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The digital euro is an essen�al element of the structural change in money 
and banking. Its main benefit is that it will end the problems of the 
current system in which bank deposits are the only means of digital 
payment. 

For more than a century, bank deposits have been the only non-physical 
means of payment used by ci�zens. However, since the Lehman crisis and 
with the explosion of new technologies, alterna�ve digital payment 
methods other than bank deposits have emerged. There are some 
alterna�ves, such as Stablecoins, whose advantages and disadvantages 
deserve study, but public digital money (CBDCs) is the one that has the 
most benefits for all ci�zens, especially the most disadvantaged. 

As soon as all ci�zens and all companies can access the digital money 
issued by the ECB, they will choose to use the Digital Euro because it 
solves many of the problems we currently have when using bank deposits 
as a means of payment. 

 

The most important benefits of all ci�zens and companies being able to 
access the digital euros issued by the ECB are: 

  -we will not suffer banking crises again, 

  -we will be able to liberalize and open payment and credit services to all 
compe�tors, 

-income from seigniorage will be obtained by ci�zens and not by banks, 

-we will stop subsidizing the debt. There will be more capital financing 
which will give more stability to the system. 

-The ECB will be able to carry out direct monetary policy. The amount of 
money will be able to increase without the need to manipulate interest 
rates. 

All these benefits and some more will be seen in prac�cally all countries in 
the world since there are more than 100 central banks that are studying 
giving their ci�zens access to CBDCs. But in the eurozone we will have an 
addi�onal benefit: 
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  - We will have a single digital currency. Now we have a single physical 
currency (euro notes). The physical euro is the same in all the countries of 
the Eurozone. However, we do not have a single digital currency. The 
digital means of payment that we use – deposits – are different depending 
on the risk of each of the banks and according to the financial strength of 
the States that support those banks. Remember the crisis of 2011-2012. 
Now we can only say that we have a “cash union” but with the Digital 
Euro, we will have an iden�cal digital currency in all the countries of the 
eurozone. 

Therefore, the main gains of the digital euro are simply to stop the 
problems that we now have with bank deposits. Therefore, to fully 
understand its benefits, it is essen�al to analyze the problems we 
currently have. And the way to best see the problems of bank deposits is 
precisely to compare them with the digital euro. 

 

Comparison of the digital euro with deposits 

Let's look at the stability benefit. The digital euro cannot enter into a 
crisis, its face value cannot change. However, bank deposits can go into 
crisis and payment flows collapse. Deposit crises are not like the rest of 
the financial crises that only affect those who par�cipate in financial 
contracts (stock market, insurance, deriva�ves, credit, bonds, etc.). Bank 
deposit crises are catastrophic because they affect the en�re economy. Its 
consequences are very grim for growth, employment, etc. as happened in 
the crisis of the 1930s. Even when all the banks have been bailout, as 
happened in the crisis that began in 2008, its consequences have been 
very serious. 

 

Why do bank deposits go into crisis and the digital euro cannot go into 
crisis? 

  Because the fundamental difference between bank deposits and the 
digital euro is that the digital euro is a safe asset while bank deposits are 
risky assets; assets with financial risks (credit risk, liquidity risk, market 
risk, dura�on risks…) The digital euro is money, while bank deposits are 
not money, they are “a promise to return money.” Thus, the digital euro 
never changes its face value while the promise of bank deposits may not 
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be fulfilled. And that's when the depositor realizes that he didn't have 
money, but rather a promise to return money. 

This fragility of deposits that can lead to catastrophic crises and collapse 
payments is what has led States to build over more than a century a 
gigan�c edifice of protec�ons and privileges for banks. (lending facili�es, 
deposit insurance, resolu�on funds, access to public digital money, etc) 

In addi�on to this protec�onism, and to reduce the risk assumed by banks, 
pruden�al hyperregula�on has been built (the so-called Basel III) through 
which States tell banking execu�ves what risks they can take and which 
ones they cannot.  

This hyperregula�on is as gigan�c as that of protec�ons and privileges. If 
we look at the number of words that all the laws and regulatory 
developments of the European Capital Direc�ve or the Dodd-Frank law in 
the United States have, we will see that they have about two million 
words. Given that the Bible has about 700,000 words. This means that 
Bankers who want to know the regula�ons they must fulfill must read 
approximately 3 Bibles. The banking sector is without a doubt the most 
protected and intervened sector of all economic sectors. 

 

How is it possible that in recent decades the regula�on of banking 
ac�vi�es has moved in the opposite direc�on to that of other sectors in 
all the countries that have advanced in the liberaliza�on of services and 
in strengthening the State in the protec�on of users and consumers? 

This enormous volume of protec�ons and privileges and the exorbitant 
banking hyperregula�on is explained because they are absolutely 
necessary as long as the digital means of payment that we use is the bank 
deposit. All these protec�ons and interven�onist regula�ons are fully 
jus�fied, because, if they did not exist, the economic catastrophes would 
be terrible.  

Thus, for example, it may seem very costly to us that in the last crisis, 
European taxpayers had to increase their taxes by 267 billion euros to bail 
out the banks. But, if the European banks had not been bail out, we would 
have suffered a catastrophe in the flow of payments as happened in the 
1930s in the United States.  We would have had very serious economic, 
social, and poli�cal consequences as happened then. 
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In this system of fragility and permanent threat of crisis in bank deposits 
and at the same �me of enormous interven�onism and privileges of the 
State to avoid the consequences of banking crises, we have been living 
while bank deposits have had no alterna�ves.  

But now there are alterna�ves. We are no longer condemned to suffer 
from the instability of money and the absence of compe��on in banking 
ac�vi�es. As soon as all the countries in the world issue their CBDCs. and 
in Europe, we have the Digital Euro, ci�zens will realize that all those 
regula�ons and privileges that destroy the market will no longer be 
necessary because there will no longer be the risk of a money crisis that 
must be avoided flooding the banking system with privileges and 
regula�ons. 

 

The defense of public physical money and the defense of public digital 
money 

Now we have to defend public digital money (the digital euro) against 
private money issued by banks (deposits). But if now all physical money is 
public, it is thanks to the fact that our ancestors defended public physical 
money against private physical money. And they won. 

It is interes�ng to remember what happened in the 19th century with 
physical money, specifically with paper money, bank notes. So, in several 
countries the physical means of payment used were banknotes issued by 
private banks. In England there was an intense debate because it was very 
common for banks, which did not have the protec�ons they have now, to 
con�nually go into bankruptcy. Finally, to have stability and have a means 
of payment that does not change in value, because the banks have made 
bad investments or do not have sufficient liquidity, it was decided that 
only the physical bill issued by the Central Bank could be used as a 
means of physical payment. . 

This is where physical money is now around the world. Physical means of 
payment are money, not promises to return money. There is no country 
that allows banks to issue physical money, banknotes. And this is what will 
happen with digital money, that digital public money will be the generally 
used means of payment. 
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In the same way that the euro note cannot go into crisis, the digital euro 
cannot go into crisis either and by not being able to go into crisis it will be 
unnecessary to maintain the en�re extraordinary list of privileges and 
protec�ons that banks have. 

The digital euro does not need deposit insurance, the digital euro does not 
need to bail out any financial ins�tu�on and by making the digital euro 
accessible to ci�zens and companies, the current privilege that only 
private companies - banks - can access is ended. to digital public money. 
And I could go on men�oning many more privileges and protec�ons but 
I'm not going to because you can see it in the document that I have sent to 
parliament. 

It is easy to understand that, with the digital Euro, we will gain stability 
and put an end to banking crises because it is the obvious consequence of 
switching to using a safe asset instead of a risky asset, but 

 

What do ci�zens gain by introducing the free market in lending and 
payment ac�vi�es? 

The moment the digital euro is used as a means of payment, all these 
protec�ons and interven�ons become unnecessary and can therefore be 
eliminated. And, if there are no protec�ons, there can be compe��on. As 
has happened in other liberaliza�on processes, on the one hand, new 
compe�tors will enter, but the important thing is that the playing field will 
be leveled for everyone. There will no longer be any compe�tor that has 
advantages from the State. Everyone will be under the same condi�ons, 
and this is essen�al for compe��on to exist. 

We have seen it in other sectors. The introduc�on of compe��on in 
interna�onal trade in telecommunica�ons, transporta�on, etc., has 
consisted, precisely, of elimina�ng protec�ons and privileges of the State. 
As soon as we have the digital euro, we can eliminate protec�ons or 
privileges and level the playing field. All companies, without State aid, will 
compete to offer users beter services at the lowest cost. 

And not only will current services improve in cost and quality, but we will 
see something that is only possible if there is compe��on: innova�on. 
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The importance of innova�on 

Innova�on is perhaps the most important benefit of introducing 
compe��on, although now we do not know and cannot say what that 
innova�on will consist of. Innova�on is something that by defini�on we 
cannot predict now. Now we don't know what is going to be innovated in 
payments, but we do know that when entrepreneurs are allowed to 
compete to obtain customers, innova�on will appear. 

A clear example is what has happened with the liberaliza�on of 
telecommunica�ons. When in the last century we liberalized 
telecommunica�ons, which then, like banks now, were dominated by 
monopolies, no one could even imagine that the liberaliza�on of 
telecommunica�ons would lead to something like the crea�on of the 
smartphone or ini�a�ves like WhatsApp that allow this moment that all 
the inhabitants of the world and especially the most disadvantaged can 
speak for free. The poorest of the migrants can talk to their families and 
send digital videos and photographs. Nobody predicted this. But 
liberaliza�on has produced it. Well, the same will happen if we liberalize 
payment and credit ac�vi�es. But this liberaliza�on will only be possible if 
we have the digital euro. 

 

Ci�zens will only realize the advantages of the Digital Euro if it is a means 
of payment that they can access 

Because as long as the digital euro is only an idea - as is the case now - it 
is very difficult for ci�zens and small and medium-sized companies to 
realize its advantages. But the moment it exists, the moment all of them 
can access the digital euro as the banks can now access, they would realize 
it. 

Think, for example, of the crisis that occurred this year in Silicon Valley 
Bank and other medium-sized banks in the US. A significant number of 
technology companies had placed money in that bank's deposits to be 
able to pay their employees and suppliers. And suddenly they got a call 
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from the bank saying they couldn't use the money from the deposits. 
Imagine what these companies would have done if the digital dollar had 
existed. These companies would have had their money in digital dollars 
because they would have the security that no one could ever call them to 
tell them that their money has lost its value and that they cannot pay 
employees and suppliers. And there would have been no crisis. 

But, also, remember what happened and that is that at night the FDIC, the 
Treasury and the Fed had to meet to, once again, as is always done with 
banks, increase the aid and privileges to those banks to avoid a payment 
collapse catastrophe. Indeed, at that mee�ng, they decided to increase 
the deposit guarantee without limit and invented new liquidity facili�es to 
prevent the collapse in payments. 

And, if we con�nue to use deposits, economic authori�es, central banks 
and treasuries will con�nue to be anguished, con�nually asking 
themselves what they should do to avoid banking crises. 

 

The effect on banks and limita�ons on the use of the Digital Euro 

The effects of the digital euro are very posi�ve for ci�zens and for all types 
of companies, financial and non-financial, small, medium and large. But 
there is a group of companies - the banks - that will be forced to carry out 
an unpleasant task: that of changing their business model. Banks will no 
longer have the privileges and protec�ons they have today because they 
will no longer be necessary as soon as the means of payment is the Digital 
Euro, and they will have to compete with other companies in the free 
market. As has happened in other liberaliza�ons (telecommunica�ons or 
air transport) that terminated monopolies, banks will have to separate 
their ac�vi�es into two, one to provide payment services with digital euro 
and another to provide credit or financing services.  

This is obviously something that is not pleasant for a monopoly and hence 
the banks have done everything possible to prevent the study of the digital 
euro and now, which is already unstoppable because it is a global 
movement, it is doing everything possible to delay and limit its use 

As has happened with the liberaliza�on of telecommunica�ons and air 
transport, we will see how a group of banks will disappear because they 
have not been prepared to work in compe��on. But there will also be 
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others that will con�nue to be important payment and financing 
companies in a system based on the Digital Euro.  

Regarding the introduc�on of limits on the use of the digital euro, it 
would be an absurd measure if it were permanent. If it does not make 
sense to maintain the current banking privileges and they must be 
eliminated, it makes less sense to introduce limita�ons or other obstacles 
that harm the use of the digital euro. Limits on use would only make any 
sense if they were temporary, to give banks some �me to transform. 

But for this purpose, it is beter to design measures that help banks 
compete than to put obstacles in the way of the Digital Euro. It makes 
sense, for example, to help banks separate companies and make it easier 
for them to maintain their clients with digital euros. This type of aid to 
banks makes sense because it would not be aimed at maintaining the 
current system with its serious problems but would serve to facilitate the 
transi�on to a new system in which there will no longer be banking crises 
and in which banking ac�vi�es will be provided. in full compe��on. 

In any case, if it were decided to impose these limita�ons, it would be 
preferable to have a digital Euro with limita�ons soon than to delay its 
existence. Because, once the digital Euro exists, ci�zens and companies 
will demand that these limita�ons disappear. 

A digital euro regula�on that does not allow small merchants and 
medium-sized companies to use it and must make their transac�ons 
through banks will not be sustainable. 

Likewise, it is absurd to prohibit the use of the digital euro for interna�onal 
trade. Last week, an oil purchase contract was signed with e-yuan (China's 
public digital currency) worth $90 million. And soon transac�ons for 
interna�onal trade will be able to be carried out in other public digital 
currencies. And we are going to prohibit these transac�ons from being 
made in digital euros? because? So that the banks do not suffer? 

Another example of the unsustainability of limi�ng the volume of 
transac�ons or balances in digital euros. Let's imagine that, once we have 
the Digital Euro, an Italian businessman wants to buy a 10 million euro 
machine from a Korean and will only be able to pay him 3,000 euros (or 
whatever limit is imposed) with digital euros at a cost of 0.01. % 
commission. He will then be forced to pay the rest. (9,997,000 euros) 
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through a private bank that will charge you between 1 or 2%. of 
commissions. This will favor the banks, but the Italian businessman will 
not understand it. 

We must realize that what we must do is not help the banks to con�nue 
exis�ng as they do now, crea�ng the problems of instability and lack of 
compe��on that we currently have. What we must do is encourage banks 
to transform themselves to be able to provide payment services with safe 
and public money that do not generate banking crises and subject all 
banking ac�vi�es, fundamentally payment and credit services, to the free 
market. 

 

The “vision of the user” and the “vision of the ci�zens” 

In my speech, I talked about the impact of the digital euro on the stability 
and compe��on of the monetary system. This is the vision of the public 
interest, the “ci�zens' vision.” And I have talked very litle about the “user 
vision” of all the design features of the digital euro such as privacy, 
interoperability, technology, cybersecurity, etc. All this is very important to 
have a digital Euro that is atrac�ve to the user. And, if I have not spoken 
about this it is because, apart from some aspects such as the one I have 
pointed out regarding the limita�ons, I believe that the work carried out 
by the European Central Bank has been very good and I have litle to say. 

It is important to realize that the digital euro is the first step of a very 
posi�ve structural reform. But in this phase, the most important thing is to 
support the work of the Commission and the European Central Bank so 
that, as soon as possible, ci�zens and companies have an infrastructure 
that allows them to access digital public money. Because public opinion 
will only be aware of the enormous advantages of the digital euro when 
it stops being an idea and they can actually use it. 

The digital euro is not a new means of payment. The digital Euro already 
exists. 

Supporters of maintaining the current monetary system, based on fragile 
bank deposits, proclaim that Central Banks should not create CBDCs 
(digital money issued by central banks). Specifically, the ECB should not 
issue the Digital Euro because the ci�zens of the Eurozone would gain 
nothing. 
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This approach is incorrect. It cannot be said that the ECB should not issue a 
CBDC, that is, digital money issued by central banks, for the simple reason 
that it is not what the ECB intends to do. The ques�on is not whether the 
ECB should issue digital money, because the ECB, in addi�on to issuing 
physical money, that is, euro banknotes, now also issues public digital 
money. The ECB already issues a CBDC, what we now call “reserves” 
(banks' deposits in the central bank). 

So, what does the Digital Euro project consist of? 

The problem is that now digital money issued by central banks can only 
be used by banks. What the ECB is doing is designing an infrastructure so 
that ci�zens and non-financial companies can also use the public digital 
money that already exists but can only be used by banks. 

The ques�on is not, therefore, to ask what reasons there are to create the 
Digital Euro? because it already exists. The ques�on is, should the ECB 
create an infrastructure so that all ci�zens and companies can use the 
digital euro or should we con�nue as now, that only banks can use it? 

The second idea of those who want to stop the ECB project is that, even if 
ci�zens could use the digital Euro, they were not going to gain anything; 
They would not be interested in accessing the Digital Euro. 

But this decision should not be made by those in favor of ci�zens not being 
able to use the digital euro. It is the ci�zens themselves who must decide 
whether or not they are interested in using the digital Euro. The ECB 
project lets ci�zens decide if they want to have their money in digital euros 
from the ECB or prefer to have it in commercial bank deposits. 

The role of the State and the Market in a structural reform 

The value of a structural reform consists of assigning to the State what it 
does well and to the Market what it does well. Normally, all produc�on 
and trade ac�vi�es of goods and services should be le� to the Market, 
elimina�ng unnecessary protec�ons, privileges, and regula�ons. But at the 
same �me, it is important to assign to the State those func�ons that it 
does well, such as the protec�on of users and investors, data protec�on, 
the defense of compe��on and an�trust, etc. In the case of payment and 
banking ac�vi�es and money, a 180º change must be made because, on 
the one hand, what the State knows how to do well, which is issuing 
money, is now le� in the hands of private banks, which are the ones that 
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they create the deposits and, in exchange, the State is dedicated to 
protec�ng and privileging private ac�vi�es instead of withdrawing and 
leaving them to the free market to operate in compe��on 

One of the problems with the current system of le�ng banks issue 
deposits is that they are very different from each other since they depend 
on the risk of the commercial bank and the strength of the states that 
support them. And money is a measure of value and in general, when it 
comes to units and measurements, it seems more reasonable for the 
State to take care of them and not private companies. On the other hand, 
what is totally absurd is that the State interferes in the ac�vity of private 
companies, favoring and giving privileges to some and not to others. Even 
giving a monopoly to the banks when it comes to payments. All of this 
prevents the free market from func�oning in banking ac�vi�es and that is 
why it is important to suppress all types of privileges, protec�ons, and 
hyper regula�ons to allow the playing field to be level and for 
compe�tors to fight on equal terms because that is when the benefits are 
obtained. of the compe��on. 
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