwar zu Recht angesprochen haben,
die aber nicht die primäre Aufgabe einer Zentralbank sind.

Sie haben gesagt, man muss sich die Instrumente und auch neue innovative Instrumente
anschauen. Ich habe mit großem Interesse Studien des Internationalen Währungsfonds gelesen,
die in Ihrer Amtszeit entstanden sind, zum Beispiel, dass Bargeld abgeschafft werden sollte, dass
negative Zinsen auf Buchgeld eingeführt werden sollten, also auch auf Girokonten von privaten
Verbrauchern, dass der Ankauf von Aktien eine Option wäre oder dass Helikoptergeld eine
Option wäre.

Ich wollte mal konkret nachfragen: Welche von diesen Optionen haben Sie im Hinterkopf, wenn
Sie sagen, man muss auch mit neuen, mit innovativen Instrumenten arbeiten, um dem Mandat der
Europäischen Zentralbank gerecht zu werden?

1-009-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Thank you very
much for the question. I think, in 2008 and then subsequently in 2014, very few people would
have expected the kind of tools that were used – some of them invented – by the various central
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bank governors from around the world – whether it was forward guidance, whether it was the use
of macro-prudential tools in micro or macro dimensions, whether it was the programmes of
purchases of different instruments, or whether it was the LTROs, the targeted refinancing
mechanisms. I don’t think anybody at the time in this institution, probably in other places,
including central banks, would have expected that they would have to resort to those tools.

There was a lot of work that was done in response to the demands of the time and, clearly, there
was a focus by the ECB on actually delivering on Article 127 of the TFEU, which focuses primarily
on price stability. It was with price stability in mind that they deployed a set of tools that were
then used to good effect throughout the euro area – to good effect because – and it’s always hard
with counter-factual because you have to ‘model back’ and determine what would have happened
had they not used those tools, but the work was done both at the ECB and at the IMF as well to try
to appreciate the value of those tools. It’s clear that it moved away from the risk of deflation, and
it’s clear that it helped grow the euro area economic zone – 2% is the number that the ECB arrived
at, and it’s also true that multiple jobs were created as a result of this renewed confidence.

Now, looking forward, we have to do exactly what was done at the time. What are the threats?
What are the circumstances? What will be the most appropriateness of tools – the existing ones,
with the amplitude that is still left to be used eventually? What is the cost-benefit analysis of using
those tools and to what extent? Those are clearly areas, assessments and decisions that will have to
be made in a collegial way by the Governing Council. I don’t want to prejudge what the Governing
Council will do on September 12 or its subsequent Council. It’s not for me to say – because I am
possibly incoming and I’m not the person who can actually determine anything at this point in
time.

My strong belief is that the cost-benefit analysis, and possibly a review of the monetary framework
that would have to be conducted not just by the ECB but also in coordination with other central
bank institutions from around the world is warranted, given the circumstances.

1-010-0000

Jonás Fernández (S&D). – Thank you and welcome, Ms Lagarde, to this Committee. I am afraid
that my prepared question is very similar to Herr Ferber’s question, but maybe in another sense.

In your written replies to this Committee, there is an answer which I would like you to clarify. In
question number six, about the opportunity to promote or not a revision of the ECB’s monetary
policy framework, you refer to the changes that have happened since the beginning of the crisis
but don’t offer a clear affirmative or negative answer. The current framework dates from 2003,
some time before the start of the financial crisis and the use by the ECB of unconventional
measures.

Since then, the natural or the equilibrium interest rate has been reduced with a rebound from
conditions and factors resulting from secular stagnation, while the lower bound constrains
monetary policy. I agree with Mr Ferber that we will have to increase the natural or the
equilibrium interest rate – but the natural, not the nominal, interest rate. In these circumstances, it
will be worthwhile reanalysing the conceptual framework on monetary policy within the ECB
mandate, to study the options for increasing the natural interest rate, which in turn will allow the
ECB to expand the tools it uses and its scope for intervention in the face of a future crisis, such as a
clarifying of the inflation target and its asymmetry, setting a price-level objective and studying the
introduction of digital money, amongst other things.
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Will you support and push for a review of the ECB’s monetary framework, as the Bank of Canada
and the Federal Reserve are doing now (with their own frameworks), and please can you be more
concrete than in your written answer?

1-011-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – I tried really hard
in my written answer to be as exhaustive as possible and sometimes overly technical in some
respects, but to come back to your particular question, 2003 is a long time ago and many things
have changed since 2003. That’s as far as the ECB is concerned. If we look at other highly
respected and reputable central banks, the Bank of Canada does a review of its monetary
framework every five years. The Federal Reserve has embarked on a review of its monetary
framework, which started about 6 months ago, and is intended to last for about 12 months, in
order to canvass all the voices and take stock of all views in relation to that framework.

I believe that, under the current presidency of President Draghi, there are already elements of re-
exploring or examining some of the components of the Monetary Framework. I think, in
particular, that the points that were made back in July in order to determine whether inflation at
‘close to but below 2%’ should be obtained from below or should be obtained in a symmetric way
is already a way to review elements of the Monetary Policy framework.

I think the clarification of the aim is also something that has already been explored a little bit – not
in saying exactly what the aim is – what is the meaning of ‘close to but below 2%’? Are we talking
about 1.6%? Are we talking about 1.9%? There is clearly flexibility in between, and my
understanding of what the ECB Governing Council is now saying, or certainly the President, is that
it is not 1.6%. It doesn’t say exactly what it is.

All those who have been in central banking appreciate the subtlety of all that – not everybody
does and actually, as was mentioned by – I think it was the Central Bank Governor of Australia, at
Jackson Hole, where all central bank governors get together – he said something like, ‘would
anybody on the street understand why we’re spending so much time on trying to define the “close
to but not more than 2%”?’.

I think that we need to, number one, clarify, explore, take stock of views and assess the impact and
determine whether, on a cost-benefit basis, we need to better clarify the framework, so I would
certainly be encouraging that movement, which obviously will have a Governing Council review
in order to be decided.

1-012-0000

Luis Garicano (Renew). – Ms Lagarde, let me tell you, personally, that I’m delighted to see a
woman of your experience and ability be nominated to this job, so good luck with it.

We are living in really scary times. It really does feel like the populism, the trade war that has been
initiated by Mr Trump – and other shocks to the global economy – could really lead us to a new
recession and what I personally and many European citizens are worried about is whether the
eurozone and the European Central Bank are prepared for that.

With regard to the European Central Bank, your predecessors have basically exhausted – or come
close to exhausting – the conventional and unconventional measures that can be used to restart
the economy and it doesn’t seem like there’s much more scope for lower interest rates or for much
lower interest rates, for unconventional monetary policy. Many people are wondering whether
there is much more scope, as Lawrence Summers pointed out in a recent article.
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On the eurozone side, we haven’t really fully done our homework. There are a lot of structural
things that haven’t happened and reforms that haven’t happened and that need to happen. We
may not have the fiscal tools to stabilise the economy. There are many things that haven’t
happened.

So, my two questions in those two areas are: first, is there a sense that the European Central Bank
has the necessary tools to fight a potential new recession? What are those tools? What’s your
reading of the tools that were used in the past? What new tools need to be used. Secondly, the
eurozone: has it done its homework? Have the reforms that are needed been undertaken and if
not, what are your priorities? What are the things that you would like to see this Parliament, the
Council and the Commission actually undertake, and what’s going to be your role in trying to
push for those things, whether it’s deposit insurance, whether it’s a eurozone budget, or whether
it’s a backstop for the rescue mechanism, etc.?

1-013-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Thank you very
much and thank you for your opening comments.

I remember back in the crisis times, many central bankers complained using the formula ‘central
banks are not the only game in town’. I think in many ways, we are still at a time when central
bank governors – while using all the tools in their toolbox, while re-examining monetary
framework where necessary, while focusing and fine-tuning the tools available – should do that
job in accordance with their mandate.

There is clearly cooperation to be had if all the institutions in Europe and in the eurozone in
particular want to respond to the threats of populism and nationalism. On that, I have in mind an
area where maybe I will not venture when/if I become President of the ECB, and it has to do with
the fiscal role that many countries can actually play. It has been the case – and I said it as Managing
Director of the IMF – that some countries in the euro area can actually use some of their fiscal
space in order to improve broadband infrastructure and set in place the public spending that will
actually help fight the recession.

I think that there are more countries in that situation nowadays. When you look at the list of euro-
area countries and those that are virtually at zero deficit or within 0.5% of deficit, it’s a majority of
countries in the euro area, so, certainly, there is not a lot of room, but there is room that can be
used in terms of fiscal policies.

Secondly, structural reforms are in many countries ‘mission unfinished’. Some of them have
started, some of them have reluctantly looked at them but not done much, and clearly those
countries that do not have the fiscal space today (less than half of the euro area countries) need to
really engineer their fiscal mix with a growth-friendly focus and use the arm of structural reforms
now as we have some growth – because those are the circumstances when structural reforms can
be most effective and can actually deliver better results. It’s really the mixture of the three: the
adequate monetary policy deploying all the tools it has, the fiscal policies – expansionary for those
countries that can afford it and that need it, particularly with the threats that we have on the
horizon, and the structural reforms.

1-014-0000

Sven Giegold (Verts/ALE). – Ms Lagarde, first, I would like to say that the European Central
Bank, which you are now a candidate to lead, is clearly the most powerful economic institution in
Europe and it’s a good sign if a powerful woman applies for that job and for the first time ever this
institution could be led by a woman. That is a good sign because finance is still a male-dominated
world and it is progress in this world if women are candidates for such a post.
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Beyond that, I would like to say it was the ECB which saved the euro, and we should all know it. It
was not politicians. It was the ECB which saved the euro and it was faced, after the respective
monetary policy, with an unprecedented level of monetary populism. What I mean by this is
criticism of monetary policy, which was needed because politicians didn’t do their job – to
cooperate more closely, to build a stronger common market and to build a real European
democracy. This is the reason why the ECB had to be so aggressive in its monetary policies stand.

It’s so important that you were saying now that you see the problems and the concerns of citizens
resulting from the negative side effects of the aggressive monetary policy stand and, therefore, I
had the impression that at least your predecessor was giving up on a part of the population. He
was not communicating any more openly and convincingly, although this is needed. Therefore, I
would like to know, could you be more specific – which negative side effects do you see and how
do you intend to overcome and communicate about these negative side effects?

Secondly, in your written remarks you are opening the door for a greening of monetary policy. It’s
clear no financial or monetary stability can exist without fighting climate change and the
European Central Bank has to play its role as the most powerful economic institution, but in your
written answers you’re saying ‘well, the ECB will need to assess whether and how it can apply this’.
This is not strong enough. Can your institution be stronger and bolder on greening monetary
policy and asset purchasing under your leadership?

1-015-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Thank you very
much for giving me the opportunity of expressing my personal view on that particular matter and
I’m being cautious because I don’t want to bind or to try to have any undue influence on the
existing Governing Council and their decision-making process – because I’m only volunteering for
the job and I’m not the President. My personal view on those issues is that any institution has to
actually have climate-change risks and protection of the environment at the core of the
understanding of its mission. Primary mandate: price stability, of course, but it has to be
embedded in that that climate-change and environmental risks are mission critical and I believe
that charity begins at home. What we did at the IMF, for instance, is focus on what as an
institution – as 3000 people behaving under one single roof – what can we do? What can we
improve? How can we be more effective in that respect? Number one.

Number two: quickly on the IMF, and then I’ll jump to the ECB. We, as I said, had climate change
finally accepted as a macro-critical risk and as a result of that, the fiscal department and various
other departments at the IMF focused on the grants and subsidies that were given to burning fossil
fuel, for instance, the direct and the indirect cost of doing so. We also focused on fiscally
responsible budgets in that respect.

Let me now turn to the ECB and, again, without prejudice to what is happening and to what
maybe I will be able to achieve because Governing Council at the end of the day decides under the
leadership of its President. Same thing, charity begins at home. Number two: there is a pension
fund that is actually managed by the ECB, which can certainly take decisions in respect of where it
invests.

Number three: participating in the network for greening finance. When you have a bunch of
central bankers saying climate-change risks are material risks that need to be assessed by banks in
their jurisdictions, if I’m a bank, I become a bit concerned and I start looking at my provisioning
and I start looking at the portfolio management that I have as a result of that. In terms of its
investment (I’ll be super quick on that), obviously, the ECB cannot exclusively invest its
EUR 2.6 trillion portfolio in green bonds because there is not enough of a market, but if it signals
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that it will be increasing and will be intensively looking at that then it’s also, for the market,
something to register in terms of where it’s going to direct its funding.

1-016-0000

Hervé Juvin (ID). – Tout d’abord, bienvenue. Vous l’avez évoqué dans votre présentation
préliminaire, beaucoup a été dit sur le monde multipolaire vers lequel nous nous dirigeons. J’ai
souvent le sentiment que nous vivons, en fait, l’affirmation de deux empires très agressifs dans la
poursuite de leurs intérêts propres: l’empire américain, avec le dollar, et dorénavant l’empire
chinois, avec le renminbi.

Je considère pour ma part qu’un euro, largement accepté comme moyen de règlement dans les
transactions internationales et outil de réserve très largement diffusé dans les banques centrales,
peut être un outil de l’indépendance et de la souveraineté des nations européennes. Je voulais donc
me permettre cette question: dans le cadre de votre mandat, comment pensez-vous d’abord agir
pour que l’euro devienne la monnaie de règlement international et la monnaie de réserve qu’il
devrait être? Ensuite, comment pensez-vous que l’euro et les systèmes bancaires doivent être
imperméables aux ingérences extérieures? Je pense notamment à l’extraterritorialité du droit
américain et à l’application des embargos américains.

J’aurais une seconde question mais vous y avez déjà très largement répondu. Je considère, pour ma
part, que la crédibilité d’un système monétaire dépend en grande partie de la confiance qu’ont les
citoyens dans sa capacité à porter les engagements dans le temps. Très clairement, ce n’est pas
l’hyperinflation qui menace nos engagements dans le temps – et vous l’avez dit –, c’est la crise
environnementale, la disparition des systèmes vivants et peut-être la confrontation de l’humanité
aux limites de la vie. Et dans ce cadre de crédibilité du système monétaire européen – j’ai envie de
revenir sur cette question – dans le cadre de votre mandat, quels moyens concrets pensez-vous
adopter pour faire face à cette crise de la confiance en les engagements dans le temps?

1-017-0000

Christine Lagarde, candidate au poste de présidente de la BCE. – Je vous remercie pour cette double
question. Pour ce qui est de la première: l’euro, une monnaie de réserve, un instrument de
paiement international et reconnu comme tel, en présence de ces deux empires qui s’affrontent
aujourd’hui, sur le terrain, en tout cas, des relations commerciales.

L’euro est déjà aujourd’hui une monnaie de réserve. Ce n’est pas LA monnaie de réserve et LA
monnaie de référence, puisque clairement aujourd’hui, nonobstant les efforts d’autres banques
centrales ou d’autres autorités, c’est le dollar qui est la monnaie de réserve internationale et
l’instrument de paiement international. Mais ce sont des choses qui sont en train de changer,
d’évoluer, donc je pense qu’il faut être très attentif et s’efforcer de doter l’euro de la palette des
instruments nécessaires pour qu’il soit véritablement une monnaie internationale, à la fois de
réserve et de paiement.

Cela suppose, de mon point de vue, que les systèmes de paiement soient extraordinairement
efficaces et protégés. Cela suppose également que le marché des capitaux européen, et en
particulier dans la zone euro, soit bien plus développé qu’il ne l’est aujourd’hui; à cet égard, je
voudrais rendre hommage au Parlement européen et au Président Gualtieri, parce que je sais qu’il a
accordé beaucoup d’importance au renforcement et à l’approfondissement du marché des
capitaux en Europe. Nous n’y sommes pas encore. Le marché des capitaux en Europe, qui ne relève
pas de la supervision ni du domaine de compétences de la Banque centrale européenne, est
néanmoins un attribut fondamental de stabilité financière. Si on multiplie les sources de
financement et d’accès aux financements pour l’ensemble des opérateurs économiques, si on
fournit une alternative à des systèmes bancaires, on renforce ipso facto le rôle de l’euro.
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Il y a une troisième étape tout à fait intéressante à explorer – qui, à mon avis, relève plus du
moyen, voire du long terme –, c’est d’avoir un instrument analogue aux bons du Trésor américain,
qui constituent la valeur refuge, l’ultime investissement de ceux qui sont inquiets. Nous n’avons
pas d’équivalent aujourd’hui qui soit d’une taille, d’une profondeur suffisante pour l’ensemble de la
zone économique euro et qui soit à la mesure de cette zone. Je pense donc qu’une action à la fois
dans le domaine des systèmes de paiement – qui sont excellents et qui méritent d’être développés
et renforcés –, et en matière de marchés des capitaux et de renforcement de l’arsenal dont on a
parlé tout à l’heure, c’est-à-dire la simplification et l’efficacité d’une politique fiscale coordonnée, le
renforcement de l’union bancaire, assortie d’un mécanisme de garantie des dépôts européen, tout
cela serait de nature à renforcer le rôle de l’euro comme monnaie de réserve.

Je crois que c’était un économiste allemand, qui disait tout cela arrive extrêmement lentement,
jusqu’au moment où ça arrive, et là, ça va très vite. Très clairement, il faut se préparer à ce genre de
développement.

1-018-0000

Derk Jan Eppink (ECR). – Voorzitter, ik zou de vraag graag in het Nederlands willen stellen als
dat mag van u. Ik wil het hebben over negatieve rente. Ik merk duidelijk dat mevrouw Lagarde dat
open laat – zij is nog niet benoemd, dus laat zij alle opties open – maar beseft u wat negatieve
rente betekent voor spaarders, rekeninghouders en gepensioneerden?

In Nederland, waar ik vandaan kom, krijgt een spaarder nauwelijks geld. Er is namelijk een
nulrente. Maar de inflatie bedraagt 3 %. Dat is 1 % hoger dan uw streefcijfer, mede door de prijs- en
belastingverhogingen wegens het klimaatbeleid. Dus de spaarders zitten in de hoek. Zij zijn erg
boos en lijden een verlies van 3 %. In tien jaar tijd verliezen zij een derde van hun kapitaal. Dat
verdampt gewoon, dat is weg. En ze zien de Europese Centrale Bank als de schuldige. Als u met
negatieve rente begint, dan maakt u dat nog erger en zet u de wereld op zijn kop.

U wordt binnenkort de koningin van de euro, la reine de l’euro. Maar als u de weg van de negatieve
rente inslaat, dan wordt u de dievegge van de kleine man. Want u gaat de spaarders bestraffen en
de schuldenmakers belonen. Ik waarschuw u: dat koninkrijk kan niet lang standhouden.

1-019-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Merci beaucoup
pour cette question. Unfortunately, I do not speak Dutch, so I’ll resort to English.

Your question points exactly to two of the answers that I gave earlier on to some of the speakers.
We always need to have that cost-benefit analysis in whatever tool is being deployed, and I think
we need to be mindful of the multiple roles and facets of populations. Some people are borrowers.
Some people are lenders. Some Member States are heavily indebted. Others are less so. And there
are distributional impacts of whatever interest rates are determined.

So, when we review the monetary framework and when we assess and evaluate the effectiveness
of the tools that have been used, we need to have in mind all these rules and decide to what extent
and how deeply some of the tools can be used to net positive effect. If it becomes contractionary, if
it starts to reverse in view of the objective that has been set by the mandate, and having in mind
the downside for the people and the upside for the people, then clearly there has to be a revision.
But, for the moment, it is clear that with the threats that are on the horizon, highly
accommodative monetary policy is needed, probably for a period of time. Again, this is without
prejudice to what the Central Bank will decide in the next couple of months, which is not of my
jurisdiction, of course.
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Can I, if I may, because I have one minute that I want to use [...] (The Chair interrupted the speaker) ...
Just very, very quickly. On your point about the queen and the bad fairy, I’m totally irrelevant.
Where I become relevant is if I can actually help communicate the purpose, the intent and the
objectives that are being pursued. That is something that I believe is important and something that
I will be very keen to develop in the most effective way – not addressing the financial market
operators, because they understand any language and any of these acronyms that we play right,
left and centre. I want the people of the euro area to understand why decisions are made, what
impact it has, what is the ultimate goal, whether there is a downside first and then benefits later
on. That is certainly something that I intend to spend energy and time on.

1-020-0000

Manon Aubry (GUE/NGL). – Je voulais rebondir sur la remarque de Sven Giegold. C’est vrai que,
étant toujours la première à parler en tant que femme, on peut regretter la surreprésentation
systématique des orateurs masculins dans cette commission.

Je voulais vous interroger sur les deux sujets majeurs que sont la lutte contre les inégalités et la
lutte contre le changement climatique. Quoi qu’on en pense, la politique monétaire joue un rôle
fondamental sur ces deux sujets.

Jusqu’à présent, je travaillais pour une ONG, Oxfam, qui a fait de la lutte contre les inégalités un de
ses mandats essentiels, et on y utilisait régulièrement vos déclarations au FMI, qui étaient très
«allantes» sur le sujet des inégalités. Pour tout vous dire, j’ai été assez déçue quand j’ai regardé le
questionnaire, de voir, par exemple, que le mot «inégalité» n’apparaît que deux fois, alors que
«stabilité des prix» apparaît 28 fois, ce qui en dit long, peut-être, sur les priorités que vous mettez
pour ce mandat de la BCE.

Alors qu’on sait très bien que la politique monétaire et la crise des inégalités sont liées, plus de
2 000 milliards ont été injectés dans le système bancaire et seulement 230 milliards environ ont
été prêtés aux entreprises et aux ménages, ce qui fait une somme colossale qui a essentiellement
alimenté la spéculation sur les marchés financiers et qui profite aux plus riches. D’ailleurs, votre
prédécesseur, Mario Draghi, avait dit lui-même qu’il est vrai que les plus riches sont les premiers à
bénéficier des effets du quantitative easing (assouplissement quantitatif), pour reprendre ses mots.

Donc, ma question est: quelles mesures concrètes êtes-vous prête à prendre pour vous assurer que
la politique monétaire bénéficie à l’économie réelle et n’aggrave pas les inégalités? Plus
généralement, se pose la question de l’objectif de limiter l’inflation, qui n’est plus adapté à la
conjoncture économique, avec une croissance et une inflation faibles, mais qui, au contraire,
alimente cette bulle spéculative que l’on a vue ces dernières années. Ne serait-il pas temps de revoir
cette stratégie monétaire de la BCE, qui reste inchangée depuis 2003, pour intégrer d’autres
dimensions que la stabilité des prix?

Ma deuxième question porte sur le climat, qui lui est, en revanche, très présent dans votre
questionnaire et je m’en félicite. Vous parlez même de Green deal – alors nous, nous avons envie de
parler de Green New Deal –, mais à cet égard se posent deux questions.

Premièrement, comment arrêter de financer les énergies polluantes, alors que 63 % des rachats par
la BCE de dettes privées ont bénéficié à des entreprises polluantes dans le cadre de ce programme,
le CSPP, mais aussi d’autres? Seul le marché décide et aucun critère environnemental n’est pris en
compte dans les choix de financement de la BCE. Vous allez certainement nous parler des Green
bonds – des obligations vertes –, mais vous reconnaissez vous-même que la taille du marché est
limitée, et surtout qu’il ne faut pas apporter de distorsion au marché, donc j’y vois un paradoxe.
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Deuxièmement, comment financer cette transition écologique, sachant que pour financer les
objectifs de la Commission, il faut 180 milliards d’euros par an, et que ce ne sont que des objectifs
à minima? Vous parlez du rôle du financement public, tout en reconnaissant, page 26 – cela m’a
un peu surprise –, que finalement la politique monétaire n’est pas la panacée, n’est pas la politique
clé pour lutter contre le changement climatique. Comment, donc, réorienter la politique
monétaire sur les questions de climat, notamment en ouvrant la possibilité de prêter aux États,
voire de la création monétaire.

1-021-0000

Christine Lagarde, candidate au poste de présidente de la BCE. – Merci beaucoup. En ce qui concerne
votre question sur la lutte contre les inégalités, c’est en effet un domaine dans lequel j’ai engagé le
FMI et pour lequel nous avons beaucoup travaillé avec Oxfam. Winnie Byanyima était une amie
avec laquelle nous avons essayé d’avancer ensemble, parfois en emmenant nos institutions
respectives et c’est une préoccupation qui continuera d’être la mienne.

Il est clair que l’instabilité des prix demeure l’ancrage absolu de la Banque centrale européenne,
c’est l’article 127 qui le mentionne, c’est l’objectif principal. Il y a des objectifs secondaires, qui à
mon avis ne sont pas totalement secondaires parce que dès lors que l’on obtient la stabilité des
prix, cela permet de regarder quels sont les objectifs économiques des autres institutions
européennes et de s’aligner. C’est dans ce contexte que, par exemple, l’objectif de la protection de
l’environnement peut parfaitement être pris en compte par la Banque centrale européenne dans
ses politiques.

Cela ne me laisse pas beaucoup de temps pour vous répondre sur le greening (verdissement).
Comment, est-ce que cela va se manifester? Les green bonds (obligations vertes), effectivement, sont
encore bien trop peu nombreuses et je pense que la BCE aujourd’hui, a pris sa part. Benoît Cœuré a
écrit un très bon papier sur le sujet, auquel j’adhère complètement et sur lequel je souhaite
approfondir.

On a un deuxième problème sur lequel à mon avis, le Parlement peut aussi se pencher, c’est celui
de la détermination de ce qui est green et de ce qui ne l’est pas. Parce qu’aujourd’hui, on a toute une
palette de classements, d’appréciations, de validations et je pense qu’un peu de clarté dans ce
domaine ferait certainement du bien et permettrait aux banques centrales qui sont engagées dans
des opérations de refinancement des produits qui arrivent à maturité de changer graduellement de
direction et de s’orienter vers des produits plus «verts». Ce sont deux domaines dans lesquels je vais
continuer à approfondir, non seulement ma réflexion, mais la façon dont en action, la Banque
centrale européenne peut être un acteur.

1-022-0000

Chair. – Thank you very much. That concludes the first round. To grant at least some chance of
equality among the members, we have to shorten the slots to 4.5 minutes, so please keep your
questions short if you want to get an answer. The first in the second round is Mr Othmar Karas.

1-023-0000

Othmar Karas (PPE). – Ms Lagarde, congratulations on your nomination. For me, the
independent ECB is not the cause of our worries and problems but part of the solution. You have
explained the challenges we have. I have two questions. First, how would you intend to use your
global perspective? Your success as Chairman of the International Monetary Fund, including your
activities in the G20 and the financial support programmes in some Member States of the EU and
the Troika, in your role as President of ECB? Secondly, I think that we are currently experiencing
the following deficit: some politicians increasingly put the blame on the ECB, making it
responsible for their own policy failures by criticising the low level of interest rates. This criticism
falls on fertile ground and, in turn, leads to a lack of understanding for the independence of the
ECB. How would you intend to tackle this deficit?
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1-024-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Those are very
broad questions! Thank you.

I think that in potentially becoming President of the ECB, I come together with the experience that
I have earned in my various positions, and what I have witnessed, both on the G20 finance, on the
G20 leaders, on the various G7s that I have observed, is that there is extreme efficiency in those
groupings when there are extreme challenges. It is not that I wish we could have those challenges
– because I certainly would not want to volunteer for any big financial crisis simply in order to
demonstrate that the G20 or G7 actually perform.

What I would like to do is actually contribute to a sense of urgency – despite the fact that the crisis
is not upon us – because if we do not have this sense of urgency, there will be continued
procrastination and I’m not saying that with any contempt or any criticism. I think it comes from
human nature – and from the political elections as they are – that people will resort to their
territory, will resort to their national interests, will be limited to the fiscal horizon or will be
limited to the monetary horizons or will always find somebody else to do the structural reforms.

So having been in those various positions as Finance Minister in charge of fiscal policy, as Head of
the International Monetary Fund, trying to identify better regulations, a better policy mix, has
hopefully instilled in me a sense of better cooperation, better coordination and an understanding
of what the priorities of the various players at the table are.

I’m not a fairy, as one of you actually said earlier on, but I will certainly devote my energy to trying
to enhance this determination to address problems collectively – because the problems are of a
collective nature, whether you are talking about climate change, whether you are talking about
financial stability, whether you are talking about cyber risks, whether you are talking about money
laundering, whether you are talking about tax systems, or whether you are talking about
competition policies. All of that is of a global nature. The real economy has reached that level of
globality and in response to that, in order to avoid the feeling that people have that their destiny is
no longer in their hands and that their national responsible representatives cannot deal with the
issue, we have to collectively find the responses to those challenges, and I think this Parliament is a
critically important actor in that game.

1-025-0000

Pedro Marques (S&D). – Madame Lagarde, bonjour, monetary policy has proved to be essential
to the stabilisation of the eurozone. Mr Draghi’s commitment in 2012 was absolutely essential to
stopping the attacks on sovereign debt, even if it came some years later than it probably should
have – at least seen from countries like mine, Portugal.

Given the current economic environment, will you maintain the pledge from the ECB – if you are
to be the President – to do whatever it takes to preserve the eurozone? Will you commit to
maintaining and eventually creating new unconventional monetary policy instruments that might
be needed to sustain the euro?

For the eurozone to sustain its prosperity, we also need to complete the institutional framework –
that much you have concurred in your answers to the European Parliament. In terms of the
institutional framework, banking union, particularly EDIS, I think that we have gone far enough in
terms of stabilisation of the banking system for us to take the step of creating EDIS. Do you agree?

On fiscal capacity for the eurozone, you also say it’s important in terms of institutional
architecture. What steps would you take in the short term in terms of the creation of the fiscal
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capacity? In particular, the most critical aspect, which is the stabilisation function. Would you
concur? Would you be able to support the creation of an instrument like the one supported by the
President-elect for the European Commission, the unemployment reinsurance scheme? We think,
in our group, I think, that we strive for this fiscal capacity in the eurozone with the stabilisation
arm. Do you agree? Merci bien for your response.

1-026-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – You know, I was
present when President Draghi actually said, ‘we will do whatever it takes within our mandate and
believe me it will be enough’. I hope I never have to say something like that, I really do, because if I
had to, it would mean that the other economic policymakers are not doing what they have to do.
That’s my analysis of it all. In addition to that, I would just remind you that when he said, ‘we will
do whatever it takes’, I think that, subsequently, what was designed was the OMT, which was
never used in the end.

In the meantime, what has been very efficient from the European institutions is the consolidation
and the strengthening of the European Stability Mechanism, which I hope will be finalised,
completed, made operational and will not be paralysed by excessively rigid triggering
mechanisms.

I say this because what I experienced when we had the crisis and when we built the EFSF and then
the ESM – and I apologise for these acronyms – is that we did not have the tools and we could not
respond fast enough to the development of the crisis. But my duty, if I was elected, is embedded in
stability of prices – primary objective; but there are multiple ramifications to stability of prices in
order for monetary policy to be properly transmitted, for instance.

I’ll tell you what – I will group both EDIS and fiscal capacity together in one answer – what we at
the IMF recognised was the political difficulties inherent in lack of trust and confidence between
some Member States and others. I don’t want to caricature here, but we all know what I mean.
And our sense in our proposal was tit for tat: you reduce the non-performing loans, you submit to
very rigid and rigorous stress tests, you accept maybe a higher degree of supervision, in
consideration for which EDIS actually applies across borders without restrictions within the euro
area. The same is true for fiscal capacity. If it has to go further than convergence and
competitiveness, it also has to be subject to conditions that guarantee those that are putting their
money into that country that that country is actually responding and is facing a particular shock,
but not an endemic and constant failure.

1-027-0000

Pascal Canfin (Renew). – Je poserai de nouveau des questions sur le lien entre vos responsabilités
et la lutte contre le dérèglement climatique, à la fois en tant que membre de cette commission et
président de la commission de l’environnement, de la santé publique et de la sécurité alimentaire
du Parlement européen.

Vous avez fait référence aux analyses de Benoît Cœuré, de la Banque centrale européenne, qui
montrent que la lutte contre le dérèglement climatique est d’ores et déjà dans le mandat actuel de
la Banque centrale européenne à travers différents canaux. Le premier, c’est la question de la
stabilité des prix, puisqu’un monde à trois, quatre, cinq degrés aura, d’une part, un impact sur la
stabilité et les prix relatifs et, d’autre part, sur la stabilité financière. Il a déjà été acté par un certain
nombre de banques centrales – à travers les propos de Mark Carney, le NGFS (Network for
Greening the Financial System), auquel la BCE adhère – qu’aujourd’hui, on ne peut pas penser à la
stabilité financière à moyen terme sans intégrer la question climatique. J’ai donc trois questions
très précises.
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Premièrement: vous engagez-vous à utiliser la taxonomie des «actifs verts» – et demain, j’espère,
«non verts» – que le Parlement européen et le Conseil négocient en ce moment?

Deuxièmement, vous avez fait référence, sur le bilan de la Banque centrale européenne, aux «actifs
verts», mais il a déjà été dit qu’une grande partie des actifs dans le bilan de la Banque centrale
européenne en collatéral étaient des actifs très carbonés qui sont incompatibles avec la neutralité
carbone. Que comptez-vous faire de ces actifs et pouvez-vous nous dire aujourd’hui, à titre
personnel bien évidemment, que, progressivement, la BCE va se désengager de ces actifs très
carbonés?

Troisièmement, que comptez-vous faire pour que la question climatique soit intégrée dans
l’analyse macro-économique de la BCE plus qu’elle ne l’est aujourd’hui?

1-028-0000

Christine Lagarde, candidate au poste de présidente de la BCE. – D’abord, j’espère très vivement que
la taxonomie dont vous débattez actuellement trouvera un aboutissement proche, parce que je
pense que c’est vraiment un des points fondamentaux qui, aujourd’hui, freinent un certain nombre
d’opérateurs, pas seulement la BCE. Pour avoir participé à de nombreux forums et groupes divers
et variés, y compris du secteur privé, un investisseur majeur, le fait d’être dans l’incertitude sur la
taxonomie, sur les classements et les rangs de ces produits est vraiment un frein; donc plus vous
avancerez vite, mieux cela sera. Évidemment, je suis, comme certains d’entre vous qui rejoignez le
Parlement européen pour la première fois, débutante quant à la manière dont la BCE apprécie la
taxonomie à laquelle vous aboutirez. Mais je ne vois pas de raison pour laquelle la taxonomie
déterminée par le Parlement européen ne deviendrait pas la règle que doit respecter la Banque
centrale européenne, cela me paraît une évidence.

Probablement que les opérateurs actuels diront: «Attention, Market neutrality! – Certes, mais en
présence d’une taxonomie qui aurait été déterminée et validée par le Parlement européen, je pense
que cela se superpose au principe de neutralité.

En ce qui concerne la taille des actifs carbonés au sein du bilan de la BCE, il est évident que les
choses ne peuvent pas changer du jour au lendemain. Mais que l’on aille vers une transition
graduelle pour éliminer ce type d’actifs me paraît être aussi être un impératif si on est convaincu de
la nécessité absolue de joindre nos forces, où que l’on soit et quelque institution que l’on dirige,
pour lutter contre le changement climatique.

J’ajoute une troisième dimension qui me paraît importante aussi, à savoir que dans l’analyse des
risques que font les banques centrales, celles-ci doivent intégrer dans leur mission de supervision,
notamment, la dimension climatique, la dimension de la protection de l’environnement. Je pense
que c’est un levier qui ne doit pas être négligé en termes de règles de provisionnement, en termes
de risk weighting (pondération des risques), à l’égard des banques dans l’estimation que nous
pouvons faire, notamment, de leurs ratios de capitaux.

1-029-0000

Lídia Pereira (PPE). – Senhor Presidente, Senhora Lagarde, é a primeira vez que uma mulher vai
liderar o Banco Central Europeu e é a primeira vez que os mandatos do Banco e da Comissão
Europeia, também ela presidida por uma mulher, iniciam ao mesmo tempo. São duas boas
notícias e estou certa de que, uma vez eleita, vai poder trabalhar connosco, com este Parlamento,
para completar a União Económica e Monetária, que precisamos.

Tenho duas questões para lhe colocar. O Banco Central Europeu debateu, na sua última reunião
do Conselho de Governadores em 25 de julho, um pacote de medidas para estimular a economia
da zona euro. Os membros do Conselho de Governadores do BCE debateram um possível pacote
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de medidas, como a combinação da descida das taxas de juro e a compra de ativos. Em março, em
Portugal, a Sra. disse, a propósito da necessidade de reformas, que era necessário acelerar o ritmo
da redução da dívida porque, nas suas palavras, que subscrevo, “é preciso arranjar um telhado
enquanto faz sol”. Os países da zona euro, em particular os que possuem elevadas dívidas
públicas, como Portugal, têm sido beneficiados ao usufruírem de condições vantajosas para se
financiarem. Estão, na sua opinião, a fazer o necessário ou, porventura, a desaproveitar o clima
favorável?

Uma outra questão: a digitalização traz novos desafios. Tecnologias como o blockchain ou
instrumentos como as criptomoedas e os novos serviços de pagamentos, são disso exemplo. Yves
Mersch, membro da atual Comissão Executiva do Banco Central Europeu, há dois dias atrás
afirmou que a libra - a criptomoeda da iniciativa de várias empresas tecnológicas - converter-se-ia
num risco potencial e acrescentou que, dependendo do nível da aceitação da libra e do papel do
Euro no cabaz de moedas de reserva, pode reduzir o controlo do BCE sobre o euro. Qual a sua
posição sobre o equilíbrio necessário entre a estabilidade do sistema e o incentivo à inovação dos
serviços financeiros?

1-030-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – ‘Fix the roof
while the sun is shining.’ I borrowed that from John Fitzgerald Kennedy at the time and it’s
something that many economists have picked up and many policymakers have used in various
speeches. Unfortunately, in many countries, it only stayed in the speeches and not in the actual
measures that were taken. While there is still growth now and we have actually lived through both
– in most advanced economies, actually, an unprecedented period of growth – growth is now
being threatened by external factors and we have those tail risks that are of a serious nature,
whether it’s the threat to international trade, whether it’s the Brexit development, or whether it’s
the geo-political risks that abound, not to mention the climate-change risk that we mentioned,
which is of a longer-term nature but requires short-term measures. Fixing the roof is still
something that applies and, for some countries, they have the fiscal space to do it, for others they
have the ability to actually re-engineer their fiscal policies in order to make them growth friendly
and facilitate the structural reforms that are needed.

On your second point, which I think really warrants a deep discussion – the issue of technological
changes and the balance between cost and benefit of technological changes. I think, as a general
principle, central bank governors have to be very acutely aware of developments; they have to
keep up to date constantly because changes are occurring on a daily basis and they need to do that
bearing in mind two things, in my view. Number one, financial stability and protection of
consumers and investors for those who have this mission, and number two, with a view to also
facilitating and allowing innovation – because central bank governors, just like any other
policymakers, cannot just cover their eyes and assume that things are going to stay forever. They
will not, and whether you travel to China and witness the cashless telephone payment system day-
long and night-long, or whether you travel to California to see what the developments are, things
are changing, and there are very innovative projects, including at the ECB. How many of you
know of TIPS? That’s what I feared – because I didn’t know about TIPS myself. TIPS is a system
that was put in place by the ECB, in November, which is not a thriving success yet, but has the
potential to allow for expedited instant payment between financial institutions in the euro area.
We’ll see how it works and we’ll see whether banks are going to take ownership of that, but
protecting financial stability, facilitating innovation, being part of the game and asking the
question as to whether central banks should themselves be the originators of digital currencies – I
think those are open questions that have to be addressed and have to be resolved.
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1-031-0000

Paul Tang (S&D). – Ms Lagarde, I would like to come back to the question of fiscal capacity. I’m
interested also since the IMF have been very vocal on the need to introduce a central fiscal capacity
and you put conditions on it. Do you think that delaying the introduction of a central budgetary
capacity may jeopardise macro-economic stability in the eurozone? Apart from the conditions
that you put, but that’s one of the questions to you – a very specific question. Do we still need it or
do we jeopardise the macro-economic stability?

The second is on Greece. The IMF has taken a turn on Greece, saying that the target for the
primary surpluses is unrealistic, that it is unsustainable and has brought forward the possibility of
debt relief. Do you still subscribe to these conclusions of the IMF and, if so, how will you take
them on board if you become the ECB President?

Third, I very much welcome your emphasis on sustainability. That is much needed. I think the
ECB is a role model and has an important role to play in sustainable finance. Now, the ECB can
support general objectives according to Article 127 of the TFEU, in particular, on climate action
and sustainable finance. Do you think that the secondary objective, given the primary mandate,
should be clarified? Would it help if the European Parliament prioritised the ECB’s secondary
objectives, for example, on fighting climate change?

1-032-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Thank you very
much. Let me be direct. I do not think that not delivering this fiscal stability mechanism – that was
approved but not really defined and clarified in terms of amount at the euro area finance ministers
meeting in June – is going to rock the stability of the euro area. Equally, for it to be strengthened
and for it to be a real monetary zone with all its attributes, it would be extremely helpful and very
desirable to have that fiscal stability, not just for convergence and competitiveness, which are all
laudable objectives, but also in order to respond to a situation where a country has suffered a
shock and is having liquidity problem issues. So, it’s a necessary attribute in my view; if it is not
here now, macro stability will survive, but it’s very much needed going forward.

On Greece and the primary surplus, this has been an ongoing debate within the Troika,
particularly in the last couple of years of the IMF involvement in the Greek programme. I think we
have consistently – and we have been on record – to say that 3.5% primary surplus is in our view,
the IMF’s view, and I’m speaking here still in my capacity, is excessive and is putting undue
pressure on the recovery of the Greek economy as it is hoped for. So, the IMF is still of that view,
and while we are seeing that Greece is undergoing recovery, it’s a process that will have to be, in
my assessment, reviewed very carefully. Now, it is very useful that the Governing Council has
actually revised and limited the mandate of the ECB in relation to programmes and has limited the
role of the ECB to its objectives and its priorities. I remember those endless euro area finance
ministers and Central Bank governors meetings where arcane details of the type of structural
reforms were discussed, with Mario Draghi and his esteemed staff in the room, and I remember
vividly seeing them thinking, ‘what can we contribute in that debate?’, because it was not their
core competency and clearly the fact that, in the future, the ECB will be limiting its review to the
areas where it has competency is very welcome.

1-033-0000

Damien Carême (Verts/ALE). – Je vais être un peu redondant, compte tenu de l’ordre dans lequel
nous passons ce matin.

En attendant que s’applique la taxonomie européenne que vous semblez appeler de vos vœux et
compte tenu de l’urgence climatique encore mise en avant par les derniers rapports du GIEC
(Groupe d'experts intergouvernemental sur l'évolution du climat) ces derniers jours, êtes-vous
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prête à vous engager devant le Parlement à mettre en place au plus vite une méthodologie verte au
sein de la BCE pour les programmes d’achats d’actifs, en excluant tout nouvel achat par la BCE des
actifs d’entreprises les plus polluantes et en se désinvestissant des entreprises polluantes, comme
vous le disiez tout à l’heure, petit à petit. En effet, des études de Positive money Europe et de l’institut
Veblen montrent que 63 % des programmes d’achats de titres du secteur des entreprises
bénéficient aux multinationales les plus émettrices de CO2.

Vous avez dit dans votre propos introductif qu’une devise est un bien public qui appartient au
public et non au marché. La BCE rencontre donc très régulièrement les représentants des grandes
banques et du secteur financier, mais ne dispose toujours pas d’une plateforme de dialogue
structuré avec les citoyens et la société civile. Accepteriez-vous donc de créer un forum de
dialogue annuel dans le cadre duquel la BCE et les organisations de la société civile pourraient
échanger sur la politique monétaire de l’Union européenne?

Enfin, comme les représentants de la présidence finlandaise, qui nous ont annoncé ce matin qu’ils
allaient se l’appliquer, vous engagez-vous à réformer les règles d’éthique et de transparence de la
BCE, notamment dans le but de rendre obligatoire la publication des rendez-vous de tous les
membres de la BCE avec des lobbyistes, y compris aux échelons élevés comme les directeurs
généraux et à l’ensemble des conseillers-gouverneurs des banques centrales, ce qui n’est pas le cas
actuellement?

1-034-0000

Christine Lagarde, candidate au poste de présidente de la BCE. – Je sais que le code d’éthique et de
bonne conduite a en particulier été révisé de manière approfondie à la suite de ce qui a été perçu
comme des conflits d’intérêts pour des interventions devant des représentants du secteur privé. Je
me réjouis que ce code de bonne conduite s’applique et qu’il s’applique le plus largement possible.
Je ne sais pas, dans la hiérarchie de la BCE, jusqu’à quel niveau il s’applique et où il s’arrête. Je pense
que plus et mieux il s’applique, de la manière la plus transparente possible, mieux c’est pour le
respect des principes éthiques et pour simplement faciliter à la fois les contacts, la nature des
contacts et les agendas qui sont prévus pour ces réunions. Donc je ne prends pas d’engagement ici
parce que, franchement, je ne sais pas très bien où cela s’arrête. Je sais que moi j’y suis soumise,
tout comme les directeurs et les membres du Conseil des gouverneurs.

En ce qui concerne le forum annuel, je ne vais pas non plus prendre d’engagement avant l’heure,
parce que je ne suis pas encore en poste, mais ce que je peux vous dire, c’est que lorsque j’étais au
FMI, on a mis en place et développé de manière très intensive ce type de consultation. Ceux qui
sont des vieux routiers du Fonds monétaire international savent que, par exemple il y a dix ans, les
organisations non gouvernementales, les représentants de la société civile étaient à l’extérieur de
l’institution. Au fil d’un dialogue vraiment fructueux – on n’était pas toujours d’accord et on n’est
pas toujours d’accord d’ailleurs –, nous avons réussi à trouver les voies d’un dialogue constructif,
pas du tout complaisant, entre l’ensemble des représentants de la société civile venant de 189 pays
du monde. Cela dure trois jours au moment des assemblées annuelles et cela nécessite beaucoup
d’énergie, beaucoup d’engagement, y compris au niveau du management de l’institution. Donc, je
ne vais pas vous promettre que nous réaliserons cela, mais en tout cas, j’ai trouvé que les échanges
et ce type de dialogue avec les représentants de la société civile étaient fondamentaux pour mieux
comprendre leurs attentes, mieux expliquer ce que nous faisions, expliquer les limites de notre
action aussi parfois, et pousser un peu les frontières de nos opérations grâce aux représentants de
la société civile.

Pour ce qui est de la méthodologie, si une taxonomie est mise en place, qu’elle est approuvée au
niveau du Parlement européen, il faudra ensuite dérouler en termes de processus comment cette
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taxonomie est appliquée et comment on peut améliorer le bilan carbone en termes de
management des portefeuilles lorsque les produits arrivent à maturité.

1-035-0000

Gunnar Beck (ID). – Sehr geehrte Frau Präsidentin – ich denke im Mindesten des IWF, bald wohl
auch der EZB und deshalb in jedem Falle –, sehr geehrte Frau Lagarde, bon après-midi! Die EU-
Verträge verbieten sowohl die Vergemeinschaftung staatlicher Schulden als auch monetäre
Staatsfinanzierung durch entweder primäre Anleihenkäufe oder gemäß Verordnung (EG) Nr.
3603/93 des Rates auch sekundäre Anleihenkäufe. Dennoch gehört beides seit 2010 und
insbesondere seit Amtsantritt ihres Vorgängers, des noch amtierenden Präsidenten Draghiavelli,
zur Tagesordnung in der EU.

Als französische Finanzministerin konstatierten Sie 2010 oder 2011 freimütig – und das habe ich
Ihnen eigentlich stets sehr hoch angerechnet –, dass Sie, das heißt, die Eurozonen-Mitgliedstaaten
und die EZB, die EU-Verträge gebrochen haben, um den Euro zu retten.

Nun sind Sie nicht nur eine erfolgreiche Politikerin, sondern auch eine bekannte Juristin. Meine
Frage an Sie lautet daher:

Werden Sie weiterhin wie Ihr Vorgänger freudig Recht brechen, indem Sie beispielsweise
vertragswidrig Mitgliedstaaten und Unternehmen die Verschuldung erleichtern, Preisstabilität –
eine wörtlich eigentlich klare Vorgabe – als plus minus zwei Prozent Inflation und, wie wir heute
hören durften, hin und wieder auch mal etwas mehr als zwei Prozent interpretieren, und im Kerne
genau die Gruppen – das heißt die Sparer, Steuerzahler und andere – enteignen werden, die die
geringste Schuld an der Finanzkrise tragen, und dann zu guter Letzt auch noch das Prinzip der
nationalen budgetären Eigenverantwortung weitgehend aushebeln?

Daran anschließend eine zweite subsidiäre Frage:

Wenn ja, wie rechtfertigen Sie dann das Recht, das sich die EZB genommen hat, sich über alles
Recht zu stellen? Vielen Dank.

1-036-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Thank you so
much for your question. Merci beaucoup. The issue of financing of Member States’ budgets is one
issue that has been debated, that has been reviewed by jurisdictions, not only at European level,
but also at national level, and I think there is a body of case-law that is building up in order to
identify the parameters of what is legitimate action and what would become illegitimate action. I
think that it is precisely within those boundaries that the institution must continue to operate.

You know, it is a fact that during the financial crisis, not only at national level but on a global basis
sometimes, and on a regional basis sometimes, we had to transgress. I wouldn’t call it a violation
of the treaties, but there were areas where there was no provision, there was no space and nobody
had any clue as to what could be done in order to save the financial situation, in order to protect
the deposits of the depositors and the savers. And it is true that during that incredible period of
2008-2009, pretty much everybody had to actually transgress rules and do that for the public
good in order to make sure that people would not lose their deposits, would not lose their savings.
I often hear ‘you protected the financial system’. No. We made sure that there was no meltdown
and no bank run that would have precipitated the loss of depositors’ deposits and savings. I think
that that was very much justifiable and very much needed.

Quickly on the ‘2% below but close to’, what is being debated currently at the ECB – and I’m not
privy to all those discussions, of course, now – is the understanding that it can be obtained from
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below, so moving from 1.6 to 1.7 to 1.8, but it can also be obtained from above. I think the
objective of the medium-term ‘below but close to 2%’ should be understood in that particular
respect. That’s my understanding of the debates at the moment and I think it’s appropriate that
there is an understanding that it’s acceptable from under but also from above.

1-037-0000

Johan Van Overtveldt (ECR). – It’s always good to see you Madame Lagarde.

I have three statements and I would very much like to ask you to answer whether you agree with
them or not, and if not why.

First of all, you pointed out yourself earlier that it’s very difficult to detect the economic relevance
of the difference between an inflation rate of say 1.2% or 1%, or one of 1.8%, say. Still, on the basis
of such a shaky argument, very extraordinary policies are not only installed but also continued –
that seems unjustifiable to me.

Secondly, we are seeing worldwide, certainly in the industrialised world, a slow-down of
productivity to which these unconventional monetary policies contribute by keeping so-called
‘zombie companies’ alive. These are companies that can only survive while benefiting from very,
very low interest rates.

And thirdly, these policies that are pursued weigh heavily on the income potential of insurance
companies, pension funds and banks. And so in that way and also in other ways, but certainly in
that way, these policies are contributing to financial instability.

1-038-0000

Christine Lagarde, candidate au poste de présidente de la BCE. – Merci beaucoup de me donner
l’occasion de clarifier ce que j’indiquais tout à l’heure à propos du «2 %».

Mon intention n’est pas du tout de dénigrer la pertinence et l’importance de ce débat, parce que je
pense que c’est extrêmement observé, cela induit un certain nombre d’attentes, de réflexions,
d’anticipations et donc le débat, entre experts techniques et à l’égard de ces experts techniques, est
terriblement important. Je citais simplement une intervention du gouverneur de la banque
centrale australienne qui, lui, appelait à un minimum de flexibilité dans l’appréciation de l’objectif
d’inflation qui était envisagé.

I don’t know why I’m answering you in French! I’m very sorry about that.

On the other hand, you mentioned the issue of very low financing costs, which have facilitated the
survival of companies that would otherwise have probably disappeared.

Again, one has to conduct a cost-benefit analysis. Had it not been for these low-financing costs
that we have at the moment, how much would have been lent? How many enterprises would
actually finance expenditures?

In particular, some of the programmes that were determined by the ECB, such as the targeted
financing mechanisms – actually were intended to encourage companies to lend. Has enough of
that taken place? Probably not. Can the instruments be refined in order for them to actually reach
their target? I believe so.

1-040-0000

José Manuel García-Margallo y Marfil (PPE). – Muchas gracias, presidente. Bienvenida,
candidata. Encantado de verla aquí otra vez.
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Llega usted en un momento completamente diferente al momento en que llegó Draghi en 2015.
Draghi llegó en medio de una crisis existencial pero con todavía un margen de maniobra en la
política monetaria, porque los tipos de interés se movían en terrenos positivos.

Usted llega cuando el sol todavía está brillando, pero cuando ya hay nubarrones en el horizonte —
si miramos la curva de rendimiento, el promedio de horas en el sector manufacturero— y cuando
la política monetaria se mueve en tipos de intereses muy distintos.

Sobre cuál va a ser la naturaleza de la crisis ha habido distintas explicaciones. A mí me gusta
personalmente una de Roubini, que dice que esto no va a ser una crisis de demanda sino una crisis
de oferta, y, por tanto, el papel relativo de los diversos instrumentos a nuestra disposición va a ser
distinto. A corto plazo hay que jugar con política monetaria y política fiscal, pero a medio y largo
plazo será la política de reformas estructurales la protagonista.

Teniendo esto en cuenta, le formulo las siguientes preguntas: ¿Cuánto tiempo cree que la
economía europea, por no hablar de la economía mundial, puede moverse con tipos de interés
negativos sin afectar a la rentabilidad de los bancos y a la estabilidad del sistema?

En segundo lugar, teniendo en cuenta el papel que van a jugar las reformas estructurales en la
compra de activos ¿sería razonable alterar la regla que vincula la compra de deuda de un país al
tamaño de su economía, sustituyéndola por otra que beneficiase, digamos, a los países virtuosos y
castigase a los países pecadores?

En tercer lugar, la experiencia demuestra que ha habido una preferencia por los bonos públicos.
¿Sería razonable pensar que, en un contexto de reformas estructurales, habría que dar a los bienes
corporativos más protagonismo del que han tenido?

Y cuarta pregunta: Hablando de bonos privados, ¿sería razonable incluir en la cesta de los activos
elegibles por el Banco Central a los bonos bancarios, teniendo en cuenta las dificultades que pasan
en un contexto de intereses negativos?

Muchas gracias. Repito mi enhorabuena y le deseo muy buena suerte en el que espero sea su
próximo destino.

1-041-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Merci beaucoup. I
too would like to see you in circumstances other than crisis situations!

You know you asked me a very precise question to which I cannot give a precise answer.

For how long are we going to have negative rates? It’s not a question that I can answer, because,
clearly, price stability is the imperative. The tools that have been used have been used to the full
and while there is still scope to develop some of them, it’s impossible to actually say when and
under what circumstances and how, because a cost-benefit analysis will have to be conducted of
the use of the tools.

I think the only thing that we have clear in our minds at the moment, which the Governing
Council has issued very clearly, is that the purchase programme will stay as it is until such time
when the interest rates will not be raised.

So we know the sequence that it will adopt. And we know that forward guidance is also being
strengthened, but that’s what we are seeing at the moment.
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I’m not sure exactly what you mean by the purchasing of the bonds of virtuous versus non-
virtuous countries. I think one needs to be careful not to bring in too much of the sort of morality
stress test into the exercise and to use the ECB keys on the one hand, to apply the threshold of 50
or 33% in order not to give an overriding role to the ECB in those purchases.

I think they should continue as they are.

Maybe we can pursue that discussion later because I sort of understood that you were referring to
the tiering system in some way in your questions, but we can pursue that offline.

1-042-0000

Engin Eroglu (Renew). – Sehr geehrte Frau Lagarde! Herzlich willkommen in unserem
Ausschuss! Es sind ja in den letzten zwei Stunden schon einige Fragen gestellt worden, deswegen
möchte ich gerne eine mit Ihnen vertiefen, und zwar die Frage der Krypto- und Digitalwährungen.
Krypto- und Digitalwährungen wie Libra und Bitcoin haben in den letzten Jahren enorm an
Wichtigkeit dazugewonnen.

Inwiefern ist dies eine Konkurrenz zum Euro und zu der EZB?

Wie kann Geldwäsche und Kriminalität in solchen Währungen sinnvoll bekämpft werden?

Inwiefern ist es Aufgabe der EZB, diese Entwicklung aufzuhalten, zu unterstützen oder vielleicht
auch beratend zu begleiten?

Eine weitere Frage, eine neue Frage, die heute noch nicht im Raum gestanden ist: In Deutschland
wird die derzeitige Negativzinspolitik der EZB sehr kritisch gesehen. Die geringen Zinserträge sind
für alle Banken, jedoch gerade für kleine deutsche Sparkassen und Genossenschaftsbanken ein
Problem.

Ist nach ihrer Einschätzung eine Verringerung der Anzahl der Banken unausweichlich, oder
könnte Kundennähe und dezentrale Struktur in Deutschland eher ein Qualitätsmerkmal auch für
kommende Wirtschafts- und Bankenkrisen sein?

Ich würde mich freuen, wenn Sie konkret antworten würden.

1-043-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – I hope you’re not
asking me my view on a particular merger! Thank you so much for bringing us back to digital
currencies – because I think it’s important. The principle that I set out earlier on – on number one,
financial stability and avoidance of risks, but number two, allowing innovation and not stifling it –
remains. I would distinguish between cryptocurrencies à la Bitcoin, which certainly can be
analysed differently depending on where they are reviewed. There are places in the world where
they are regarded as assets, there are places in the world where they are regarded as currencies,
there are places in the world where they are regarded as securities, so there’s chaos regarding the
proper analytical framework for such a thing. However, in the main, what we have observed
recently is that it has been a fairly speculative and highly volatile product and one that is not
sufficiently large to actually threaten stability and be a hindrance to the proper transmission of
monetary policy.

I would distinguish that from stablecoins, which are, in my view, a different type of animal and
probably have a different future. That being said, I believe that stablecoins, whether they are the
Libras of this world or central bank digital currencies, have to be in compliance with all the rules
and regulations that apply to the activity, so I’m not overly concerned about ‘is it a bank?’ I think
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it’s far more important to focus on the activity that is conducted by those groupings to make sure
that there is full compliance with the regulations that apply to those products. In that vein, I would
suggest that anything that protects against money laundering and against the financing of
terrorism but protects financial stability and proper transmission of monetary policy should be
paramount when assessing whether those products should be allowed to prosper in our region of
the world and possibly in other places. This is why I was really pleased to see that Benoît Cœuré of
the ECB was tasked by the G7 to actually look at those digital currencies, consult as broadly as
possible and come back with some findings as to their appropriateness or not.

1-044-0000

Piernicola Pedicini (NI). – Grazie Presidente, grazie dottoressa Lagarde. Io ero presente qualche
mese fa quando, nella plenaria di Strasburgo, il Presidente della Commissione europea Jean-Claude
Juncker ha ammesso, davanti a tutti i parlamentari, di aver dato troppo ascolto alle indicazioni del
Fondo monetario internazionale nell'attuazione di quelle politiche di austerità che hanno messo in
ginocchio l'economia greca e il suo popolo.

Lo dico perché ancora oggi, nonostante sia chiaro a tutti che le crisi economiche del 2008 e del
2011 sono state dovute a una eccessiva, anzi addirittura a un'assenza di regolamentazione nei
mercati finanziari, gli economisti di salotto, compresi molti di quelli di altissimo livello che lei ha
citato, continuano a sostenere l'idea che i mercati si debbono autoregolamentare e che le loro
disfunzioni, comprese la crescita lenta e la disuguaglianza di cui si è parlato prima, sono invece
dovute a un'eccessiva ingerenza degli Stati e dei governi e non all'assenza di regolamentazione.

Lei ha parlato di aderenza al trattato e io le chiedo, al di là delle competenze specifiche, qual è la
sua opinione rispetto a una possibile riforma dei trattati che possa vedere la Banca centrale
europea avere una funzione nuova, quella cioè di prestatore di ultima istanza che possa agire in
maniera differenziata per i singoli Stati, a seconda delle esigenze dei singoli Stati, e affinché nel suo
statuto al primo posto vi sia la lotta alla disoccupazione, non soltanto la stabilità dei prezzi.

1-045-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Well, any change
to the mandate of the ECB is something that belongs to the Member States. It’s not something that
the ECB can invent and it seriously cannot move from price stability to price stability plus fight
against unemployment, plus sustainable growth.

There is a caveat in Article 127(2), which actually allows the ECB, as long as the primary objective
of price stability is satisfied, to actually look at the secondary objectives that are those pursued by
the European institutions, by the European Parliament, by the European Commission, by the
European Council.

That gives me a chance to actually clarify a response to a previous question that the environment
and the protection of the environment, if I recall correctly, is actually part of this objective.

So I think it legitimises the fact that the fight against climate change can also be regarded as one of
the secondary objectives of primary importance but a secondary objective of the ECB.

I’m not going to re-open Pandora’s box by looking at who did what, in relation to the Greek
programmes, but I think the IMF has gone on record, particularly in the latter part of those
programmes, to indicate that the demands vis-à-vis Greece were excessive, relative to its capacity,
and that the 3.5% primary surplus should be abandoned to the benefit of something leaner, say
closer to 1.5% or 2% at the most.
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You know, there was a troika, there were multiple decisions that were made by multiple actors. I
don’t think it helps to try to place the blame on one or the other.

There was a joint endeavour and that’s where we stand. Greece called us in order to help and we
tried to work as well and as hard as we could to help that country, but it is a fact that it suffered
heavily as a result of the restructuring programme that it went through.

1-046-0000

Irene Tinagli (S&D). – A lot has been said on the topic of green bonds, but most of the previous
questions addressed the demand side. But as you rightly pointed out, also in the questionnaire, we
also have a problem of supply. Also in the questionnaire you opened the possibility of a public
intervention to create a broader universe for this market.

So my question is very straightforward: Would you be in favour of a large public issuance, like a
large issuance of green financial instruments by a European institution such as, the EIB, and do
you think that the ECB could support these issuances?

Of course, not buying on the primary market, which is not allowed by the Treaty, but for example
accepting them as collaterals, giving priority to these bonds over other types of bond.

Second issue, crypto currencies, you said they are not a threat to the current system or to financial
stability. But I would like a very specific comment on what the Governor of the Bank of England,
Mark Carney, said or proposed this summer. He launched the idea of a digital currency promoted
by a network of central banks to challenge the hegemony of the dollar and replace it as the
international reference.

So I would like to hear a comment on your side on what could be the impact and what kind of
response the ECB could give.

1-047-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – On your first
question, concerning green bonds, I believe that the EIB is already a significant issuer of green
bonds. My understanding is that the ECB on the secondary market is also purchasing some of
those products and the threshold to which it can subscribe to those green bonds is not the 33%
that applies to other bond issuances, but 50%, so it allows it to actually oversubscribe relative to
other subscriptions of bonds, and I think that it’s good.

I was also very pleased to see that Ursula von der Leyen has actively promoted a green deal,
whether it’s a green new deal or a green deal, but she certainly is of the view that those issues are of
critical importance, and I share that concern.

On cryptocurrency and the proposal articulated by Mark Carney, I was also very interested and
intrigued by his proposal and, given the constant development that we have, given the ... In a
nutshell, for those who did not have time to read the Mark Carney speech, he essentially proposes
that some of the key central banks actually form a venture, and that they explore together the
formation of joint central bank currencies. In other words, in a way, applying the principles that
are on the mind of the designers of Libra, having an instrument that is convertible into various
sovereign currencies. Mark Carney is proposing something that is similar in nature but issued by
the central banks themselves, which has some really interesting ramifications. I hope we can
explore it and I cannot prejudge what the Governing Council of the ECB’s view will be, but I, for
myself, would certainly like to participate in this exploring of that new concept.



04-09-2019 27

1-048-0000

Enikő Győri (PPE). – Thank you so much Ms Lagarde. I represent the citizens of a non-eurozone
country, namely Hungary, and I have two short questions.

The first one is about the cooperation between eurozone and non-eurozone countries. And I think
you would agree with me that it’s of vital importance that there is smooth cooperation between
these two groups of countries and whatever happens in the eurozone has a very strong impact on
non-eurozone countries.

If there is a cough in the eurozone, it may cause pneumonia in the non-eurozone countries. So my
request is that whenever you prepare a new tool box or whatever, you always take into
consideration what kind of impact it may have in the non-eurozone countries.

There is a new proposal, which has already been approved in part, about the fiscal capacity for the
eurozone and I’m sure that you are aware that it raised several negative concerns in the non-
eurozone countries. In your written answers, you said that you liked this proposal, so how do you
plan to address these worries by the non-eurozone countries?

Next, what about the conditions for joining the eurozone? There are newer conditions, like joining
the banking authority beforehand (which has already been said at this meeting). Do you think that
the conditions as they stand at this moment are enough or are you planning maybe to create
newer conditions? The obligation on our side to become eurozone members when we are
prepared enough is there, but we would be very worried if newer conditions were introduced
along the way.

My second question concerns the lessons learned from the last crisis. My country, Hungary, used a
mixed toolbox, conventional tools, like structural reforms, and also some instruments, which
were not very much welcomed by financial institutions and  the EU but seem to be working
because Hungary for the second consecutive quarter of the year is producing the highest
economic growth at the moment.

You already mentioned and praised the ECB’s activity during the last crisis and I wholeheartedly
agree with you. What should be done differently by the EU institutions and the Member States if
faced with a negative threat or a new crisis? What should be done differently by the Member States
to avoid recovery in the EU being much slower than in other parts of the world?

1-049-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – First of all, I
think that the cooperation between the euro area Member States and the non-euro area Member
States is critically important, because ultimately, while there are 19 of them at the moment, the
aspirational goal is that there be 26 of them – Denmark being the opt-out country and hopefully
the UK, having resolved its situation one way or another.

So cooperation is vital because we are part of the same family and we are ultimately going to be
together. So I would certainly consider that to be important.

Yes, I did welcome the embryonic fiscal capacity that was identified back in early July and I do
welcome it as a first step. I think you know that this joint endeavour to improve competitiveness
and to improve convergence is laudable, but it probably will have to go further, provided that the
conditions are satisfied, and that the Member States can endorse it and can take ownership of it.
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So in that vein again, cooperation with the non-euro area Member States is vital because they
would join that grouping. It’s very minimalist at the moment but hopefully it will increase over the
course of time and under the right conditions.

Additional conditions for countries to join – clearly the part that is identified at the moment in
respect of Croatia, for instance, seems to be a very sound one. Joining the banking union, being
subject to the supervision principles, and all of that I think is important.

I personally, and I don’t necessarily want to prompt any questions in that respect, but I personally
believe that there has to be progress in the area of anti-money laundering and financing of
terrorism. And in that vein, I don’t know exactly what the requirements are for countries that
actually join the euro area. Nor do I say that the current set of rules that apply within the euro area
are sufficient. I think that they need to be improved and there has to be better cooperation and
better information in that respect.

1-050-0000

Δημήτριος Παπαδημούλης (GUE/NGL). – Σας καλωσορίζω, κυρία Λαγκάρντ. Σημειώνω με ιδιαίτερη
ικανοποίηση όσα είπατε για την ανάγκη να μειωθούν τα πρωτογενή πλεονάσματα τα επόμενα χρόνια για
τη χώρα μου. Σημειώνω επίσης με ικανοποίηση την επισήμανσή σας ότι η ελληνική οικονομία σημειώνει
μια ισχυρή ανάκαμψη το τελευταίο διάστημα, πάνω από τον μέσο όρο της ευρωζώνης. Πριν λίγο
δόθηκαν τα επίσημα στοιχεία για το δεύτερο τρίμηνο του 2019, με μια ανάπτυξη της τάξεως του 1,9 %.
Ελπίζω την πρότασή σας να την ακούσει και ο νέος Έλληνας πρωθυπουργός, ο κ. Μητσοτάκης, έτσι ώστε
να μην εγκαταλείψει την προσπάθεια που έχει ξεκινήσει η χώρα μου, συζητώντας με τους δανειστές για
πιο χαμηλά, ρεαλιστικά πλεονάσματα. Ελπίζω να είναι το ίδιο φιλόδοξος με εσάς σε αυτή τη διεκδίκηση.

Τώρα ήθελα να σας ρωτήσω όμως και για όσα υπέφερε η χώρα μου και ο λαός μας, ιδιαίτερα στα πρώτα
δύο μνημόνια. Ο κύριος Dominique Strauss-Kahn και ο κύριος Dijsselbloem μίλησαν για τους
περίφημους λάθος πολλαπλασιαστές του Διεθνούς Νομισματικού Ταμείου, που προκάλεσαν τριπλάσια
ανεργία και μια ύφεση διπλάσια αυτής που υπολογίζατε ως Διεθνές Νομισματικό Ταμείο, και είπαν με
θάρρος ότι αυτά έγιναν, όπως και η μη αναδιάρθρωση του χρέους, για να υπηρετηθούν τα συμφέροντα
των γαλλικών και γερμανικών τραπεζών. Εσείς ποια γνώμη έχετε; Γιατί οι δύο κύριοι που ανέφερα είναι
τέως πλέον. Εσείς εφαρμόζετε ένα παράδειγμα ανακύκλωσης. Περνάτε από την ηγεσία του Διεθνούς
Νομισματικού Ταμείου στην Ευρωπαϊκή Κεντρική Τράπεζα. Θα είχε λοιπόν σημασία να μας πείτε τη
γνώμη σας, γιατί το κουτί της Πανδώρας άνοιξε πριν από πολλά χρόνια σε βάρος της χώρας μου και δεν
θα ανοίξει τώρα αν είμαστε όλοι ειλικρινείς.

Και το δεύτερο που θα ήθελα να σας ρωτήσω: επειδή η Ευρωπαϊκή Κεντρική Τράπεζα είναι υποχρεωμένη
να έχει περισσότερη διαφάνεια και δημοκρατική λογοδοσία από το Διεθνές Νομισματικό Ταμείο, τι
μέτρα σκοπεύετε να πάρετε για να ενισχύσετε αυτή τη διαφάνεια.

1-051-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Kalimera. I think
I said what I had to say about the primary surplus in Greece and the fact that we have had, for
most of my leadership, a position that was different from the European Commission and which, in
the end, led us to not participate in the third portion of the programme.

I think it’s also fair to say, in retrospect, that many of the structural reforms that were part of the
overall package have not necessarily been delivered upon. I very much hope that the new
authorities in Greece will continue what had been initiated but will go deeper into reforming the
markets to make it more competitive, to make it more efficient, and I can only celebrate that
growth is picking up and that the activity of the country is being rejuvenated by more tourism and
by more manufacturing activity as well.
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On the fiscal multiplier, the IMF has acknowledged – not only in respect of Greece, but also
previously in respect of Portugal, which is, at the time, when we looked into the fiscal multipliers’
impact on growth and unemployment – the fact that we had underestimated the fiscal multipliers’
impact on growth and employment. Then we revised, revisited and adjusted the objectives and the
measures that were expected out of the programme. Now, is that to say that it was the
responsibility of one single institution or two or three? I think everybody was on the same page at
that moment and, as I said, there’s no point allocating blame around, but it’s also critically
important to acknowledge when something has been poorly designed or based on the wrong
assessment and we did so in very explicit terms. We have a mechanism internally that is called the
Internal Evaluation Office that does that job and we voluntarily deliberated and debated this issue.

Transparency: I’m all in favour of as much transparency as possible and as far as it is compatible
with the independence of the institution and with the delivery of its mandate, but it’s clearly
something that is most welcome. The debate that we will have, if I were to be confirmed, five times
a year – four times with the Commission and then once in plenary session – is certainly part of
that transparency exercise that I very much welcome.

1-052-0000

Joachim Schuster (S&D). – Sehr geehrte Frau Lagarde! Da jetzt wirklich schon sehr sehr viele
Fragen gestellt worden sind, will ich es auf zwei Sachen begrenzen. Zum einen steht es für mich
außer Frage, dass wir die Niedrigzinspolitik fortsetzen müssen, zumal viele Mitgliedstaaten eine
viel zu restriktive Finanzpolitik betreiben. Allerdings hat diese Politik der Zentralbank natürlich
auch negative Auswirkungen, etwa in Bezug auf die Negativzinsen. Und da wurde ja jetzt in
Deutschland von einer Partei ein ganz schlichter Vorschlag gemacht, dass man sagt, man verbietet
einfach gesetzlich, dass Banken Negativzinsen bei Spar- und Giroguthaben bis zu 100000 EUR
weitergeben dürfen.

Halten Sie solche Vorschläge für geeignet und rechtlich zulässig, oder gibt es aus Ihrer Sicht andere
Dinge?

Die zweite Sache: Es ist ja sehr umstritten, ob und in welchem Umfang eine Risikoteilung im Euro-
Währungsraum stattfinden sollte. Ergebnis dieses Streitpunkts sind unterschiedliche Zinssätze in
unterschiedlichen Staaten. Dies ist eigentlich ein völlig widersinniges Ergebnis, weil Staaten mit
höherer Verschuldung es dadurch noch schwerer haben, ihre Schuldenlast abzutragen.
Gleichzeitig schwächt es die internationale Rolle des Euros.

Deswegen daraus für mich die Frage:

Ist es nicht im Rahmen eines einheitlichen Währungsraumes mit einem einheitlichen
Binnenmarkt ohnehin illusionär, dass man eine Risikoteilung letztendlich vermeiden kann? Und
wenn das so ist, welche Maßnahmen wollen Sie eigentlich unterstützen, um eine rationalere und
sachgerechtere Risikoteilung im Euroraum zu erreichen?

1-053-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Well, thank you
first of all very much for linking the interest rates level and the fiscal policies that have to be
undertaken by some of the Member States.

I think this is part of the same debate and it echoes what central bankers did say during the crisis,
which is that they are not the only game in town and and I think that there has to be that dialogue
in order to calibrate both properly, and in order to really measure the cost benefit of measures that
at the moment are being required and are necessary, in order to reach the mandate of price
stability.
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Equally, I think that some macro-prudential measures, which have been developed over the course
of time in order to address potential risks in particular segments, have to be continued, have to be
developed and have to guard against potential financial instability risks that would be caused by
the current financing systems in which corporates operate.

I’m particularly concerned about leverage lending, which obviously the Financial Stability Board
and most central bankers around the world are focused on and I think we need to continue to
monitor that very carefully in order to avoid the formation of risk. And the same applies, to a
certain extent, to real estate where we have the macro-prudential tools, but where they have to be
used.

More risk sharing within the euro area. Yes, that is the ultimate goal because a monetary union
should be about both the risks and the reward sharing, all on the back of a currency that is
common to all. We are not yet at that stage and we know that the euro area is not ‘mission
accomplished’ yet, and there are some components that are missing for it to be ‘mission
accomplished’.

If you look at the yields measured on a country-by-country basis on bonds that are issued whether
on short-term or longer-term maturity, it’s quite extraordinary actually how little spread there is
between those various yields. And it’s quite amazing to see how much tightening of that there has
been in the last few quarters.

Now is that the path towards a minimal spread that would be tolerable in order to actually share
the risks? I think there is more to be had in terms of restructuring.the banking system at large,
completion of the banking union – as probably Mr Enria mentioned this morning, completing the
cleaning up of non-performing loans and the proper assessment of the risk that they constitute on
the balance sheets of banks.

So a lot of homework needs to be done before we can actually move on to that risk sharing that
you referred to, and that would be ideal if the conditions were satisfied. But I think we need to
work on the conditions and the practicalities of it in order to make sure that we can move in that
direction.

1-054-0000

Ernest Urtasun (Verts/ALE). – Thank you Ms Lagarde. With your candidacy we have avoided the
worst, which would have been to put those who practice monetary populism at the head of the
ECB, therefore putting the future of the single currency at risk. I think with this economic scenario
that we have, the toolkit needs to be used, as has been proven successful in the past, and I welcome
the commitment that you have expressed here this morning.

Today I have one very concrete question that touches on the side effects of those policies that also
need to be addressed. You briefly mentioned it in your previous answer, which concerns the
effects on real estate. Housing prices have increased much more than wages in the last year. It is a
real problem in our cities and one cannot forget that the policy of no rise in interest rates is
absolutely necessary, but we need to compensate the impact in high real estate income returns,
which are again, at the moment, massively attracting investment. Everybody is aware of that.

So my question regarding what you mentioned before: what to do with our macro-prudential
regulatory instruments? Are you ready to use the counter-cyclical capital buffers, variable risk
weights and collateral requirements, in order to compensate for that side effect? I would like to
know your ideas about that.
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1-055-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Thank you very
much. In that specific sector, I think that macro-prudential tools, which are of recent utilisation
around the world, have actually demonstrated their efficiency in relation to real estate.

When you look at how it has impacted, for instance, the price of real estate in Canada, in Australia,
in various countries such as those where there was a clearly boom in real estate prices, macro-
prudential tools – whether it is loan-to-value or loan-to-income – micro macro-prudential tools
have been efficient and they need to be used.

In the present circumstances, I think it is indispensable that they be used.

1-056-0000

Antonio Maria Rinaldi (ID). – Grazie dottoressa Lagarde. Senta, c'è un dibattito sulla revisione
dello statuto e delle mansioni della BCE. Lei ha detto, rispondendo a una domanda precedente di
un mio collega, che si può perseguire solamente un obiettivo primario, cioè quello della stabilità
dei prezzi con il target inflattivo. Però vorrei ricordarle una cosa, è cioè che molte costituzioni
nazionali pongono invece il lavoro come un fondamento.

Quindi non crede che, anche come è stato detto precedentemente, un target di livelli di
occupazione potrebbe essere considerato invece un elemento primario? Questa è una domanda
che le faccio perché credo che sia in questo momento molto, molto importante.

Le chiedo inoltre, su un'altra questione: lei ora, oggi, in questo momento, può garantire a 513
milioni di cittadini europei, e naturalmente ai colleghi presenti, la sua totale e assoluta
indipendenza?

Io le faccio questa domanda da semplice cittadino europeo, a questo punto, perché quando è stata
pubblicata quella lettera su "Le Monde", il prestigioso "Le Monde", nel giugno 2013, lei
testualmente ha affermato delle cose che non vorremmo assolutamente sentire se diventerà
Presidente della Banca centrale europea, cioè lei disse, rivolgendosi all'ex Presidente Sarkozy:
"Senza guida rischio di essere inefficace, senza sostegno rischio di essere poco credibile".

Noi abbiamo bisogno di una persona alla guida della BCE estremamente credibile e, ripeto,
estremamente indipendente. Quindi la prego di darci conferma che lei, nella sua azione nella BCE,
sarà assolutamente indipendente. La ringrazio.

1-057-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Thank you so
much for that question, because on the issue of the independence of the central bank and the issue
of the independence of the ECB President, I’m very, very pleased to confirm to you that, yes, I
think it is intrinsically linked to the credibility and to the effectiveness of the Central Bank.

While in political groupings, in cabinet for instance, when you belong to a cabinet, if you operate
solo and if you don’t have the support of the team leader you lack credibility. There’s no question
about that.

In the case of the President of the ECB. I see that as a completely different situation. The law
actually provides for that independence, the law actually instructs the leaders of the Member States
not to exercise any influence on the President of the ECB. That is extremely important because the
ECB is an institution that is serving the people of the euro area, not the leaders of the Member
States, and is accountable to the people of the euro area through you as representatives of the
Parliament.
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So this is something that to me is absolutely critical and without which, I can assure you, I would
not have even accepted to consider my candidacy.

1-058-0000

Catch-the-eye procedure

1-059-0000

Stéphanie Yon-Courtin (Renew). – Je me réjouis, Madame, de votre candidature à la présidence
de la BCE, au-delà de l’indépendance et de la crédibilité dont beaucoup de nos collègues ont parlé,
pour au moins trois raisons.

D’abord, parce que vous êtes la première femme à occuper ce poste clé et nous sommes
aujourd’hui cinq femmes sur les 24 intervenants à vous avoir parlé. Heureusement, la qualité, en
général, prévaut sur la quantité – c’est une blague. Je suis française, personne n’est parfait, et puis je
suis normande, comme vous je crois, Madame.

Les grands bouleversements climatiques, technologiques et sociétaux actuels, dont nous avons
largement parlé, nous obligent à repenser notre stratégie économique et monétaire. Vous avez
justement manifesté dans le questionnaire, notamment, votre volonté de changer la perception de
la BCE au regard du grand public, de mieux écouter les jeunes et la société civile. S’agissant des
acteurs économiques auxquels nous sommes très attentifs dans cette commission des affaires
économiques et monétaires, nous attendons une politique monétaire qui stimule l’activité,
notamment des PME européennes, et qui défende les intérêts des consommateurs, qui sont les
acteurs économiques clés au centre de l’économie. Alors pour tout cela, Madame, comment
rendre l’action de la BCE plus compréhensible, plus concrète et plus ouverte, au-delà peut-être de
ce qu’un des collègues proposait, c’est-à-dire les forums annuels?

1-060-0000

Christine Lagarde, candidate au poste de présidente de la BCE. – Madame la Vice-présidente, je salue
en vous la Normande et la femme bien entendu.

Les forums annuels dont on avait parlé sont évidemment une façon d’inclure les représentants de
la société civile, mais je pense que ce n’est pas suffisant et je crois, en particulier, que pour
permettre l’appropriation par les citoyens des États membres de la zone euro, il faut passer par
tous les canaux qui les atteignent et par tous les langages qui sont compréhensibles. Vous savez,
quand j’ai rejoint le FMI, j’ai commencé par demander à toutes les équipes de cesser d’utiliser des
abréviations parce que c’est une des façons de tenir à l’écart et d’exclure. De la même manière, je
pense qu’il faut impérativement dépoussiérer le langage et s’épargner un excès de jargon
technocratique pour permettre aux citoyens, aux consommateurs, à des gens qui ne sont pas
forcément des experts en politique monétaire, de comprendre à quoi sert à la BCE, de comprendre
quelle est la valeur d’une monnaie, de comprendre quels sont les moyens d’action, de comprendre
en quoi cela constitue un élément de la souveraineté régionale.

Je veux bien sûr me saisir de tous ces projets-là. J’espère que le Conseil des gouverneurs sera lui
aussi enthousiaste pour permettre une communication différente, pour permettre une approche
différente et cette appropriation qui me paraît indispensable.

1-061-0000

José Gusmão (GUE/NGL). – I will speak in Portuguese.

(The Chair said that no interpretation was available).

Well I can speak in English.
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I agree with many of my colleagues who have said that unconventional monetary policy was
crucial to avoid a collapse of the euro area, and I also agree that unconventional monetary policy
has some risks. I would like to draw from the experience of my own country, because we had an
austerity package and a troika intervention in Portugal, that caused us not only to have a mega-
recession but also, the biggest increase in the public debt ratio in those years of fiscal adjustment.
And in the past few years, a new political majority has reversed some of the troika measures and
not only did we have the biggest, the best, growth years in our country’s euro history, we also had
the biggest decrease in the public debt ratio.

So what I think should be an important debate is whether, and a question that I would like to pose,
is whether you think that dealing with the risks of unconventional monetary policy demands a
policy mix that presently doesn’t exist in the euro area, both at national and European level. Or if
you think that the stability of the euro area can be achieved solely through monetary policy
combined with austerity policies, as we’ve been having?

1-062-0000

Christine Lagarde, candidate for the post of President of the European Central Bank. – Thank you so
much. I would like to salute the efforts of Portugal and the Portuguese people in going through a
period that was really, really difficult. It’s not totally surprising that the debt-to-GDP ratio was so
much improved, because as the country emerged out of this programme it started picking up
growth. My colleagues at the IMF would certainly consider that this has been a real success of the
programme, despite the fact that for a period of about three years it was very tough and many
reforms were conducted.

So in many ways, as happens quite often in political changes, the next team picks up from where
the previous team left off and generally leverages on the efforts that were undertaken. But it was
quite a remarkable development that took place.

I don’t think that I disagree with you that any external shocks that would be suffered by the euro
area or any crisis that would be internally developed for whatever reason, would require a policy
mix that would involve both the monetary tools, but also the fiscal tool responses and a
combination of reforms that are taking place, although too modestly, and need to be to be
improved.

I think the two have to go hand in hand. And maybe this will be my concluding remarks – I don’t
want to ask and impose upon you an additional two minutes – but clearly cooperation with the
objective of strengthening the eurozone, with a focus on the people in the eurozone, should be the
mantra going forward. I for myself, if I was confirmed as President of the ECB, I would certainly
endeavour to participate in that, and I would volunteer as much as I can in order to bring forces
together for the good of the people.

1-063-0000

(End of catch-the-eye procedure)

1-064-0000

Chair. – Ms Lagarde, we greatly appreciate your presence here, and your willingness to speak in
such detail for such a long period of time. We cannot yet call you President of the ECB, but with
good luck we will see you again soon in a slightly different capacity. Once more, thank you very
much.

(The meeting closed at 13.03)


