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What is a CBDC?

Central bank issued

Electronic

Widely

accessible Tokens

“The money
flower”

Bech and Garratt (2017),
CPMI-MC (2018)
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Central banks are moving into top gear

Engagement in CBDC work Focus of work Type of work in addition to research’
®
80 60 40
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75 45 30
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65 15 ° 10
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2017 2018 2019 Wholesale  General Both Experiments /  Development /
purpose proof-of-concept pilot arrangement

e 2018 mmm 2019

1 Share of respondents conducting work on CBDC.

Source: Boar et al (2020)
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Why issue a CBDC?

General purpose (retail) CBDC Wholesale CBDC

3
2
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| [ | | | | 10 | [ I | [ | |
Payment Financial Payment Payment Financial Payment
safety/ Payment stability Monetary  efficiency Financial safety/ Payment stability Monetary  efficiency Financial
robustness  efficiency policy  (cross-border) inclusion robustness  efficiency policy  (cross-border) inclusion
(domestic) implementation (domestic) implementation
Average importance: s AEs m EMEs

= not so important; 2 = somewhat important; 3 = important; and 4 = very important.

Boar et al (2020)
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A collaboration from seven central banks and the BIS

Central bank digital currencies:
foundational principles and core features

Bank of Canada
European Central Bank

Bank of Japan
Report no 1

in a series of collaborations
from a group of central banks

Sveriges Riksbank

Swiss National Bank

Bank of England

Board of Governors Federal Reserve System

Bank for International Settlements
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Foundational principles and core features

® [ssuance and design is a sovereign decision and designs will vary

® Nonetheless, the central banks agreed on common “foundational principles” and the
resulting “core features” of a CBDC

Ensure
coexistence and P .
romote
Do no harm to complemen- ! '
Innovation

wider policy

! tarity of public
objectives

and private forms
of money

and efficiency

® A CBDC robustly meeting these could be an important instrument for central banks to
deliver their public policy objectives
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Next steps

SPRINGBOARD PRACTICAL POLICY TECHNICAL
QUESTIONS EXPERIMENTS
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The BIS Innovation Hub: who are we?

The BIS IH is headquartered in Basel
and operates in partnership with host

central banks Americas

EMEA

Existing Hub Centres ‘ New Hub Centre ‘ Strategic partner

‘ 8 Representstive
W office

APAC

* 1 Innovation Hub Centre
* 1 Strategic Partnership
Current centres

 Hong Kong SAR
« Singapore

* Switzerland
Bank of Canada @

To be opened in 2021-22 lsjifi't:;deral o

= Canada (Toronto) 218 Representative | @
= Eurosystem (Frankfurt, Paris) Office for the Americas
= Nordic countries (Stockholm)

= UK (London)

Strategic partnership with the
Federal Reserve (New York)

OBIS

* 4 Innovation Hub Centres

® Nordic central banks

Bank of England @

Swiss National Bank

Monetary Authority of
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* 2 Innovation Hub Centres

¢ Eurosystem: Frankfurt and Paris
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Our strategic priorities

¥

Effective supervision

Al/ML and big data, regtech/suptech, Bigtech in finance

®.
o®

Modern payments and transaction banking systems

Tokenisation, settlement, trade finance

CBDC and cross-border payments

Support to G20 work on cross-border payments

Data platforms and open finance

Cyber security
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Our contribution to CBDC work

Token vs token settlement

Issue/
redeem
w-CBDC
= 2021: work on practical policy challenges

and cross-border dimensions Token vs account settlement

® Building DLT capacity
® Advancing work on wholesale CBDC

= 2020: work with the SNB and SDX on
settling tokenised transactions with
central bank money » » »

® Kick-starting work on retail CBDC

® Co-leading with CPMI two building blocks of
the G20 cross-border payments agenda:

= New multilateral payment platforms

= |International dimension of CBDC
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Thank you for your attention
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