
1 
 

6th meeting of the FinTech Working Group  
16 March 2021, 17:00-18:30 (Brussels time, virtual) 
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Minutes of the meeting 

 
 

Participating Members:  
Stasys Jakeliūnas (Chair, Greens)  
Jessica Polfjärd (EPP)  

Eero Heinäluoma (S&D)  
Paul Tang (S&D)  
Chris MacManus (GUE/NGL THE LEFT) 
Johan Van Overtfeldt (ECR) 

Ondřej Kovařík (Renew) 

 
     
Presentation by Mr Johan Toll, Vice President and Head of Digital Assets and New Markets Product 
Lines, Nasdaq 
 
Mr Toll outlined, amongst other things, the technological foundations of distributed ledger 
technologies (DLTs), and mentioned how blockchain technology may help to solve double-spending 
problems in crypto assets and digital coins. He pointed out major differences between public 
blockchains that rely on mining, and private ledgers with lower complexity and, potentially, quicker 
verification.  
    
 
Presentation and reactions by Mr Glen Fernandes , Co-chair of the International Securities Services 
Association (ISSA) DLT Working Group and Senior Member at Euroclear Group Strategy  
           
Mr Fernandes spoke about how digital ledger technology enabled the development and exchange of 
digital assets, and touched, amongst other topics, upon the importance of governance and the 
potential need for a central governor/operator in a DLT solution. In addition, he highlighted recent 
ISSA survey results on use cases of DLT in capital markets and mentioned that the class of crypto 
assets attracting most interest from customers seemed to be digital currencies.  Regarding current 
challenges for DLT projects, he mentioned that the survey highlighted the lack of compelling business 
cases as a key challenge. 
 
 
Q&A session  
 
MEP Johan Van Overtveldt introduced himself as the Parliament’s rapporteur for the DLT Pilot 
Regime draft report, and mentioned some key points of this file, including thresholds, a potential 
prohibition of sovereign bonds issued on a DLT basis within the pilot regime, a potential inclusion of 
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exchange traded funds (ETFs), the creation of a level playing field and the principle of technological 
neutrality. In his response, Mr Toll pointed out the balance of encouraging innovation on the one 
hand, while also protecting investors on the other hand. Mr Fernandes welcomed the rapporteur’s 
comments about amendments to the Commission proposal regarding technology neutrality and a 
level playing field. 
 
MEP Stasys Jakeliūnas asked how far a pilot regime for DLT technology, i.e., a specific technology, 
could be technological neutral. Mr Fernandes mentioned that this was indeed, obviously, only 
possible to a point, but that the rapporteur’s comments about amendments to the Commission 
proposal regarding the DLT pilot regime seemed to be addressing this issue. Mr Toll added that a 
stable legislation might also be important in this context, as it would allow companies to plan. 
 
Furthermore, MEP Stasys Jakeliūnas asked regarding the relations between cloud technology and DLT 
technology. In his reply, Mr Toll mentioned, amongst other things, that cloud technology could 
primarily be used to store data, whereas DLT technology was primarily used to create networks. Mr 
Fernandes highlighted that cloud technology could bring cost and capability advantages for existing 
actors and lower investment barrier for new players. He added that DLT solutions could be run on the 
cloud and could create a cost advantage. Further, he mentioned that using public cloud technology 
created a dimension of outsourcing and associated risks which would need to be managed 
appropriately.  
 
MEP Eero Heinäluoma mentioned the importance of anti-money-loundering (AML) issues. In 
responding, Mr Fernandes expressed that in public DLT networks, actors were not necessarily 
identified and knowing the history of transactions was more difficult, so governance and controls 
were important to identify and resolve any AML issues. Mr Toll underlined the importance of the 
know-your-customer, know-your-client, and know-your transaction principles in the context of DLT 
networks. 
 
MEP Stasys Jakeliūnas asked regarding the perspective of using public permissionless DLT/blockchain 
vs private in the financial sector. Both Mr Toll and Mr Fernandes agreed that privately permissioned 
networks were more prevalent in the financial sector. 
 
     

 


